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Ohapter 1,—DEIMINITIONS.

Section 1. Meaning of words and phirases.—The words and
phrases used in this title and in proceedings pursaant hereto
shall, unless the same be Inconsistent with the countext, be
constrned ag foltows: (1) “A persoun agalnst whom a petition
hus been filed ™ shall inelude a person who has filed a voluntary
petition; (2) * adjudication” shall mean the date of the entry
of a decrce that the defendant, in a bankruptey procecding,
Is a bankrupt, or if such decree Is appealed from, then the
date when such decree is fliually confirmed; (3) *appellate
courfs” ghall include the ecircuit courts of appenls of the
United States, the Court of Appeals of the Distriet of Colum-
bin, the snprewe eourts of the Territories, and the Supreme
Court of the United States; (4) “bankrupt” shall inciude a
perron agmnst whom an Involuntary petitlon or an applention
to set a composition aside or to revoke a discharge has been
filed, or who las filed a voluntary petition, or who has been
adjudged a bankrapt; (5) “clerk” shall mean the elerk of a
court of bankruptey; (6) “ecorporations” shall mean all hodles
having any of the powers and priviieges of private corporatious
not possessed by Individuals or partnershlps, and shall include
limited or other partnership associations organized under
laws making the capital subscribed alone responsible for the
debts of (he association; (7) ‘“court” shail mean the court of
bapkruptey In which the proceedings are pending, and may
incnde the referec; (8) “ courts of hankruptey” shall Include
the distrlet courls of the United States, the Supreme Court
of the District of Columbin, and the United States courts of
Alaska, 1awall, and Porto Rico; (9) “ creditor” shall include
anyone who owns a demand or cinim provable in bankruptey,
and may include his duly authorized agent, attorney, or proxy;
(10) “date of bankruptey,” or * time of bankruptey,” or * e¢om-
mencement of proceedings,” or * bankruptey,” with reference to
trne, shall mean the date when the petition was flled; (11)
“debt” shall include any debt, demand, or claini provable in
bankruptey; (12) “digcharge” shall mean the release of a
bankrupt from all of his debts whleh are provable in hank-
ruptey, except suell ag are excepted by this title; (13) * docu-
ment ' shall inchide any book, deed, or Instrument in writing;
(14) *“hollday” shall Inclndo Christmas, the Fourth of July,
the twenty-second of Iebruary, and any duy appointed by the
Iresident of the United States or the Congress of the United
States ns a holtday or as a day of public fasting or thanksgiv-
fng; (15) a person shall be deemed insolvent within the provi-
sions of this tttle whencver the aggregate of his property,
exelusive of any property which he may have conveyed, trans-
ferred, coucealed, or removed, or permitted to be concealed or
removed, with intent to defraund, hitnder, or delay lis creditors,
shall not, at a fair valuation, be suflicieut in amount to pay his
debts; (16) *judge shall mean a judge of a court of bank-
ruptey, not including the referee; (17) “oath” shall fuelude
aflirmation: (18) *“oflicer " shnll iuclude clerk, marshal, re-
ceiver, referee, and trustee, and the imposing of a duty upon
or the forbidding of an act by any oflicer shall include his
guceessor and any person authorized by law to perform the
duties of such officer; (19) *“ persons” shall include corpora-
tions, except where otherwise speclfied, and oflleers, partner-
ships, and women, and when nsed with reference to the
commission of acts which ave hereln forbidden shall inciude
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persons who arc participants in the forbidden acts, and the
agents, oflicers, and members of the board of directors or
trustees, or other similar controlling bodies of covporatlons;
(20) “petition” shall mean a paper filed in a court of buunk-
ruptey or with a clerk or deputy cleric by a debtor praying
for the benefits of this title, or by creditors, alleging the come
mission of an act of bankraptey by & debtor thevein numed;
(21) “refevee” shall menan the referee who has Jurisdicdon
of the case or to whom the ease has been referred, ov anyoue
neting in hig stead; (22) *concenl” shall Inclade seerete,
falsify, and mutilate; (23) “secured creditor” shall include
a creditor who hag security for his debt upon tihe propevty
of the bankvupt of a nature to be assignable under this title,
or who owns such a debt for which some Indorser, surely,
or other persons secondarily Halle for the hankrupt hus such
seeurity upon the bankrupt's assets; (24) * States” shall in-
clude Alaskna, 11awaii, Porto Rico, and the District of Columbin ;
(25) “transfer” shall Include the snle and cvery other and
different mode of disposing of or parting witlr property, or
the possesslon of property, absolutely or conditlonally, as a
payment, pledge, mortgage, gif(, or security; (206) * trustee”
shall include all of the trustees of an estate; (27) “ wage
carner” shall meun an Individual who work: for wages, salary,
or hire, at a rale of compensation not exceeding $1,500 per
year; (28) words hmporting the masculinve gender may bhe
applied to and inelude covporattong, partnerships, and women;
(29) words lmportlng the plural number may be applied to
and mean only a single person or thlng; (30) words importing
the singular mmmber may be applied to and mean sceveral
persons or things. (July 1, 1898, ¢, 641, § 1, 30 Stat. 644;
Apr. 12, 1000, ¢. 101, § 34, 31 Stat, 83; Mar, 3, 1909, ¢, 269, § 1,
35 Stat. 838.) )

Chapter 2,—O0OREATION OF COURTS O BANKRUPTOY
AND THFEIR JURISDICTION.

Section 11, Courts; jurisdiction and powers.—The couris of
baunkruptey as deflued in the previous chapter, viz, the distvict
courls of the United States In the several States, the Supreme
Court of the District of Columbin, and the United States conrty
in the District of Alaskn, ITawall, und Porto Rico, are made
courts of hankrupley, and are invested, within (helr respective
territorinl Htmits as established on July 1, 189S, ov as they may he
thereafier changed, with such jurlgdiction at law and iu eqully
as witl enable them to exercise origlnal jurisdictlon in banlk-
raptey proceedings, in vacation in chambers and duving tiwly
respeetive (ermg, as (hey were on July 1, 1898, or may be there-
after held, to (1) adjudge persons bankrupt who have had thelr
prineipal place of business, resided, or had thelr dowmielle withtn
their respeetive terrltorial jurisdictions for the preceding wix
months, or (he greater portion thereof, or who do not have their
principal plnee of buslness, rveslde, or have their domielle with-
in the United States, but have property within thelr jurisdic-
tions, or who have Leen adjudged baunkrupts by courts of compe-
tent jurisdletion without the United States and have propevty
within their jurisdictlong; (2) allow clalms, disaliow clatms,
reconslder aliowed or disatlowed clalms, and allow or dis-
allow them agninst bankrupt estates; (3) appoint recelvers or
the marshals, upon application of partles In interest, in case the
courts shall flud it absolutely necessary, for the preservation of
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estates, to take charge of the property of bankrupts after the
filing of the petition and until it is dismissed or the trustee
is qualified; (4) arralgn, try, and punish bankrupts, officers,
and otber persons, and the agents, officers, members of the board
of directors or trustees, or other similar controlling bodies, of cor-
poratlons for violatlons of the provisions contained in this title,
in accordance with the laws of procedure of the United States
in force on July 1, 1808, or such as may be thercafter enacted,
regulating trinls for the alleged violation of laws of the United
States; (5) authorize the business of bankrupts to be conducted
for limited periods by recelvers, the marshals, or trustees, if nee-
essary iu the best interests of the estates, and allow such oillcers
additional compensation for such services, as provided in sec-
tion 76 of this title; (6) bring in and substltute additionnl
persous or parties in procecdings In bankruptey when neces-
sary for the complete determination of a matter in controversy;
(7) cause the estates of bankrupts to be collected, reduced to
money and distributed, and determine controversies {n relation
thereto, except as herein otherwise provided; (8) close estates,
whenever it appears that they have been fully administered,
hy approving the final accounts and discharging the trustces,
and reopen them whenever it appears they were closed before
being fally administered; (9) conflrm or reject compositions
between debtors and their creditors, and set aside composi-
tions and reinstate the cases; (10) consider and confirm,
modify or overrule, or return, with instructions for further
proceedings, records and findings certified to them by referces;
(11) determine alt claims of bankrupts to thelr exemptlons;
(12) discharge or refuse to discharge bankrupts and set aside
(Hscharges and reinstate the cases; (13) enforce obedleuce by
bankrupts, officers, and other persons to all lawful orders, by
fine or hnprisonment or fine and imprisonment; (14) extradite
bankrupts from thefr respective districts to other distriets;
(15) make such orders, issue such process, and enter sueh judg-
ments In additlon to those specifieally provided for as may be
necessary for the enforcement of the provisions of this title;
(16) punish persons for contempts committed before referees;
(17) pursuant to the recommendation of creditors, or when
they neglect to recommend the appointment of trustees, appoint
trustees, and upon complaints of creditors, remove trustees for
cause upon hearings and after notices to them; (18) tax costs,
whebnever they are aflowed by law, and render judgments there-
for against the unsuccessful party, or the suceessful party for
cause, or In part agajust ench of the parties, and agalnst estates,
in preceedings in bankruptey; (19) transfer cases to other
courts of hankruptcy and (20) exercise anclliary jurisdiction
over persons or property within thelr respective territorial
limits In nid of a receiver or trustee appointed in any bank-
ruptey proceedings pending in any other court of bankruptey.

Nothing in this scction contained shalt be counstrued to de-
prive a court of bankruptcy of any power it would possess
were cevtain specific powers not hereln enumerated. (July 1,
1808, ¢. 541, § 2, 30 Stat, 5456 Apr. 12, 1900, c. 101, § 84, 31
Stat. 85 ; Feb. 5, 1003, ¢, 487, § 1, 32 Stat. 797; Mar. 3, 1909, c.
269, § 1, 35 Stat, 838; June 26, 1010, c. 412, §§ 1, 2, 36 Stat.
838, 839.)
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21, Acta of hankruptey.

22, Bankrapts; who may bhecome,
23, Same; partners,

24, Same; excemptions,

26, Same; duties.

206. Same; death or Insanity.

27, Same; protectlon and detention,
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32, Discharges; when granted,

33, Same; when revoked.

34. Co-dchtors of bankrupts.

35, Debts not affected by a dlscharge.

Section 21. Acts of bankruptey.—(a) Acts of bankruptcy by
a person shall consist of his having (1) conveyed, transferred,
conceated, or removed, or permitted to be conceanled or re-
moved, any part of his property with intent to hinder, de-
lay, or defraud his ereditors, or any of them; or (2) traus-
ferred, while insolvent, any portlon of his property to one
or more of hig creditors with intent to prefer such creditors
over his other creditors; or (3) suffered or permitted, while in-
solvent, any creditor to obtuin a preference through legal pro-
cecdings, and not having at least five days before a sale or {lnul
disposition of any property affected by such prefevence vaeated
or discharged such preference; or (4) made a general assign-
ment for the benefit of hls creditors, or, being insolvent, applled
for a recelver or trustee for his property or because of iusol-
veney a recelver or trustee has been put in charge of his prop-
erty under the laws of a State, of a Territory, or of the United
States; or (5) admitied in writing hils Inability to pay his debts
and his wiflingness to be adjudged a bankrupt on that ground.

(b) A petition may be flled ngoinst a person wlho {4 insolvent
and who luns committed nu act of bankruptey wflhin four
months after the commission of such act. Such time shall not
explire untii four months after (1) the dnte of the vecording or
registering of the transfer or assigmuent when the act consists
in having made a transfer of any of hlg property wlih intent to
hinder, delay, or defraud lis creditors or for the purpose of
giving a preference as lhercinbefore provided, or a general
assignment for the benefit of his creditors, if by law such re-
cording or registeving is reguired or permitted, or, if it is not,
from the date when the beneficinry takes notorious, excluslve,
or continuons possession of the property unless the petitioning
creditors have received actual notice of such transfer or asslgn-
ment.,

(¢) It shall be a complete defense to any procecdings in
bankruptey Instituted under the first subdivision of this seetion
to allege and prove that thie party proceeded against was not
{nsolvent as defined in this title at the time of the filing the
petition aguinst him, and if solvency at such date 1s proved by
the alleged Lankrupt the proceedings shall be dismissed, and
under said subdivision one the burden of proving solvency shal
be on the alleged bankrupt.

(d) Whenever a person against whom a petition has been
filed as hereinbefore provided under the second and third sub-
divisions of thlg section takes issue with and denles the allega-
tion of his insoivency, it shall be his duty to appenr in court on
the hearivg, with his books, papers, and accounts, and submit
{0 an examination, nnd glve testimony as to all inatters tending
to establish solvency or insolvency, and in caxe of hils failuve to
s0 attend and submit to examination the burden of proving his
solveney shall rest upon him,

(e) Whenever a petition is fited by any person for the pur-
pose of having another adjudged a bankrupt, and an applica-
tion is made to take charge of and hold the property of the
aileged bankrupt, or any part of the same, prior to the adjudi-
cation and pending a hearivg on the petition, the petitioner or
applicant shali file in the same court n bond with at least two
good and suflicient sureties who shall reside within the juris-
diction of said court, to be approved by the court or a judge
thereof, in such sum as the court shall direct, conditioned for
the payment, in cuse such potition is dismissed, to the respond-
ent, iis or her personal representatives, all costs, expenses, and
damages occasloned by such é(-izure, taking, and detention of
the property of the alleged bankrupt.

If such petition be dismissed by the court or withdrawn by
the petitioner, the respondent or respondents shali be allowed



