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PROCLAMATION N°. 64 /1994

SALES AND EXCISE TAX PROCLAMATION

Whereas, to facilitate the implementation of the rehabilitation and
development programme of the state of Entrea,

Whereas, recognizing the need of a new tax regime conducive to
investments, loan, foreign and local to help stimulate the devastated
economy of the country;

Whereas, one of the methods by which this can be achieved is by
reorganizing the taxes tmposed on services and goods imported and

produced locally for their convenient administration;
Now therefore, it is hereby proclaimed as follows:-
SECTION ONE
GENERAL

ARTICLE @ SHORTTITLE

This proclamation may be cited as "Sales and Excise Tax
Proclamation N° 64 /1994."

ARTICLE 2 DEFINITION
In this proclamation, unless the context otherwise requires:-

1. "SALES" means exchange of goods in cash or in kind and
includes rendering services upon receipt of payment.

2. "BONDED WAREHOUSE" means the building or place set apart
for storage of specified goods before the tax is paid, secured in
accordance with requirements of the Inland Revenue Office.

3. "MINISTRY" and "MINISTER" means the Ministry and Minister
of Finance and Development, respectively.

4. "PERSON" means for purposes of this Proclamation a physical or
juridical person.



5. "INLAND REVENUE OFFICE" means the body designated to
collect revenues for the government.
6. "IMPORTER" means any person who imports goods into the
country,
7. "GOODS" means any type of goods or commaodity that has
exchange value, utility and brings about satisfaction and includes
animals.
8. "SERVICE" means services enumerated under Schedule C of this Proclam-
ation and regulation to be issued for the implementation of this Proclamation.
9. "PRODUCER" means any person who manufactures or produces goods;
and includes a person engaged in printing activities.
10. "TAX APPEAL COMMISSION" means the tax appeal
commission established by the Income Tax Proclamation or a
body which may be established by other laws to succeed it;
11. "SERVICE SUPPLIER" means the person who renders the
services referred to in sub-article 8 of this Article;
12. "DENATURED ALCOHOL" means alcohol of any form to which
has been added the substance or substances rendering it unfit for
human consumption.
13. "RAW MATERIAL" means goods that a producer uses as an
input in the production process and shall include goods that are to
be mixed or fixed to other goods to bring about finished product.
14. "PURE ALCOHOL" means alcohol of purity of 96 degrees or
more.

ARTICLE 3 REPEALS

All Proclamations, Decrees, Legal notices and subsequent
amendments and directives which have been in operation up-to-now
and in particular Special Decree N° 16/1990 are hereby repealed and
replaced by this Proclamation.

ARTICLE 4 SCOPE OF SALES TAX
Unless exempted under article 16 of this Proclamation or Regulation to
be issued thereunder, the tax shall be paid in accordance with the
provisions of this Proclamation on :
1. goods produced locally;
2. goods imported; and,

" 3. services rendered locally.



SECTION TWO

SALES TAX

ARTICLE 5 RATE OF SALES TAX

Sales Tax at the rate specified below shall be paid on:

1. Goods produced locally and goods imported mentioned under
Schedule "A" of this Proclanidtion 3% (three percent)

2. Goods produced locally and goods imported mentioned under
Schedule "B" of this Proclamation 5% (five percent)

3. Goods produced locally and goods imported, except goods

mentioned under Schedule "A" , "B" and Schedule "E" 12%
(twelve percent)

4. Service mentioned under Schedule "C-1" and "C-2" of this
Proclamation and in a Regulation to be issued by the Minister:

a) Services listed under Schedule C-1 shall pay ....... 10%
b) Services listed under Schedule C-2 shall pay ....... 5%
sales tax.
ARTICLE 6 BASIS OF COMPUTATION OF SALES TAX
Sales tax shall be computed as follows:-

1. In respect of goods produced locally, the producers” wholesale price
and the excise tax paid, as the case may be;

2. In respect of goods imported, cost, insurance and freight (C I F)
plus customs duty and the excise tax paid, as the case may be;

3. In respect of local services, the service charge shall be the basis for
the computation of the tax payable thereon.



ARTICLE 7 ASSESSMENT OF TAX

1. The sales tax on goods imported shall be paid in accordance with
sub-article 2 of Article 6.

2. Where the tax payer has the obligation to keep books of account
and supporting documents, the sales tax shall be assessed by the
Inland Revenue Office on the basis of such books of account and
supporting documents.

3. The provisions of the Income Tax Proclamation N°_.62./1994
concerning maintenance of books of account shall mutatis
mutandis, apply regarding sales tax.

4, If for any reason the books of accounts and supporting docurnents
presented by the tax payers are unacceptable to the Inland Revenue
Office or if they are not submitted when requested or if no books of
account and /or supporting documents are maintained the Inland
Revenue Office shall assess the tax on the basis of information
available to it or on the basis of the wholesale price of such goods in
the local market or11 . wholesale price is unknown on the basis of
the wholesale price of cauivalent goods;

5. The assessment of sales tax made by the Inland Revenue Office
shall be prepared in notification and be delivered to the tax payer.
Delivery of the assessment notification shall be made in accordance
with the provisions of the Income Tax Proclamation No. 62 /1994.

6. If atax payer has submitted proper declaration of sales and paid
sales tax thereon but does not receive within a period of five years
from the date he has given the declaration by the Inland Revenue
Office, a notice of assessment different from the amount of tax
declared, the sales declared shall be deemed approved and the tax
shall be deemed to have been assessed on that sales; however,
where the tax payer is proven to have concealed information he may
not avail himself of the five vear period of limitation and Inland
Revenue Office may demand payment of the additional tax due.



ARTICLE 8 PAYMENT OF SALES TAX

1. The sales tax :-

a) in respect of goods produced locally, by the producer,

b) in respect of goods imported ,by the importer; and;

c) in respect of services rendered locally, by the person rendering
the service,
shall be paid within the time priscribed under sub article 3 of this
Article.

2. Notwithstanding the provisions of sub-article 1 of this Arficle:

a) Where the Inland Revenue Office has reason to believe that the
tax can not effectively be collected at the level of the producer or
importer, he may issue directives to the effect that the collection
of the tax shall be made at the level of the wholesaler or the
retailer without exceeding the amount collectable at the level of
the producer or importer.

b) If the Inland Revenue Office believes that there are goods in the
possession of a wholesaler or retailer on which tax has not been
paid at the level of the producer or importer, he shall determine
the wholesale or retail price of such goods by estimation. The
burden of proving the payment of the tax at the level of the
producer or importer shall lie on the tax payer.

3. Time of Payment

a) Where the tax payer is a producer, wholesaler, retailer or service
supplier, he shall declare and pay the tax on his daily sales income
within one month from the date of sales transaction.

b) Where the tax payer is an importer, he shall pay the tax at the
time of clearing the goods from customs area;

4. Where the tax paid by the tax payer is found to be lesser than the
tax assessed by the Inland Revenue Office, the tax payer shall
forthwith pay the difference to the Inland Revenue Office within
thirty ( 30 ) days he receives the assessment notification. Where the
tax paid by the tax payer is found to be more than the tax assessed,
the difference shall, upon his request be refunded within one month.



ARTICLE 9 REBATE OF TAX PAID ON RAW-MATERIALS

1. The sales tax paid on raw matenals used in the locally produced
goods shall be refunded. However, the tax paid on pure alcohol used
as raw material shall not be refunded.

2. The procedure for refunding the tax paid on raw materials in
accordance with sub-article 1 of this Article shall be regulated by
regulations.

SECTION THREE
EXCISE TAX
ARTICLE 10 RATE OF EXCISE TAX

The Excise tax shall be paid on goods mentioned under Schedule "D"
attached to this Proclamation:

a)When imported
b)When produced locally:
at the rate prescribed in the Schedule.

ARTICLE 11 BASIS OF COMPUTATION OF EXCISE TAX

The basis of computation of excise tax shall be :-

1. In respect of goods produced locally;the cost of production; and
2. In respect of goods imported: cost, insurance and freight (C.LF).

ARTICLE 12 PAYMENT OF EXCISE TAX

1. The tax shall be paid within the time prescribed under sub-article 2
of this Article:

a) In respect of goods produced locally, by the producer.
b) In respect of goods imported, by the importer.

2. Time of payment:
a) Unless decided otherwise as provided for under Snb- article 2 (b)
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of this Article the Excise tax on goods specified under Schedule

"D" shall be payable;

1) When imported, at the time of clearing the goods from
customs area.

2) When produced locally, within one month from the date of
production.

b) Where the tax payer requests for permission to deposit goods
produced, in a Bonded Warehouse without payment of tax and if
the request is approved by the Inland Revenue Office the
payment of the tax on such goods so deposited shall be effected
at the time they are being removed from the Bonded Warehouse,

c) If the Inland Revenue Office believes that the activity of the
producer requires a Bonded Warehouse it may give him
permission to establish such a Bonded Warehouse. The
conditions under which the Bonded Warehouse operates shall
also be laid down by regulations to be issued by the Inland
Revenue Office. No goods may therefore be deposited in or
removed from a Bonded Warehouse except in the presence and
under the control of a representative of the Inland Revenue
Office.

d) Where a producer fails to keep proper accounts and records or
fails to submit a monthly declaration or pay the tax within the
time limit prescribed in this Proclamation or submits a
declaration which upon investigation is found to be incorrect the
Inland Revenue Office shall be empowered to forbid the
producer to remove any goods from the place of production or
Bonded Warehouse until the excise tax due is paid.

ARTICLE 13 ASSESSMENT OF THE EXCISE TAX

1. Ifthe Inland Revenue Office accepts that the books and records
maintained by the producer are properly kept and that the monthly
declaration submitted by him pursuant to Article 14 (2) of this
Proclamation is correct, the tax paid in accordance with the monthly
declaration shall be considered accurate.

2. If the Inland Revenue Office finds the declaration submitted to be
unsatisfactory under sub-article 1 of this Article or if it finds out
within five years from the date of declaration that there is an amount
due over and above the declared tax, the Inland Revenue Office may
assess the tax by estimation and demand the payment thereof.
Where the tax payer is found to have concealed information, the

7



provisions of sub- article 6 of Article 7 of this Proclamation shall
apply.

SECTION FOUR

COMMON PROVISIONS
ARTICLE 14 OBLIGATIONS OF THE TAX PAYER

In addition to the obligations specified in the other provisions of this
proclamation, every tax payer shall:

1) maintain books of accounts and supporting documents in
accordance with proper accounting principles and in a manner
acceptable to the Inland Revenue Office.

2) submit to the Inland Revenue Office within one month in a form
which shall be supplied by said Office, a declaration containing such

"information as may be necessary for proper collection of the tax.

3) comply with the requirements of the inspection of his premises by
the delegate of the Inland Revenue Office in accordance with sub-
article 1 and 2 of Article 15 of this Proclamation;

4) fully supply the necessary information to the representative of the
Inland Revenue Office when the representative goes to the premises
of the tax payer to inspect the collection of taxes.

5) immediately communicate to the Inland Revenue Office the type
and address as well as'the commencement and termination date of
his business and notify any subsequent change in the type or
address of such business.

6) pay in full the tax due within one month from the date of
termination where such business is terminated.

ARTICLE 15 POWERS OF INLAND REVENUE OFFICE

In addition to the powers specified in the other provisions of this
Proclamation the Inland Revenue Office shall have the following
powers and duties

1. To order the tax payer to submit books of accounts and supporting
documents necessary for the assessment of the tax or where
necessary, require the tax payer to be present in person and have
inspected or explain such books and documents.

8



2. To enter business premises or stores-of the tax payer or any place
suspected to be storage of the products,inspect, collect information

and take appropriate measures;
a) During the regular working hours of the tax payer where it

suspects that production or sale of goods is carried on or there is
information that may be necessary for the proper assessment of
the tax, and to insure the observance of this Proclamation and
Regulations issued for the implementation of this Proclamation,
b) At any time where it suspects that an offense resulting from the
violation of the provisions of this Proclamation or Regulations
issued for the implementation of the Proclamation has been

committed.

3. Where it deems necessary, delegate upon approval of the Minister
or the relevant Provineial Office, a body to collect the tax;

4. Notify the tax payer the tax to be paid in accordance with this
Proclamation;

5. As regards goods imported:

a) sell such goods where the tax in respect of them is not paid within
six months from the day of deposit within the premises of
Government Warehouse, or in the case of perishable goods,
decide on their sale at any time it thinks fit;

b) Transfer to the Govemment Treasury the balance.if any,
remaining after the deduction of the tax and other expenses
provided, however that it shall pay the same person entitled there
to where he claims it within five years from the date of the sale

and where his claim are proved.

ARTICLE 16 EXEMPTION
The following shall be exempted from payment of tax:-

1. a) Goods and services exempted from tax or which have reduced

tax rates under appropriate laws.
b) Goods and services exempted by intemational agreements

approved by the Government.
¢) Goods and services exempted by the Minister.

2. Goods locally produced for direct export.
9



3. In addition to exemptions provided for in this Article goods and
services may be exempted by directives to be issued by the Minister.

ARTICLE 17 APPEAL

1. Any tax payer who objects to an assessment made by the Inland
Revenue Office has the right to appeal, within 30 days from the
receipt of assessment notification, to the Tax Appeal Commission
by depositing in cash with the Inland Revenue Office an amount
equal to 50% of the tax assessed.

2. Ifno appeal and deposit is made within the period prescribed
under sub-article 1 of this Article the assessment of the tax made by
the Inland Revenue Office shall be considered final , conclusive and

executive.

3. Without prejudice to the provisions of sub-article | of this Article
the provisions of the Income Tax Proclamation, concerning appeals
shall mutatis mutandis,apply to appeal regarding taxes imposed by
this Proclamation.

ARTICLE 18 PENALTIES

Any tax payer shall pay
1. 20% of the tax assessed, if he fails to declare and pay as provided
in this Proclamation;

2. 5% of the tax in respect of which he is in default, for every month or
part thereof in default until such amount equals 50% of the amount
of the tax in default where the tax payer fails to pay the tax within
the period prescribed under this Proclamation.

3. 20% of the tax assessed where he fails to maintain adequate and
acceptable sales books and supporting documents.

10



SECTION FIVE

MISCELLANEOUS PROVISIONS

ARTICLE 19 DUTY TO COOPERATE

1. Any person has the duty to cooperate with Inland Revenue Office in
the implementation of this Proclamation.

2. Without prejudice to the generality of duties provided for in
sub-article 1 of this Article, the duty to cooperate shall in particular,
include;

a) disclosure of the identity of the tax payer the nature and condition
of his business.

b) supply, in due time, of information necessary for the collection of
the tax;

c) netification forthwith of the issuance, renewal or cancellation of
licenses.

d) refraining from the supply of services to any person who fails to
present tax clearance certificate, and

e) rendering upon request by the Inland Revenue Office technical
and professional assistance necessary for the collection of the tax.

ARTICLE 20 PUNISHMENT

Unless the relevant provisions of the penal code impose greater
punishment:

1. Any tax payer who, with the intention of evading or under paying
the tax, makes false declaration concerning production activity,
price, services or sales or submits incorrect books of accounts and
supporting documents, or refuses to supply or conceals information
necessary for the assessment of the tax, or in any way obstruct or
attempts to obstruct the work of the Inland Revenue Office shall,
upon conviction by the court, be punishable:

a) with one year imprisonment and Birr 5,000.00 (Birr five thousand)
fine, if the offence is committed for the first time;

b) with two years imprisonment and Birr 10,000.00 (Birr ten
thousand) fine, if the offence is committed for the second time.
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c) in addition to three years imprisonment and Birr 20,000.00 (Birr
twenty thousand) fine, his license shall be cancelled, if the offence
1s committed for the third time.

2. Any person who fails to fulfil his duties under sub-article 1 & 2 of
Article 19 of this Proclamation shall upon conviction by the court,
be punishable with imprisonment not exceeding one year or with
fine not exceeding Birr 3,000

ARTICLE 21 POWERS OF THE MINISTER

In addition to the powers given to the Minister under other provisions of this
Proclamation, the Minister shall have the power to:-

1) waive, for good cause in whole or in part, the tax assessed under
this Proclamation; and
2) issue regulations for the implementation of this Proclamation.

ARTICLE 22 TRANSITORY PROVISIONS

1. All tum-over, transaction and excise taxes due prior to the coming
into force of this Proclamation shall be paid in accordance with the
relevant tax laws then in force.

2. Taxes that should have been paid in accordance with the Sales Tax
Special Decree No16/1990 but remain unpaid shall be collected in
accordance with said Decree and Directives issued there under.

3. Directives issued by the Government of Eritrea concerning to sales
and excise taxes shall be repealed but arrears shall be paid in
accordance with the Directives.

ARTICLE 23 EFFECTIVE DATE

This Proclamation shall enter into force on the date of its publication
in the Gazette of Eritrean Laws.

Done at Asmara 5 October, 1994.
Government of Eritrea
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Schedule A

Raw Materials and Intermediate Goods that shall be
subject to 3% ( three percent ) Sales Tax when either

produced locally or imported

1. Oil seeds and oleaginous fruit ( peanuts, sesame seeds , flax, linseed, castor oil
- seeds, sunflower seeds, cotton seeds and others )

2 Feeding stuffs for animals such as hay and fodder, straw and husks vegetable
regidues; bran and sharps and other residues of cereals, sesame, cotton seeds,
peanuts; other food reisues not used by humans.

3. Essences for food.

4. Meat of animals, fish, poultry, and swine ( in any form )

5. Milk in its form ( excluding cheese, bacon and hams )

6. Fafa, custard and the like.

7. Yeast (baking powder) and malt. .

8. Raw materials, intermediate goods, lubricating oil and greasing when used
in industty, agriculture, and consrtuction.

9. Petroleum oils, refined or partially refined obtained from bituminous minerals;
bituminous mixtures for asphalting.

10. Rubber whether vulcanized or unvulcanized.

11. Tracing paper, photographic paper, and paper board in rolls or sheets.

12.Wool yarn and yarn made form other animal hair, textile of synthetic fibbers.

13. Gold, silver and copper whether shaped or not when they are not imported by the
National Bank of Eritrea for processing.

.14. Wires, tubes, sheets electrodes and the like of base- metal.

15. Buttons, zippers and belts.

16. 1. Waste paper and paper board; scrap articles of paper used for packing.

2. Containers wrapping and other packing materials when sold in the market
after the goods contained within are unloaded.

17. 1. Paints, colours and painting instruments used by artists and students.

2.Darkrooms chemicals and photograph paper.

18. Asbestos clothing and cloths specially prepared for fire fighting.

19. Tools commonly used by labourers, artisans, and mechanics such as cutters, drills,
Teamers n.e.e.

20. Paraffin wax, petroleum jelly, and vaseline that are not used for industrial and
medical purposes.

21. Paraffin wax, petroleum jelly, vaseline an aesthetic gas organic and inorganic,
guaze, bandage and adhesive made from cotton- wool when they are imported
for medicl use.

22. Insect sprays and other substances for the preventation and destruction of pests,
and for the prevention and care of disease in animals, plants and trees.

23. Rubber gloves, clothes and stockings for surgical and medical use, surgical or
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connective footwear.

24. Glassware, lenses optically ground for spectacles.

25. Blackboards of various kinds for schools.

26. Dyes, different glass-ware and mirrors used for microscope, telescope, laboratory
and scientific research.

27. Natural, chemical and artificial fertilizer.

28. Propellant powder, prepared explosives for mining, dynamites,pyrotechnic
articles(eg. fireworks, railway, fog signals . . .)

29. Lottery ticket, cheque book ( excluding traveller cheque )
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SCHEDULE “B”’
Goods that shall be subject to 5% ( five percent )
sales tax when either produced locally or imported

1. Sales of food, coffee, tea, milk, juice and thereof other than drinks, ice-cream,
cake, and other commodities.

2. Sales of local food and beverages.

3. Pasta, egg, sugar, honey, dates, tea, spices, and coffee in any form.

4. Vegetables such as lettuce, tomato, tomato-juice, potato, onion, powdered
vegetables and the like; fruits such as oranges, apples, lemon, figs, banana,
mango and the like.

5. Fats of animals, fish, swine, poultry; fish liver oil; oil of olive, sunflower seed,
sesame, flax, castor cotton seed, lin seed, calza, peanut, corn ( maize ), butter and
margarine.

6. Medicaments including vetrinary, for use as vaccines, microbial cultures salk

/ wadding / sanitary towels, mosquito- neiting, naphtalene in any form.

7. Soap, omo, bleaching preparations in the form of liquids and bars, lavatory
cleansing and baby powder.

8. Petroleum gases and other gaseous hydrocarbons; fire-wood and coal;, matches.

9. Lanterns, pressure lamps, candles, other electrical fitting of base metal, non-
electric boiler, electrical and non-electrical iron, magnet lamps, flash lights,
illuminating glassware for watches, bottle glassware, eye glass and their parts
thereof.

10. Switches, plugs, lamp holders, fuse control panels, switch boards, etc for making
and breaking electrical circuits or for making connections.

11. Small refrigerators, ventilators, conditioner, stabilizer, transformer, rectifier,
charger and parts thereof, insulated cable for power distribution.

12. Typewriters, calculating machines, dublicating machine, photocopier, computer,
printer and others typing and calculating machines with their parts thereof ;
numbers, date, letters or other signs in stamps, numbering or sealing machines.

13. Axtists paper, carbon paper, photocopy paper, stencil, box file, foolscap, articles
of paper for calculating machine, registers, telex and for telex printer, ribbons for
typing machines,corrector for calculating machines, stamped pad, cartilage ink,
envelops, files, blocknote, registers ink pad, toilet paper, exercise books, pencils,
pens, and other instruments of stationaries.

14. Books, magazines, news paper, pamphlets, periodical, children picture books,

musical notes parachment, maps, atlas, globe, catalogues, calendar.

15. Metals made of iron, copper, aluminium, zinc, tin and steel sheets such as cables,
chains,barbed wires, brushes, vices, bolts, dices, nails, springs, container tanks,
electrical wires ( non insulated ) suspensions, non-electrical kitchen utencils,
scissors, nail clips, spoons, forks, locks and padlocks, needles, awls & the like.

16. Motors and engines for vehicles and their parts thereof with the capacity upto nine
seats and / or fifteen quintals; tyres and tubes of vehichles, motor cycles and
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17.
18.

28.

29.

bicycles, grease.

Non-electrical frying oven, cooking and heating stoves.

Plastic goods such as gallon, tray, bucket, plastic tip- top and other
products of plastic .

. Wooden boxes, barrel; blackboard not used for schools.
. Yarn, nylon, rayon, crayon, and the like made from cotton not used in industry;

yarn used for lamps , candle, sweater; yarn of textile and silk; sacks.

. Any type of canvas and fabrics of woven jute or hemp.

Clay articles including cups, jugs, plates, pots, kettles, carpets and mats etc
made of bamboo and the like.

. Radio and its parts thereof; telecommunication and its parts thereof; delivery

bicycles or tricycles.

. ginks, watch basins, base tubs, vats, gutter tubs and the like; metal polishes,

scouring powders and similar preparation polishes for furniture, footwear or
floors.

. Packing goods such as glue, scotch-tape, raincoats, umbrella.
. Articles of sport such as table tennis, chess, drought, dominos, basket ball,

volley ball and musical instruments like guitar, flute, saxophone, accordion
and the like.

. Filting cabinet, shelves, racks, sorting boxes, paper tray, clips, staples, staples

removers, punchers and the like.

Grapes, raising not used for industrial purposes; organic chemicals for soft drink
additives and essences; additives in preparations of non- alcoholic drinks.
Marble in any form.
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SCHEDULE "C" 1

TYPES OF SERVICES SUBJECT TO SERVICE TAX OF 10 % :

IYPE OF SERVICES

1. Telecommunication
2. Laundry
3. Legal services
4. Public notary, translators and public affair service givers.
5. Photography, Photocopy, rent and reproducing vidio casset.
6. Auditing and accountancy
7. Lodging
8. Consultancy
9. Commission Agent, Transitors and Brokers
10. Cinema
11. Tounism
12. Rent of goods and movable property
13. Garage ( a Commercial establishment where cars are kept and
repairing activities such as welding , body repair , painting ,
pumping , Auto electrician, Radiator, repairing of motorcycle
and other similar garage operations are taken place).

SCHEDULE "C" 2

TYPES OF SERVICES SUBJECT TO SERVICE TAXOF 5% :

TYPE OF SERVICES

1. Contructors

2. Hair dressing and beauty saloon

3. Tailoring

4. Repairs and maintenance not including Garage.

5. Washing and Greezing

6. Billiard and bowling

7. Educational Training ( typing, driving, tailoring, computer and
thereon )
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SCHEDULE “D”

specific goods that shall be liable to exicise tax
when either produced locally or imported

TYPES OF PRODUCT EXCISE TAX RATE

2. Alcoholic beverages :
=beerand stont (amall ) L LR e L L0086

="Degr and pont (big )t .. AR AR R [T RS 100%
- grape beverages ( wine, vino, canary,
madeira , malaga, marsala etc ) ...................... 50%
wmesmsmallorblgba:mlsorderru-]em ool b e X NSORE
- zebib .. SIS L T RS
whmkey, gm, cognac bnmdy andthc hke il eyt e 0%
- sparkling wines such gs champagne mdthelike S 0%
3. Cotton textile ( exclnding calico’)" 025 20 -2l L A LG U 10%

4. Textiles naylon, chiffon, harir, poplin, polyster,
tetrex, tetoron, terital, haisuf, mubhir, textile silk
5. Carpets big and small ... e i 1 0%
6. Glass beads, imitation peaﬂs umisnon precmus
and semi- precious stones for omament whether

7. NoGifwomasonmems ..................................................................... 30%
9 Tobacco for chewmg. snuff and emacts etc ekl Tt e L USERg

10. Various types of cigarettes; agﬁsmdmelike ...................................... 50%
11. Cosmetics and toilet preparations, skin cream,
hair oils and other preparations such as hair- dye, talkshampoo
eye-gshadows ( kohl ) hair straightner,nail polish eic ... s ie100%

12. Variots types of PEIFOImBs -...... - oo iminsisisrismortiimeiti oo oot 100%
13. Landrover, landcruiser, vans, jeep 4WD...........cccocooviciiincnsinessnnsnsens 90%
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SCHEDULE “E~

Goods that shall be exempted from payment of sales tax
when either produced locally and /or_imported from abroad

1. All kinds of cereals : raw or flour ;legumiunious vegetables whether or/not
skinned, or split, shiro,pepper, rice,bread and injera.

2. Sales of live animals , fish, poultry, birds, swine and the like.

3. Machineries, accessories and their spare- parts when used for industry,
agriculture and construction.

4. Refractory bricks and the like used in building furnaces.

5. Rail and tram locomotives, aircrafts, ships, boats and the like.

6. Fire- fighting appliances for public use scavenger and sprayer trucks.

7. Public transport vehicles over nine seats ;transport trucks with loading
capacity over fifteen quintals and trailers with their motors and engines .

8. Vehicles used for road maintenance service; lifting and loading equipments

such as cranes forklift and the like with thier spare-parts .

9. Kerosene, aviation benzine, jet fuel and kerosene .

10. Electrical equipment used for medical, ambulance in a complete state,
invalid carriages whether or not motorized or otherwise mechanically
propelled and special equipment for handicaped and medical furniture
such as chairs, desks, matireses, stools and the like.

11. Optical lens, artificial eye- glasses, ear -phone, artificial teeth and legs .

12. Instrument such as thermometer and stethescope used for medical, indusrtial

and scientific research.

13. Fish-netting .

14. Beehives and incubators.

15. Silver ( worked or unworked ) and gold ( not coined ) when imported by the

National Bank of Eritrea.

16. 1. Meters used for gases, liquids, electrical circuit, distances and other various
measuring and surveying instruments, counters, collaborating meters, garage
checking instruments, speedometers etc.

2. Various type of scales.

17. Muminating glass - ware for port and airport lighting,

18.Travellers cheque, revenue stamp and bandlets.
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