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Ohaplter I.-D)EVINITIONS.
Section 1. Meaning of words and phrases.-TIlie words and

Irases used in this title and in Iroceelings pursuant hereto
shall, unlC.s the same be inconsistent with the context, be
construed as follows: (1) "A person against whom a petition
has been filed " shall in(lude a person who has filed ia voluntary
pet It lon ; (2) ' adjudication " shall mean lie date of the entry
of a decree that the defendant, in a bankruptcy proceeding,
is it Ibnnkrupt, or If such decree is appealed from, then the
(late vheui such decree is finally confirumed; (3) "appellate
courts " shall include the- circuit courts of appelis of the
Uited States, the Court of Appeals of the District of Coluln-
bli, the smlprele courts of the Territories, and the Suprece
Court of the United Stales; (4) " bankrupt" shall Include a

pervoui against whomt an Involuntary petitlon or al application
to set a colposition aside or to revoke a discharge has been
filed, or who has filed a voiltary petition, or who has been

adjudge(] a ibankrupt; (5) "clerk" sh1all mean the clerk of a
court of bankruptcy; (6) " corporallt ons" shall mean all bodies
liaving any of the powers mid privileges of private corporations
not possessed by individuals or irtnershpls, luld shall Includc
lhnited or other partnership associations organized under
laws malking tile capital subscribed alone responsible for tilc
dets of tile associlation ; (7) "court" shall inean tile court o
inkruptey il which the proceedings are pending, and lay
ulllde tue referee; (8) "courts of bankruptcy" shall Includc
the district courts of the United States, the Supreme Courl
of the District of Coulubia, and the Uulted States courts ot
Alska, ]Iawall, and Porto Rico; (9) "credltor " shall ilcliud(
anyone who owns a deland or claim provable in bankruptcy
and 1may include his duly autiorized agent, attorney, or proxy;
(10) "date of bankruitcy," or " litte of bankruptcy," or " coi.
mencenlent of proceedings," or " bankruptcy," with reference to
tAae, shall mean the date when tile petition was filed; (11)
"debt " shall inelude any debt, demand, or clain provble Ir
baitlcruiptcy; (12) " discharge " siall inean the reiease of r
bankctupt from all of hits debts which iare provable in blanlk
ruptcy, except such as are excepted by this title; (13) " docu
ment" shall Ilclude any book, deed, or instrulment in writing
(14) " holiday " shall inelido Cblistnas, the Fourth of July
the twenty-second of February, and any day appiointed by til
President of the Ulited States or the Congress of the Unite(
States as a holidly or as a day of public fasting or thanksgiv
Ing; (15) a person shall be deemed insolvelt within the provi
5:ons of this title whencver the aggregate of his property
exclusive of aiiy property ilich lie may have conveyed, traus
ferred, concealed, or relmoved, or permitted to be concealed o
reloved, with Iltent to defraud, binder, or delay his creditors

shall not, at a fair valuation, lIe suilcilent in anilount to pay Ill
debts; (16) " judge " shall nieani a judge of a court of banl;
ruptey, not Ilcluding the referee; (17) " oath " shall includ
a llh'mlinit loll ; (18) "1 oillcer " shall Include clerk, marshal, re
eciver, referee, and trustee, and tile illlmosing of a duty upoi
or the forbidding of ali act by any oflicer shall include hii
successor and any person authorized by law to perform th
duties of such officer; (19) " permons " shall include corpora
tions, except where otherwise specified, and officers, partnel
ships, and wonlell, tind lwhen used with reference to th
colnuissiou of acts whichi are herein forbidden shall lnlud
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persons who are particilpants Iii the forbidden acts, and tie
agents, oflicers, and mnlbers of the board of directors or

trustees, or other shillr controllilg bodies of corporalions;
(20) "petition" shall mean it paper flied i a court of bank-
ruptey or with a clerk or depulty clerk by a debtor praying
for the benellits of this title, or by creditors, alleging tlle coin-
mission of till act of bankruptcy by a debtor therhl nIuied;
(21) "referee" shall liean the referee who has jurisdilcton

of tile case or to wholu tlhe case I1ls Ieen referred, or allyllO

acting in his stead; (22) "conceal" shall include secrete
falsify, and mutilate; (23) "secured creditor" shal1 Include

a creditor who has security for his debt upon the lroperly
of the bankrupt of it nature to lie assignable under tills titio,

or who owns such a debt for which some ilndorser, surely,

or other persons secondarily lilable for tile Ilankrupt ha sicl

security upon the bankrpllt's assets; (24) " States " shall fi-

elude Alaska, hlawall, Porto Rico, aind the Dlsirict of Columbia;

(25) "transfer" shall Include the sale and every oiler lind
different nmode of disposing of or parting with property, or

the possession of lroperty, absolutely or conditionallhy, its a

payment, pledge, mortgage, gift, or security; (26) " trustee"
sliall include tll of tile trustees of an estate; (27) " wage

earlier" shall mllean an Individual who work4 for wiagi' sala'y,

or hire, at a rate of colpensation not exceedihg $1,500 per
year; (28) words inporlig the nalsculihle gender mly be

applied to and Iiclule corporaltions, part lershlips, til(] womlen;

(29) words iplrtlng the plural nulllber lay be applied to

aud 1nean only a single person or thing; (30) words Ilportlig
the singular nllmer inay be applied to and invau several

persons or things. (July 1, 1898, c. 541, § 1, 30 Stlt. 544;
; Apr. 12, 900, c. 191, § 34, 31 Stit. 85; Mar. 3, 19009, c. 269, § 1,
. 35 Stat. 838.)

Chapter 2.-CREATION OF COURTS OP BIANIIUPTCY
AND THEIR JURISDICTION.

Section 11. Courts; jurisdiction and powers.-The clits of
. bankruptcy as defined in the previous chapter, viz., tie (list rict

- ourts of the United States Ill the several States, the Supreme

Court of the District of Colunbil, aud tile United States court:i

, in the District of Alaska, Hawvaii, ind Porto 1ico, nire Imade

courls of balkruptcy, and are Invested, wllhi tlheir respective

territorial linits as establtslied o1 July 1, 189S, or 11s they may he

,. tbereafr ciged, witi such jurisdiction at law aad(1 liu ei ity

- as will enable tlem to exercise origlinal jurlsdlctloa it bank-

ruptcy lroceedlgs, iu vlcatio Ill lbers aud diuliig the'l

iespeetive terms, ts they were oi July 1, 1898, or iuaiy he there-

r after held, to (1) 1adjudge persons bIlllkrllpt Wvho have had their

, principl place of buslness, resided, or had Illeir doi'ile witilll
s their respective territorial Jurlsdictions for the pireceding six

.lmonths, or the greater portion thereof, or who do not have their

e rilcilpal place of busiiess, reside, or have their domicile wlllh-

- in the United States, but have property wilthin their jurisdic-

u tlons, or who have been adjudged lkrupl.ib y courts of (lcmpe-

s tent juridieteto without the United States and have prolrty

e withit their Jilrisdlctio.s; (2) allow clhns, disallow laims,
recoisider allowed or disallowed 'lais, and allow or ills-

allow tllemn against balkrupt estals ; (3) aplloit receivers or

e tile marshals, upon application of parties i hi (nerest, Ilu case tile
e courts shall find It absolutely necessary, for the preservtiou of
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estates, to take charge of the property of bankrupts after the

filing of the petition and until It Is dismissed or the trustee

is qualified; (4) arraign, try, and punish bankrupts, officers,

and other persons, and the agents, officers, members of the board

of directors or trustees, or other similar controlling bodies, of cor-

porations for violations of the provisions contained In this title,

in accordance with the laws of procedure of the United States

in force on July 1, 1S98, or such as may be thereafter enacted,

regulating trials for the alleged violation of laws of the United

States; (5) authorize the business of bankrupts to be conducted

for limited periods by receivers, tile marshals, or trustees, If nec-

essary In the best interests of tile estates, and allow such officers

additional compensation for such services, as provided In sec-
tion 76 of this title; (6) bring In and substitute additional

persons or parties In proceedings in bankruptcy when neces-

sary for time complete determination of a matter in controversy;

(7) cause the estates of bankrupts to be collected, reduced to

money and distributed, and determine controversies in relation

thereto, except as herein otherwise provided; (8) close estates,
whenever it appears that they have been fully administered,

by approving tile final accounts and discharging the trustees,

and reopen them whenever it appears they were closed before

being fully administered ; (9) confirm or reject compositions
between debtors and their creditors, and set aside composi-

tions and reinstate the cases; (10) consider and confirm,
modify or overrule, or return, with Instructions for further

proceedings, records and findings certified to them by referees;

(11) determine all claims of bankrupts to their exemptions;
(12) discharge or refuse to discharge bankrupts and set aside
discharges and reinstate the eases; (13) enforce obedience by
bankrupts, officers, and other persons to all lawful orders, by
fine or Imprisonment or fine and imprisonment; (14) extradite
bankrupts from their respective districts to other districts;

(15) make such orders, issue such process, and enter such judg-
nients In addition to those specifically provided for as may be

necessary for the enforcement of the provisions of this title;
(16) punish persong for contcmpts committed before referees;
(17) pursuant to the recommendation of creditors, or when
they neglect to recommend the appointment of trustees, appoint

trustees, and upon complaints of creditors, remove trustees for
cause upon hearings and after notices to them; (18) tax costs,
whenever they are allowed by law, and render judgments there-
for against the unsuccessful party, or the successful party for
cause, or in part against each of the parties, and against estates,

ill Priceedings in bankruptcy; (19) transfer cases to other
courts of bankruptcy and' (20) exercise ancillary jurisdiction

over persons or property within their respective territorial
limits in aid of a receiver or trustee appointed in any bank-

ruptcy proceedings pending il any other court of bankruptcy.

Nothing in this section contained shall be construed to de-

prIve a court of hanlkruptcy of any power it would possess
were certain specific powers not herein enumerated. (July 1,
1898, c. 541, § 2, 30 Stat. 545; Apr. 12, 1900, c. 191, § 84, 31
Stat. 85; Feb. 5, 1903, c. 487, § 1, 32 Stat. 797; Mar. 3, 1909, c.
269, § 1, 35 Stat. 838; June 25, 1910, c. 412, §§ 1, 2, 30 Stat.

838, 839.)
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Section 21. Acts of bankruptcy.-(a) Acts of bankruptcy by
a person shall consist of his having (1) conveyed, transferred,
concealed, or removed, or pernitted to be concealed or re-
moved, any part of his property wIth intent to hinder, de-
lay, or defraud his creditors, or any of thei; or (2) trans-
ferred, while Insolvent, any portion of his property to one
or more of his creditors with intent to prefer such creditors

over his other creditors; or (3) suffered or permitted, while in-
solvent, any creditor to obtain a preference through legal pro-

ceedings, and not having at least five days before a sale or final
disposition of any property affected by such preference vacated

or discharged such preference; or (4) made a general assign-
inent for the benefit of his creditors, or, being insolvent, applied
for a receiver or trustee for his property or because of insol-
vency a receiver or trustee has been put In charge of his prop-
crty under the laws of a State, of a Territory, or of the United
States; or (5) admitted in writing his iability to pay his debts
and his willingness to be adjudgedi a bankrupt on that ground.

(b) A petition may be filed against a person who Is Insolvent

and who has committed an act of bankruptcy wfthin four
months after the commission of such act. Such time shall not

expire until four months after (1) the date of the recording or
registering of the transfer or assignment when the act consists
in having made a transfer of any of his property with intent to
hinder, delay, or defraud his creditors or for the purpose of
giving a preference as hereinbefore provided, or a general
assignment for the benefit of his creditors, If by law such re-
cording or registering is required or permitted, or, if It is not,

from the date when tile beneficiary takes notorious, exclusive,
or continuous possession of the property unless the petitioning

creditors have received actual notice of such transfer or assign-
ment.

(c) It shall be a complete defense to any proceedings in
bankruptcy instituted under time first subdivision of this section

to allege and prove that the party proceeded against was not
insolvent as defined i this title at the time of the filing the

petition against him, and if solvency at such date is proved by
the alleged bankrupt the proceedings shall be dismissed, and
under said subdivision one the burden of proving solvency shall
be on the alleged bankrupt.

(d) Whenever a person against whom a petition has been
filed as hereinbefore proiided under the second and third sub-
divisions of this section takes issue with and denies the allega-
tion of his Insolvency, It shall be his duty to appear In court on
the hearing, with his books, papers, and accounts, and subonit
to an examination, and give testimony as to all matters tending
to establish solvency or insolvency, and in case of his failure to
so attend and submit to examination the burden of proving his
solvency shall rest upon him.

(e) Whenever a petition Is filed by any person for the pur-
pose of having another adjudged a lankrupt, and tin appliea-

tion is made to take charge of and hold the property of the
alleged bankrupt, or any part of the same, prior to the adjudi-
cation and pending a hearing on the petition, the petitioner or
applicant shall file in the same court a bond with at least two
good and sufficient sureties who shall reside within the juris-
diction of said court, to be approved by the court or a judge

thereof, in such sun as the court shall direct, conlitioned for
the payment, in ease such petition is (di9missed, to the respond-
ent, his or her personal representatives, all costs, expenses, and

damages occasioned by such seizure, taking, and detention of
the property of the alleged bankrupt.

If such petition be dismissed by tIhe court or withdrawn by
the petitioner, the respondent or respondents shall be allowed
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