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871, Repair and operation of vessels until sale.—

The titln * United Buntes SBhipping Board Emergency Fleet Cor-
puration ” was chavged {o * United Htates Shipplug DBoard Mer-
chnot Fleet Corparation ' by Act Feh 11, 1027, ¢ 104, § 1, 44
Bint, TORY, copstituting § 810a of tlls title in the Bupplement.

879, Exemption from income taxes on sales of documented
vespelg~—During the perfod of ten years from June 5, 1020,
any person, n eltizen of the United Btates, who may seil a
vrpand docamented under the laws of {he United States and built
prior to Janoary 1, 1014, shaii be exempt from all fncome taxes
thint, would be payable upon any of the proceeds of such sale
under tha Revenue Act of 1918, or under any subsequeut Rev-
enue Act in foree during such ten-year period, if the entire pro-
ceeds thereof shall be invested In the bullding of new ships in
Amerlens shipynrds, such ships to be dacnmented under the laws
of the United States und to be of a type approved by the board.
The hasis of any such new ship shali be reduced by the amount
of the gain from such sale exempt from taxation under this
seetton.  (As minended May 20, 1028, 8:00 a. m, ¢ 852, § 707,
45 Stat. 881)

The nbove amendmenl becomes effeciive as of June 5, 1920,

880. United States mails carried on American-built docu-
mented vessels,—All mails of the United States shipped or
carried on vessels shail, If practicable, be shipped or carried on
Ameriean-built, vessels documented nnder the laws of the United
Siates,  No contract hereaftey made with the Postmaster Gen-
eral for currying matls on vessels so bulit and documented shall
be asulgned or sublet, and no malls covered by such contract
shall be carrled on any vessel not so built and documented. No
money shall e paid out of the Treasury of the United States
on or in relation {o any such contract for carrying mails on
vessels go huilt and documented when such contract has been
assigned or sublet or when mails covered by such coutract are
fa violation of the terms thercof carried on any vessel not so
buiit and documented. This section shall not he applleable in
the cuse of contracts made undev sectiong 80le to 801q of this
title, (As amended May 22, 1028, ¢, 675, § 411 (a), 45 Stat.
098,)

For title of Act sce note to § 869,

% 883, Transportation of merchandise between points in United
States in other than domestic built and documented vessels.—
The Commiusloner of Navigation, commentlng on this scetion,
says: *The word ‘sectlons' In line 12, which 18 In the statute,
should be *sectlon’ to be grummatfcal.”
886. Powers of hoard; how exercised.—

The title “* Unlted States Shipping Roard FEmergency IFleet Cor-
poration ™ was ehanged to ** United States Shipplng Board Mer-
chunt Ifleet Corporation® by Act Feb. 11, 1027, ¢, 104, § 1, 44
Stat, 1083, coustltuting § 810n of this title.

Chapter 24A.—MERCHANT MARINE ACT, 1928.

Scction 891. Declaration of policy.—The policy and the pri-
mary purpose declared in section 801 of this title are hereby
conlirmed, (May 22, 1028, ¢, 675, § 1, 40 Stat, GS9.)

The Act clted to the text was entlitled “An Act to further develop
an Amerlean merchant marine, to assure Its permanence in the
transportation of the forelgn trade of the United States, and for
other purposes,”

891a. Shipping Board vessels; sales by board—The Unlted
States Shipping Board shail not sell any vessel or any lne of
vessels except when in its judgment the building up and main-
tenanee of an adequate merchaunt marine can be best served
thereby, aud then only upon the affirmatlve vote of five members
of the bourd duly recorded. (May 22, 1028, ¢, 675, § 201, 45
Stat. 690.)

For title of Act sce note to § 801,

891h. Same: remodeling and improving.—In addition to its
power to recondition and repair vessels under seetion 8§71 of
this tirle, the board may remodel and improve vessels owned
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by the United States and in its possession or under its control,
8o as to equip them adequately for competition In the foreign
trade of the United States. Any vessel so remodeled or lm-
proved shall be documented under the laws of the United
States and shall remaln documented under such Iaws for not
fess than five years from the date of the completlon of the
remodeling or improving and so long as there remains due the
United States any money or Interest on account of such vessel,
and during sueh perlod it shall be operated only on voyages
which are not exciusively coastwise, (May 22, 1028, ¢, 075, §
202, 46 Stat. €00.)
Iror 1ltle of Act sce note § 801,

891¢. Same; replacements.—The necessity for the replacement
of vessels owned by the United States and in the possession or
under the control of the board and the construction for the
bourd of additional up-to date cargo, combination eargo and
passenger, und passenger ships, to give the United States an
adequate merchant marine, is hereby recognized, and the board
19 nuthorlzed and directed to present to Congress from thue to
time, recommendations setting forth what new vessels are
required for permanent operation under the Unlted States flng
in foreign trade, and the estimated cost thereof, to the end that
Congress may, from time to time, make provision for replace-
ments and additions, Afl vessels built for the board shall be
buiit in the Unlted States, and they shall be planned with
veference to thelr possible usefulness as auxlliaries to the
navai and milifary services of the United States, (May 22, 1028,
¢, 07h, § 203, 45 Stat, 090,)

For title of Act see note to § 801,

891d. Construction loan fund; increase.—(a) There is au-
thorized to be appropriated, to be credited to and for the pur-
poscs of the construction loan fund created by section 870 of
this title, such amounts as wili, when added to the amounts
credited to such fund by the United States Shipping Board
under authority of law (exclusive of repayments on loans from
the fund), make the aggregate of the amounts eredited to such
fund (exclusive of such repayments) equal to $250,000,000.

(b) YWhen $250,000,000 has been credited to such fund
(whether by the board under authority of law or from appro-
prlations authorized by this seetion, but exclusive of repay-
ments on loans from the fund) then no further sums (except
such repayments) shail be credited by the board te such fund,

(e) The construction loan fund shall continue to be a revolv-
ing fund. Repayments on loans from the fund shall be credited
to the fuud, but interest on sueh loans shall be eovered Iuto
thie Treasury as mlscelluneous receipts, (May 22, 1928, ¢, 675,
§ 302, 45 Stat. 092.)

FFor tltle of Act sce note to § 801,

891e. Ocean mail service; vessels used for ecarriage of
United States mails.—Al malils of the United States carrled
on vessels between ports between which it is lawful under the
navigation laws for a vessel not documented under the laws of
the Unlted States to earry merchandise shall, if practicable, be
enrrled on vessels In respeet of which a contract is made under
sections 801e¢ to 891q of this title, (May 22, 1928, c. 675, § 401,
45 Stat. 692, as amended Apr. 17, 1030, ¢. 173, § 1, 40 Stat. 169.)

The amendment struck out the words In parentheses * exclusive
of ports In the Dominlon of Cannda other than ports in Nova
Scotln.”

For title of Act May 22, 1928, gec note to § 891,

Section 414(f) of sald Act May 22, 1928, provides *“Any contract
made prior to the enactment of this Act [May 22, 1928} shall re-
maln in force nnd effect In the same manner and to the same extent
a8 thouph thls Act [sectlons 80lc to 891q] had not been enacted.
Any such contract which expires o June 30, 1928, may be extended
for & perlod of not more thnn one year from such date.”

891f. Same; requirements of postal service.—As soon as
practicabie after May 22, 1928, und from time to tlme thevcafter,
it shnll be the thuty of the Postmaster General to certify to the
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United States Shipplng Board what ocean mail routes, in his
opinion, should be established and/or operated for the carrylng
of mails of the United States between ports between which it is
tawful under the navigation laws for a vessel not documented
under the laws of the nited States to carry merchandise, dis-
tributed 8o as cquitubly to serve the Attuntic, Mexican Guif, and
Pacific const ports, the volume of malil and commerce then mov-
ing over'such routes and the estimated volume thereof during
the next five years, the times deemed by him advisable for the
departure of the vessels carrying such mails, and other require-
ments necessary to provide an adequate postal service hetween
such ports. (May 22, 1028, c. 075, § 402, 45 Stat. 092, as
amended Apr. 17, 1030, ¢, 173, § 2, 46 Stat. 170.)

The nmendment struck out the words in parentheses * exclusive
of ports in the Dominlon of Canada other than ports in Nova
Scotin,” and added after the words * volume of mnll™ the words
“and eommerce.”

For title of Act May 22, 1928, sce note to § 801,

891g. Same; recommendations of Shipping Board.—The
bonrd shall, as soon as practicable after recelpt of such cer-
tification from the Postmaster General, determine and certify
to him the type, slze, speed, and other characteristics of the
vessels which should be employed on each such route, the fre-
quency and regularity of their sallings, and all other facts
which bear upon the capacity of the vessels to meet the requlre-
ments of the service stated by the Postmaster General. The
board in maklng its determination shail take Into consideration
the desirnbility of having the mail service perfornied by vessels
constructed In accordance with the i{atest and most approved
types, with modern improvements and appliances. (May 22,
1928, c. 076, § 403, 45 Stat, 693.)

For title of Act sce note to § 801.

891h., Same; authority to make contracts,.—The Postmaster
General Is authorized to enter iuto coutracts with citizens of
the United States whose bids are accepted, for the carrylng
of muafls between ports between which it i{s lawful under the
uavigation laws for a vessel vot documentied under the laws
of the Unlted States to carry merchandlse, He shall Include
in such contracts such requirements and conditions as in his best
judgment wiil insure the full and efilcient performance thercof
and the protection of the interests of the Government. Per-
formance under any such contract shall begin not more than
three years after the contract s let, and the term of the con-
tract shall not exceed ten years. (May 22, 1928, c. 675, § 404,
45 Stat. 603, as amended Apr. 17, 1930, c. 173, § 3, 40 Stat. 170.)

The amendment struck out the words in parentheses * exclnsive
of ports in the Dominion of Canada other than ports In Nova
Scotia.”

For title of Act May 22, 1028, gee note to § 891,

891i. Same; character and construction; citizenship of
officers.—(a) The vessels employed in ocenn mafl service under
a contract made under sections 89le to 801q of tbls titte shall
he steel vessels, shall be steam ov motor vesseis, and shall be
either (1) American-buiit and registered under the laws of the
United States during the entlre tlme of such employment, or
(2) registered under the laws of the United States not later
than Febrnarvy 1, 1028, and so reglistered during the entire time
of such employment, or (3) actually ordered and under construc-
tion for tlie account of citizens of the United States prior to
February 1, 1928, and registered under the laws of the Unlted
Stutes durlng the entlre tiime of such employment,

(b) A vessel for the services of which a contract s entered
Into under authority of sections 801e to 801q of thls title, and
the comstructlou of which is liereafter begun, shall be either
(1) n vessel constructed, nccording to plans and speclfications
approved by the Sceretary of the Nayy, with partleular refer-
ence to economical conversion into an auxiliary naval vessel,
or (2) a vessel which will be otherwise useful to the United
States In thne of natlonal cmergeitey.
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(¢) From and after May 22, 1028, all ticenxed ofticers of ves-
gels docmmented under the laws of the United Btates, as now
requlred by lnw, shali be citizens of the Unlted States; from
and after May 22, 1028, and for a period of four years, upon
each departure from the United States of a vessel employed in
ocenti mail service under scetions 801e to 891q of this title, one-
half of the erew (erew including alt employees of the ship other
than officers) shall be citizens of the United States and, there-
after, two-thirds of the crew as above defined shali be cltizens
of the United States. (May 22, 1028, c. 676, § 105, 46 Stat,

Ifor title of Act sec note ta § 801,

891j. Same; advertising for bids~Betore maklog any con-
tract for earrylng ocean malls under sections 881e to 8Y1q of
this title the Postmaster General shall give publie notlee hy ad-
vertiseinent once n week for three weeks In such dally uews-
papers as he shall select in each of the citles of Boston, Now
York, Phlladelphia, Baltlmore, New Ovieans, Charleston, Nor.
folk, Savaunal, Jacksonville, Galveston, Houston, and Mobile,
calling for blds for carryiug of such ocean mails; or when the
proposed service I8 to be on the Pacific Ocean then In Log An-
geles, San Frauclsco, Portland, Tacomn, and Seattle. Such
notlce shall describe the proposed route, the thue when such
contract witl be made. the number of tvips a year, the schiedulo
required, the time when the service shall commence, the char-
acter of the vessels required, and all other Informatlon decmed
by the Postmaster General to be necessary to inform prospectlve
bidders as to the charvacter of the serviee to be required. (May
22, 1028, ¢. 675, § 400, 45 Stat. 604.)
For title of Act sec note to § 801.

891k. Same; awarding contracts.—Each contract for the
carrying of occan mails under seetion 801e to 801q of this title
shuil be awarded to the lowest bidder who, in the judgment of
the Postmaster General, possesses such quallfientions ar to in.
sure proper performance of the mall gervice under the contract.
(May 20, 1028, e. 075, § 407, 45 Stat. 691.)
TFor title of Act sce noto to § 801.

8911, Same; classification of vessels.—(n) The vessels em-
ployed In ocean mall service under secllons 88le to 801q of
this title shall be divided into elnsses as follows:

Class 7. Vessels capable of maintaining a speed of 10 kuots
at seu in ordinury weather, and of a gross registered tounage
of not less than 2,600 tons,

Class 8. Vessels capable of malntaining a speed of 10 knots
at sen in ordinary weather, and of a gross regisiered tonunge
of not less than 4,000 tons.

Class 5. Vessels capable of maintalning a speed of 13 knoty
at sea in ordimiry weather, and of a grogs reglstered tonnnge
of not less than 8,000 tons.

Class 4. Vessels capable of maintalning a speed o? 106 knots
at sea in ordlnary weather, nnd of 1 gross reglstered tonnnge
of not less than 10,000 tons.

Class 3, Vessels capable of maintalning a speed ot 18 ktiota
at sea in ordinary weather, and of a gross reglstered tonnage
of not less than 12,000 tons,

Class 2, Vessels capable of maintaining a speed of 20 knots
at sen In ordinary weather, and of a gross reglstered tonnnge
of not less than 16,000 tons,

Class 1. Vessels capnble of malutalning a speed of 24 knot3
at sea In ordinary weather, and of a pgross reglstered tonnange
of not less than 20,000 tons.

(b) The clussllcatlon of a vessel may be based upon its
speed without regard to its tonnage If the Postmaster General
is of opinlon that speed is especlally important on the particular
route on which the vessel 1s to be employed, and that a snltable
vessel documented under the laws of tie United States of a
higher classification Is not availuble on reasonable terms and
conditions, or, on account of the churacter of the ports served
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or for other reasons, cean not he suafely or economically em-
oyed on such route,  (May 22, 1928, ¢, 675, § 108, 46 Stat. 691.)
For {itle of Act nee note to § 801,

891m. Same; compensation under contracts.—(a) The rate
of compensation 1o be pald under seetions 831e to 891q of this
titie for ocenn-mall servlee shall be flxed in the contract,  Such
rate shall not exeeed : For veseels of Class 7, $1.60 per uautical
mitle: for vessels of Class 6, $2.560 per nautlenl mile; for vessels
of Class 0, $4 per nantieal mlie; for vessels of Class 4, §6 per
nanfieal mlie; for vessels of Cinss 3, $8 per nautlenl mile; for
vessels of Class 2, $10 per nonutieal mile; and for vessels of
Cliss 1, $12 per nautical mile,  As used In this seetion the
term ** nautienl mile”™ means 6,080 feet

() When the Postmastor General 18 of oplnlon that the
Interests of the postal serviee will he served thereby, he may,
In the ense of p vessel of elags 1 enpable of mailntaining o
speed 1o excess of 24 knots at sep In ordinary weather, contract
for the panyment of compensation In oxeess of the muaximam
compensation authorlzed fn subseetion (n), but the compensa-
tion per nautieal mile outhorized hy this subsection shall not
be greater than an umount which bears the same rantfo to $12
a8 the speed swhiteh sach vessel Is enpable of mamtalnlng at sent
in ordinary weather henrs to 24 knots,

(¢) If the Postmasteor Genernl i of opinfon that to expedite
and maintaln satlsfuctory serviee under n contract made uunder
sections 80le to 891 of thig titie, aivplanes or alvships ave
requirved to be used In coujunetion wlth vessels, he may allow
additional eompensation, in amounts to be determined by him,
on accourt of the use of such alrplanes or alrships.  Such
alrplanes or alrships shall be Amervican-bullt and owned, offl-
cered, and manned by citizens of the United Stares.

(d) The Postmaster General shall determmine the number of
nautieal miles by the shortest practicable route between the
ports Involved and payments under any contract made under
sections 801e to 801q of this title shall be made for such nmnber
of miles on ench outward voyage regardless of the actual mile
nge traveled.  (May 22, 1928, ¢, 675, § 109, 45 Stat, 6O4.)

For title to Act see note to § 801,

891n. Same; violation of contracts—In the case of failure
of a vessel from any cause to performy any reguinr voyage re-
quired by a contract made under sections 8)1e to 891q of this
title, n pro rata deduction shatl be made from the contract price
on gecount of such omitted voyage; and sultable deductions, to
be deterinlned by the Postmnster General, may be made from
the compensation payable under the contract for delays, fail-
ures to properly safeguard the mails, or other irregularities in
the nerformance of the contract. Deductlons so determined
upon shall be dedueted by the Postmaster General from the
paynients otherwlse due and payvnble under the terms of the
contract. The Postinaster General may, In case of emergency,
permit the substitution for a partienlar voynge of n vessei not
within the provisions of the contract, even though not conform-
ing to the requirements of sectlon 891 of this title, (Mny 22,
1928, ¢, 675, § 410, 45 Stat. 695.)

Ifar title of Act <ce note to § 891,

8910, Same; passengers, freight and express.—Any vessel
operating under a eontract made under seetlons 891e to 891q of
thls title may curry passengers and thelr baggage, and freight
and express, and may do all ordinary business dope by stmllar
vessels.  (May 22, 1028, c. 675, § 111, 45 Stat, 695.)

Far title of Act see note to § 801,

891p. Same; naval officers; employment on mail vessels.—
Navatl officers of the United States on the active llst may volun-
teer for service on any vessel employed In mail service under a
contract made under the provislons of sections 89le to 891 of
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this title, and when accepted by tho owner or master thereof
may be asslgned to such duty by the Scceretary of the Navy.
While in such employment such officers shall recelye from the
Govermnent half pay, erclusive of allowances, and such other
compensation from the owner or master as may be agreed upon
by the parties; but such officers while in snch employment shall
be required to perform only such dutles as appertain to the
merchant marine, (May 22, 1928, ¢, 075, § 412, 45 Stat. 685.)
Iror title of Act see note to § 801,

891q. Same; mail messengers.—Upon ench vessel employed
in ocean maull gervice nuder a contract made under sections 831e
to 801q of this title, the Postmaster (leneral shall be entltled to
Iave transported such mall messengers as he may require, for
whom shall be provided subsistence, suitahle staterooms, and
working quarters, all free of charge. (May 22, 1928, c. 675,
§ 413, 40 Stat. 696,)

For title of Act see note to § 801.

891r. Transportation of government officials,—Any officer or
employee of the United States traveling on official business
oversens to forcign countrles, or to any of the possessions
of the United States, shall {ravel and transport his personal
effects on ships registered under the faws of the Unilted Stutes
when suelt ships ure avallable, unless the necessity of his mis-
sion requires the use of a ship under a forelgn flag: Provided,
That the Comptraller Generai of the United States shali not
credlt any allowance for travel or shipping expenses ineurred
on u forelgn ship in the absence of sutisfactory proof of the
necessity therefor,  (May 22, 1928, ¢, 675, § 601, 45 Stat. 697.)

For title of Act see note to § 891,

891s, Appropriations; authorization.—The appropriations
necessury to carry out the provigions and nccomplish the pur-
poses of this chiapter are hereby authorized. (May 22, 1028,
c. 675, § 701, 45 Stat. 697.)
Tor title of Act sec note to § 801,

891t. Requisition of vessels by United States iu national
emergency.—(a) The following vessels may be taken and
murchased or used hy the Unlited States for national defense
or during any natlonal emcrgerey declared by proclamation of
the i’resident:

(1) Any vessel in respect of whiell, under a contract here-
after entered info, a loan is made from the construction loan
fund ereated hy seetion 870 of this title, as amended—at any
time untll the principal and interest of the loan hins been pald;
and

(2) Any vessel in respect of which an ocean mafl contract is
made under sections 831¢ (o §91q of thls titie—at any thne dur-
ing the period for whieh the contract s made,

(b) In such event the owner shall be pnid the fulr actual
viiue of the vessel at thie time of taking, or paid the fair com-
pensation for her use based upon such fair actual value; but
in neltlier case shali such falr uactual value be enhanced by the
caused heecessitating the taking., In the case of a vessel taken
and used, but not purchased, the vessel shall he restored to the
owner in n conditiou at least as good as when taken, less rea-
sonable wear and fear, or the owner shall he pald an amount
for reconditioning sufficlent to place the vessel in sueh condition.
The owner shall not be paid for any eonsequentinl damages
arlsing from such taking and purchase or nuse.

(c) The President shall ngcertain the fair compensation for
such taking and purchase or use and shall certify to Congress
the nmount so found by hilm to be due, for appropriation and
payment to the person entitled thereto, 1f the amomunt found
by the President to be due is unsatisfactory to the persou en-
titled thereto, such person shall be entitled to sue the United
Stateg for the amount of such fair compensation and such suit
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shall be brought in the mancer provided by paragraph 20 of
section 41 or by scction 250 of Title 28. (May 22, 1928, ¢. 675,
§ 702, 45 Stat. 097.)

For title of Act see note to § 801,

891u. Definitions.—(a1) When used in thls chapter, and for
the purposes of thls chapter only, the words * foreign trade”
mean trade between the Unlted States, its Territories or pos-
gessiong, or the Distriet of Columbia and o forelgn country:
Provided, howerer, That the loading or the mulonding of cargo,
mail, or passengers at any port in any Territory or posscgsion
of the United States shall be construed [o be foreign trade If
the «top at such Territory or possession is an intermedlate stop
on what would otherwise be a voyage In foreign trade.

(b) When used in this chapter the term “c¢ltizen of the
Unlted States” includes a corporation, partnership, or associa-
tion only if it is a citizen of the United States within the mean-
iug of scctlon 802 of this title, (May 22, 1028, ¢. 075, § 703,
45 Stat, €08.)

Tror title of Act sce note to § 801,

891v. Reaflirmation of policy in seetion 866.—The policy
and the primary purpose declared in section 860G of this tltle
are hereby renfiirmied,  (May 22, 1928, ¢ 670, § 104, 45 Stat,
608.)
For title of Act sce note to § 801,
891w, Ship operations; allocations.—In the nllocations of the

operations of the ships, the Shipping Board shall distribute
them as far as possible and without detriment to the service
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1028, ¢, 475,

eLre

among the varfous ports of the country.
§ 705, 45 Stat. 608.)
For title of Act sce note to § 8§01,

(May 22,

891x. Short title of chapter.~This chapter may be clted ay
the “ Merchaunt Marine Act, 1028  (May 22, 1028, ¢, 70, § TN,
45 Stat. 608.)
Tor title of Act see note to § 801,

Chapter 25.—~SHIP MORTGAGE ACT.

RECORDING OF SALES, CONVRYANCHS, AND MORT-
GAGES OF VHSSELS OF TIHE UNITED STATHS

Scetion 927. Inspection of and coples from records; fees,—
“ D" 1n cltatlon to this scction sahould be 1"

PIINALTI®S
% 941, Failure of muster to exhibit documents; unlawful acts

by mortgagor; liahility of collector of customs.—

“anbsection B” in line G of por. (a) of this section should read
“ gectlon 923.”

“ gubsection F in tine 2
omitted.

TRANSFER CF MORTGAGED VESSELS AND ASSIGNMENT
OF VESSBEL MORTOAQES

% 961. Surrender of docnments; termination of mortgagee's

interest ; sale of mortgaged vessel.—

The word ** mortgngor ™ In the elghth lne of paragroph (c) 14 In
the statute, but it should be “ mortgagee,” ay Is npparent from (he
context.

of par, (b) of (bis sectlon shonld he



