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Ing vehicles; printing and binding (in additlon to
that otherwise provlded by law); and for all other
necessary expenses in cavrying out the provisions of
this chapter, (Aung. 5, 1937, ¢. 565, § 7, 50 Stat. 561.)

§ 137g. Miscellaneous provisions—(a) Appoint-
ment of commissioned officers. There is hereby au-
thorized to be appointed tn the Publie Health Serviee,
i accordance with applicable law, sucl commissioned
officers as may be necessary to ald in carrying ont
the provistons of this chapter,

(b) Laws uunaffected. This chapter shatl not be
construed ag superseding or Mmithhg (1) the fune-
tions, under any other Act, of the Publie Ileunlth
Service or any ather agency of the United States
relathug to the study of the prevention, diagnosts, aud
treatment of cuncer; or (2) the expenditure of wmoney
therefor.

(¢) Rules and regulations. The Sinvgeon General
with the approval of the Sceretary of the Treasury
is anthorized to make such rules nud regulations as
may be necessary to carry out the provisions of this
chapter.

(d) Report of Surgeon General. The Surgeou Gen-
eral shall Inelude in Dis annual report for transmis-
sion to Congress a full report of the administration
of this chiapter, hncludlng a detatled statement of
recelpts amud dlsbursements,

(¢) Effective date. 'Ihis chapter shall take effeet
thirty days after August 5, 1037,

(f) Citation. This chapter may be cited as the
“National Caneer  Institute Act”  (Aug, 3, 1937,
e, 565, § 8, H0 Stat. HG2.
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TITLE L—GRANTS TO STATES TFOR OLD-AGI
ASSISTANCE

§ 301. Appropriation. For the pnrpese of enabling
caclt State to furnish flnaneial asslstunce, as far as
practicuble under the condliions in such State, to
agoed needy individoals, there is hereby anthorized to
be appropriated for the fisenl yenr ending June 30,
1036, the sum of $14,750,000, and there is hereby au-
thorized to be appropriated for cueh fiseal yonr there-
after o s sufliclent to earry out the purposes of
seetions 301 to 306 of (his chapfer. The sums made
avatlable under this section shall be ysed for making
payments to States which have submitted, and had
approved by the Soelal Security Board established by
seetion 01 of 1his chapter (herelnafter 1eferred to as
the “ Bourd ™), State plans for old-age wssistitnee.
(Aue, 14, 1935, e, 531, 'Pitle 1, § 1, 49 Stat, 620.)



§ 302

§ J02. State old-age assistance plans; contents; ap-
provitl by Board, (a) A State plan ey oid-age assist-
ance must (1) provide that it shall be iu effect in all
political subdivislons of the State, and, if adminis-
tered by them, he mandstory upon then; (2) provide
tor finanelai particlpation by the State; (3) cither
provide lor the establishment or designation of a
single State ageney 1o admintster the plan, or provide
Tor the estublishment or designation of a single Stute
ageney to supervise the administvatlon of (he plan;
() provide tor granling lo any individual, whose
clajm for old-nge assistance is denied, au opportuntty
Tor o fair hearing before such State ageney; (5)
provide sueh moethods of administration (ofthey than
those yelating to selection, tenure of office, and eon-
pensation of persounei) as are found by the Board
Lo be uecessary for the eflicient operation of 1he plun;
(6) provide that ihe State ageuacy will make such
reports, in sueh form and containing sneh information,
as the Board may frow time to time require, and
comply with such provisions as the Board may from
time to fime find necessary to assnre the correctness
and verifieatfon of such reports; and (7) provide that,
if the State or any of [ts politienl subdivisions colleets
from the cstate of any recipient of old-ige assivtance
any amount wifh respeet to old-age assistauce fur-
nished him under the plan, one-half of the nef awount
so cofleeted shail be promptiy peid to the United
Stutes,  Any puyment <o made shali be deposted in
the Treasury to fhe evedll of the appropriation o the
purposes of sections 301 fo 306 of (his chapter,

(h) The Board shall approve any plan whleh fulfills
the conditions spectfied In subsection (n), except that
it shali not approve any pinn whieh imposes, as a con-
dition of eligibitity for old-nge assistunce wnder the
plin—

(1) An age requirement of more than sixty-five
years, exceept (hat the plan may impose, effeefive until
Jannary 1, 1910, an age requirement of as muceh as
seventy years; or

(2) Any residence requiretnent which exectudes any
resident of the State who has resfded therein flve
years daring the nine yeuars immediately preceding the
application for old-nge assistanee and has reslded
therein continnously for one year immediately pre-
ceding the applieation; or

(3) Any citizenship reguivement which exeludes any
citizen of the United States,  (Aug. 14, 1935, ¢. §31,
Title 1, § 2, 49 Stat, 620.)

§ 303. Payment to States; computation of amounts.
() Irom the sums appropriated therefor, (he Scere-
tary of the Treasury shall pay to each State whieh
has an aphroved plan for old-nge assistanee, for each
quarter, beginning with the quarter commencing July
1, 1935, (1) an smwoeunt, whieh shall be nsed exchsively
as old-itge asststanee, egual to onehalf of the total
of the sumx expended during sueh quarter as old-nge
assistonee under the State plan with respeet to cach
Individual who at the time of such expenditure is
sixty-five years of age or older and is not an hunale of
a publie institution, not eounting so mueh of such
expenditure with respeet to any individual for any
month as execeds §80, and (2) 5 per centum of such
amount, which shall be uced for paying the costs of
administering the State plun or for old-nge assistance,
or both, aml for no other purpose: Provided, 'That the
State pian, in order to be approved by the Doard, need
not provide for filnanclul participation before Jduly 1,
1937 by the Stale, in the cose of any State which the
Board, npon application by the State and after reasou-
able uotice and opportunity for hearing to the State,
finds is prevented by its constitution from proyviding
such finnnelat participation,

(b) The wethod of computing and paying such
amounts shall be as follows:

(1) The Board shall, prior to the beginning of each
quiarter, estimate the amount to be puid to the State
for sueh quavter under the provisions of elnuse (1)
of subseelion (i), such estimate o be hased on (A)
a veport filed by the Stute eontaining s estimite of
the total sumy to be expended in such quarter in ac-
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cordance with the provisions of such clause, and stat-
Ing the amount approprinted or made available by the
State and its political subdivisions for suel expendi-
tures in such quarter, und if such amount is tess than
one-hull of the total smn of such estimated expendi-
tures, the souree or sonrces from which the difference
is expected to he derived, (B) records showing the
number of azed individuals in the State, ahd (C) such
other imvestigation as the Board may find necessary.

(2) The Bond shali then cevtify to the Secerelary
of the ''rensury the mount so estimated by the Bonrd,
reduced ov inereased, s the ense may be, by any sum
by which it inds that its esthmate for any prior quar-
Ler wus greater or less than the amount which should
have been pald to the State under eluuse (1) of sub-
seetion (a) for such quarter, except to the extent thot
such sum has been applled to make the amount certi-
fied for any prior quarter greater or less than the
amoutit estimated by the Board for such prioy quirter,

(3) The Sceretary of ihie Treasury shall thereupon,
throngeh (he Division of Disbur<ement of the Trens-
wry Departiment and prior to andit or settlement hy
the General Accounting Ollice, pay to the Siate, ai the
time or tlmes fixed by the Board, the amount so
certifled, inereased hy § per centum,  (Aug. 14, 10335,
¢ D31, Pitle 1, § 3, -9 Stat. 621.)

§ 301, Stopping payment on deviation from required
provisions of plan or failure to comply therewith.
In the ease of any State plan for old-nge assistance
which has heen apypvoved by the Board, if the Board,
after reasonable notice and opportunity for hearing
to the State ageney adminltstering or supervising the
adiministration of such plun, finds—

(1) that the plan has been so changed as to limpese
any age, vesldence, or citizenship requirement pro-
hibited by seetfon 302 (b), or that in the administra-
tion of the plan any such prehiblted requirement is
imposed, with the knowledge of such State agency,
in a substantial namber of cases; or

(2) thut In the administration of the plan there Is
1 fullure (o comply substantlally with any provision
r(l'quh'ml by section 802 (a) to be included in the
plan;

the Board shall notify such State ageney that further
payments will not be made to the State until the
Bowrd is satisfled that sueh prohibited requirement
Is no longer so Imposed, and that there Is no lTonger
any such faflure to comply., Until it Is so satisfied
it. shall make no further certifieation to the Sceve-
tary ol the Treasury with respeet to such State,
(Aug. 14, 1085, c. 631, Title I, § 4, -19 Stot, 622,

§ 305. Appropriation for administration. There is
hereby authorized to he appropriated for the tiseal
vear ending June 30, 1036, the sunt of $250,000, for
afl necessary expenses of the Boned in administering
the provisions of sections 301 to 306 of this chapter,
(Aug. 11, 19385, ¢, 531, Title I, § 5, 49 Stat. 622,

§ 306, “Old-age assistance” defined. When used
in seetlons 304 to 300 of this chapter the term * oid-
age assistanee ” nreans money payments to aged indi-
viduals,  (Aug. 14, 1035, ¢. 531, Titie 1, § 6, 10 Stat,
022.)

TITLE 1L—FEDERAL OLD-AGE BENEFITS

§ 401, Old-age veserve account; creation; appro-
priation; investment. (a) There Is hereby created
an aceomnt e the Treasury of the United States to
be known as the *Old-Age Reserve Account ™ lere-
inafter in this title calied the “Account.” There iy
hereby anthorized 1o be appropristed to the Account
for cach liseal year, beginning with the Hseai year
ending June 30, 1937, an amount suaflicient us an
annual bremium to provide for (he payments regoived
under seetions <101 to 110 of this title, sueh amount
fo be determined o1t a reserve hasis in accordanee with
ieeepled aefunrial prineiples, and based upon such
tables of movtality us the Seercfavy of the Treasury
shall from thiue to time adopt, and upon an Interest



Page 470

rate of 3 per centum per annuni compounded nmmually.
The Secretary of the Treasury shall submit annually
to the Bureaun of the Dudget an estimate of the ap-
proprintions to be made to the Aecount,

(b) 1t shall be the duty of the Secvetary of the
Treasury to invest sueht portion of the anmonnts ered-
ited to the Aecount as is not, in his judgineut, required
to meel current withdrawals,  Such investment mny
be made only in interest-hearing obligntions of tie
Unlled States or in obligalions guavanleed as to both
principal nnd intevest by the United Stres. Fov
such purpose such obligatious may he aequlred (1) on
original issue nt par, or (2) by purchase of outstmnud-
ing obllgutions at the mavket price, The purposes for
which obligatlons of the United States may he issued
under seetion 752 of Title 81 are herchy extended to
uuthorize the issuance at par of speetal obligntlons
exclusively to the Aceount. Such special obligutions
shali bear interest at the rate of 3§ per centum per
annum,  ObHgations other than sueh speelal oblign-
tions maay be aequirved for the Account only on suech
terms as to provide an investment yield of not less
than 3 per ceutum per annum,

(¢) Any obligatlons acquired by the Account (ex-
cept spectal obligutions issued exelusively te fthe Ac-
count) may be sold at the market price, and such
speciul obligations may be redeemed at par plus ue-
cried interest,

(d) The interest on, and the proceeds from the
sale or redemptiog of, any obiigntions held in the
Aceount shail be eredited to and form a part of the
Aceount,

(e) Al amounts credited fo the Aceouut shall be
avallable for mnking payments required under sec-
tlous 402 to 404 of this chapter,

(f) The Seeretary of the Treasury shall include
in his annual report the actuarinl statns of the Ae-
count.  (Aug. 14, 1935, ¢, 531, Title 11, § 201, 4D Stat,
622.)

§ 102, Old-age benefit payments; persons entitled;
amounts. (u) Every qualified individual (as defined
n seetion 410 of this chapter) sball be entitled to
receive, with respect (o the perlod beginning on the
date he attains the age of sIxty-five, or on Junuary 1,
1042, whichever is the Inter, and eunding on the date
of bis death, an old-nge henefit (payahle as nearly as
practicable In equal monthly instaliments) as follows:

(1) If the total wuges (as defined in seetion 410
of this chupter) determined by the Board to have heen
pitid to him, with vespect to employment (ay deiined
in scetlon 410 of this ehapter) after December 31,
1956, aud before he attalued the nge of sixty-flve,
were not wmove than $3.000, the old-nge benefit ghall
be at a4 monthly rare of one-half of 1 per centum of
such total wages;

(2) If such total wages were more than §3,000, the
old-nge beneflt =hall be at & monthly vate equal to the
sum of the following:

(A) Oune-haif of 1 per centum of $3,000: plus

(1) One-twelftiy of 1 per centum of the nmount hy
which sueh total wages exeeeded $3,000 amd did not
exeeed $15,000; plus

(C) One-twenty-fonrth of 1 per centum of the
mumount by which such total wages exceeded $45,000.

() Iu no case shall the monthly rate computed
under subsection () exeeed S8,

(¢) If the Board finds at any time that more or
loss than the correet amount has thevetofore been
pald to any individual nnder this seetion, then, under
regulations made by the Board, proper adjustinents
il e made In connection with subseguent  pay-
moents under this seetion to the same individual,

(d) Whenever the Board fluds that any qualitied in-
dividual has recceived wages with respecl to regular
cmployment after he attained the age of sixty-five,
the old-nge benefit payable to sueh individual shatl
be reduced, for each eidendur month in any purt of
whielh such regular cmpioynment  oceurrad, by an
amount equal to one month's henefit,  Sueh reduction
shall be matde, undev vezulations prescribed by the
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Board, by deductions from oue or more payments of
old-nge bLenefit to such individual,  (Aug. 11, 1035,
¢, 531, Title 11, § 202, 49 Stat, 623.)

§ 403, Payments upon death. (o) I any Individ-
ual dies before attaining the age of sixty-five, there
shall be pald to his estate an amount cqual to 316
per centuin of the total wages delermined by (he
Bonrd to have been piid to him, with respeet to
cuployment after December 81, 10306,

(b) If ihe Doard tinds that the correct amount of
the old-nge benefit payabie o a qualifled individual
during bis Hfe under seetiou 02 of this chapler was
tess than 3146 per centum of the total wages by which
such old-uge benefit was measurable, then there shall
be paid to hls estate a sum equud 1o the wmount, ir
nny, by which such 8% per eentum exceeds (he
amount  (whether wmore or less than the correct
mnonut) padd to him during his Hfe as old-nge benetit,

(¢) If the Bourd fimds that the total amount paid to
a qualified individual under an old-age benefly during
hiis life was less than the correet minonnt to whiel he
was entltted under section 402 of this chapter, and
that the corrveet anount of such old-ige benefit was
34 per centum or more of (he total wages by which
stiieh old-nge benefit was measurable, then there shall
be paid to hig estate @ sum equal (o the mmount, it
any, by whieh the eovreet wnount of the old-nge
benefit exceeds (e mmount which was <o paid to him
during his tite,  (Aug, 14, 1935, ¢. 531, Title 11, § 203,
40 Stat. 623.)

§ 404. Payments to aged persons not qualified for
benefits. (a) There shall be paid In a lump sun to
any adividual who, upon attalbomg the vge of sixtly-
five, is not n qualified individuat, an amouut equal 1o
34 poer centuin of the lolnl wagres determined by the
Doard to have been piid to Wim, with respeet to em-
ployment after December 31, 1086, and hefore he
attalned the nge of sixty-five.

(b) After any individunl becomes entitled to any
payment under subsectlon (a), no other payment shall
be numde under this secflon or sections 402 and 403
of this chapler in any manner measurced by wages
padd to him, except that any pavt of any puyment
nnder subsectlon (1) which is not paid to him hefore
his death shall he pald fo his estate,  (Aug 14, 1935,
¢, 531, Title 11, § 204, 49 Stat. G24.)

§ 405. Amounis of $500 or less payable to estates
without administration. If any amouut payable to
an estate under section 03 or 104 of this chapter is
$500 or less, such anonnt may, under regulatlons pre-
seribed by the Board, be padd to the persons foud by
the Board to he entitled thereto under the Inw of the
State in whieh the decensed was domiciled, wilthout
the necessity of compliance with the requiremoents of
Inw with vespeet to the administration of sueh estate,
(Aug. 14, 1035, ¢, 631, Tifle 11, § 2035, 49 Stat. G24.)

§ 406. Repayment by estate of overpayments dur-
ing life. I the Board flnds that the total amount
paid to a qualified individunl under an old-age benetit
during hils iife was niore than the covrect amount to
which he was entitled nnder seetion 102 of this ehap-
fer, and was 314 per cenfum or more of the total
wages by which suel old-nge beneflt was uieasuruble,
then upon his death there shall be repaid to tiwe
I'nited States by his estate the amount, it any, by
whieh such total mmonnt patd to him during bis life
excetds whichever of the followlng is the grenter:
(1) Suel 314 per centinm, ov (2) the correel amount
to which he was entitled under section 402 of this
chapter.  (Aug. 14, 1935, e 531, Title II, § 200, 49
Stat, 6241.)

§ 407. Method of makiug paywents, The Board
shall from thwe to thne certify to the Secrefary of
the Treasury the name and nddress of cach person
entitled to reecive a payment under seetions 402 to
J04 of this chapter, the mnount of such payment, and
the time at whieh it should be made, and the Seere-
tury of the Treasury tiwough the Division of Dis-
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bursement of the 'Preasury Department, and prior to
audit or settlement by the General Aceounting Oflice,
shull malke pasyment in accordance with the certifica-
tion by the Boaved,  (Aug, 14, 1935, ¢ 631, Title H,
& 207, 19 Stat. G21)

§ 408. Assignment of future payments; exemption
of paywments from exceution, ete. ‘'he 1ight of any
person to any future payment under sections 402 to
40 of tide chapfer shall not be transferable or assign-
uble, at Iaw or o equity, and none of the woneys pald
or payable oy rights existing under sald sections shall
Le subjeet to exeeution, levy, attachment, garrish-
went, or other icgil process, or to the operation of
any bankvaptey or insolvency law,  (Avg. 14, 1035,
c. B3, Title 11, § 208, 49 Stat, 6235.)

§ 409, Penalty for false statement in application.
Whoever in any application for any payment under
seetions 102 to 401 of this chapter mitkes any lse
statement as to any material laet, knowing such
statoment to be false, shoil be fined not more than
$1,000 or hmprisoned for not wore than one year, or
both,  (Aug, 11, 1935, ¢. 631, Ditle U, § 209, 49 Stat,

625.)

§ 410. Definitions.
109 of this chapter—

() The term “wages ™ means all remuneration for
ectuployment, including the eash value of all renvmera-
tion pitid in any mednn other than eash; except that
suieh term shatl not inelude that part of the rennmmera-
flon which, after remuneration equal to $3,000 has
heen paid to an ndividual by an employer with re-
speet to employment during any calendar year, Is pald
to such Individual by such employer with respect to
empioyment during such cealendnr year,

(1) The term “employment ™ weans any serviee,
of whatever nature, performed within the United
States by an employee for his employer, except—

(1) Agrienitural kabor;

(2) Domestie service In o private home;

(3) Casual Iabor not a the course of the employer's
trade or business;

(1) Service performed as an officer or member of
the crew of o vessel doenmented under the laws ol
the United States ov of auy forelgn country ;

() Service performed in the employ of the United
States Government or of an Instrumentality of tho
United States;

(6) Serviee perfornied in the employ of a Stale, a
politieat subdivision thereof, or an Instrmnentatity of
one or more States or politienl subdivislons;

(7) Scrvice performed in the employ of a corporn-
tion, community chest, fund, or foundation, organized
and operated  exelusively for refiglous, charitable,
seientifie, Hterary, or educational purposes, oy for the
prevention of cruelty to children ov animals, no part
of the net earnings of which innres to the benefit of
any private shavehoider or Individual,

(¢) The termn “qualified individual” means any
individual with respect to whom It appears to the
satisfaetlon of the Board that—

(1) Tle is at least sixty-five years of age; and

(2) "The total amount of wages pald to him, with
respeet to employnient afier December 31, 1936, and
hefure he attained the age of sixty-five, was not less
than $2,000; and

(3) Wages were paid to im, with respeet to em-
ploymient on some five days atter December 31, 1936,
and before he attained fhe age of sixiy-five, cnch day
being In o differend calendar year, (Aug. 14, 1035,
e. 131, Titie 11, § 210, 19 stat. 625.)

§ 410a. Limitation ou definition of employment,
The terin “employment”, as defined In subseetion ()
of section 110 of this title, shall not Inelude serviee
performed by an individual as an employee s de-
fined in section 228n (b) of Pitie 15, (Ang. 29, 1935,
e, R12, §17, as amended e 28 1037, e, 382, Part I,
§ 1. 50 Stat. 317.)

When used in seetions 407 fo
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TITLE IIL—GRANTS TO STATES FOR UNEM-
PLOYMENT COMPENSATION ADMINISTRA-
TION

§ 501, Appropriation. For the purpose of assisting
the States in the administration of their unemploy-
ment compensation laws, there s hereby authorized
to be appropriated, for the fiseal yeiur ending June 30,
1936, the s of &4,000,000, and for eaeh fiscal year
therealter the sum of £19,000,000, to be used as here-
inafter provided, (Aug. 14, 1935, c. 531, Title II,
§ 301, 49 Stat. G206.)

§ 502. Payments to States; computation of amounts.
() The Doard shall from time to time certify {o
the Scerotary of the Treasury for paymeut to each
State which has  an  unemployment  campensation
Inw approved by the Board under section 1108 of
this chapter, such amounts as the Board determines
to he necessary tor the proper administration of such
Iaw ¢hiving the flscal year in which sneh paynent is
to he made,  The Board’s determinalion shiall be based
on (1) the population of the State; (2) an estimate of
the mmmber of persons covered hy the State lnw and
of fhe eost of proper administration of such Ilaw; and
(3) such other factors as the Boavd finds relevant.
The Board shall not cortify for paymeni{ under this
sectior In any fiseat year a total amwount in excess of
the mnount appropriated therefor for such tisenl year.

(h) Out of the sums appropriated therefor, the
Secretary of the Treasnry shall, upon reeeiving a cer-
tifientlon under subs<ection (a), pay, through the Divi-
sion of Dishursement of the Treasury Departmeut and
prior to audit or settlement by the General Accounting
Office, to the State agency eharvged with the adminis-
tration of sueh iaw the amount so certified,  (Aug. 14,
1935, ¢. 631, Titie 111, § 302, 49 Stat. 620.)

§ 503. State laws, provisions regnired; stopping
payments on failure to eomply with law, (a) The
Board shail make no ecertification for pryment to any
State untess it finds that the Inw of sueh State, ap-
proved by the Board under section 1103 of this chapter,
inchudes provisions for—

(1) sSuch methods of administratlon (other than
those velating to seleetlon, tenure of office, aud eom-
pensation of personnel) as are found by the Board
te be veasonubly ealeulated to insuve full payment of
unemployinent compensation when due; nnd

(2) Paya.ent of unemployment compensation solely
through public ecploymeut offices in the State or sueh
other agoencies as the Board may approve; and

(3) Opporturity for a falr hearing, hefore an im-
partiai tribunal, for alt individuals whose cinims for
uncmployment eomrpensation are denied ; and

(1) The payment of ali money received in the un-
employnient fund of such State, tmmediately upon
snelt reeelpt, to the Seeretarvy of the ‘Treasury to the
eredit of the Unemiployment ‘Frast Fund estublished by
section 1101 of tnls chupter: mul

(5) Expenditure of all money ceqnigitioned by the
State ageney from fhe Unemployment rast Fand, in
the payment of unemploymeni compensation, exelusive
of expenses of adwinistration; and

(6) The nmuking of sneh reports, in sueh form and
eontaining sueh huformation, as the Board may from
time to time require, and compliance with such pro-
visions as the Board may from time to thne find neces-
sary to assure the correctness and verification of such
reports; and

(7) Making available upon request to any ageney of
the United States charged with the administrafion of
public works or asslstance through publie enipioy ment,
fhe name, address, ordinary oecupation and cmploy-
ment stafus of each reciplent of unemployment com-
pensation, and 2 stafement of sich reciplent’s rights
fo further compensation under such law.

(h) Whenever the Board, nfter reasonable uotice
aud opportimity for hearing to the State ageney
charged with the administration of the State inw,
finds that i the administration of the law there is—
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(1) a denial, in a substantial number of cases, of
unemployment compensation to individuals entitled
thereto mder such law; or

(2) a failure to comply substantially with any pro-
vislun specified in snbsection (n);

the Board shall notifv sueh State ageney that further
payments wili not be wmade to the State until the
Bonvd is satisfied that there is no tonger any such
denial or fallure fo compiy. Untli it Is so satisfled it
shall make no further certifieation to the Secretary
of 1he Treasury with respeet to such State,  (Aug. 14,
1035, ¢, 631, Title I11, § 303, 49 Stat. 620.)

TITLE IV—GRANTS TO STATES FOR AID TO
DEPENDENT CIILDREN

§ 601. Appropriation. Yor the purpose of enabling
cuch State to lurnish flnaneial assistanee, as far as
practicable under the conditions in such State, to
nealdy dependent ehiidren, there is bhereby anthorized
to be appropriated for the fiseal year ending June 30,
1936, the sum of 24,750,000, aud there is hereby au-
thorized to be appropriated for each flseal year there-
after u swn suflieient to carry out the purposes of
sections 601 1o GO of this chapter, 'The sums made
availuble under this section shali be used for k-
fug pnyments to States which Lave submitted, and
bad upproved by the BRonrd, State plans for uld to
dependent children.,  (Aug., 14, 1935, ¢, 531, Title 1V,
§ 401, 49 Stat. 627.)

§ 602. State plans for aid {o dependent children;
contents; approval by Board, (n) A State plan
for aid to dependent chifdren must (1) provide that
it shall ve in effeet I all politieal subdivisions of the
State, and, if administered by them, be mandatory
npon them; (2) provide for flnancial participation by
the State; (3) clther provide for the estabilshment or
deslgnation of a single State agency to administer the
plan, or provide for the establishmeut or desizn:iation
of a single State ageney to supervise the administra-
tion of the pinn; (1) provide for granting lo 1y indi-
vidunt, whose elaint with respect to aid {o a dependent
child Is denled, an oppovtunity for a fair heaving be-
fore such State ngency; (5) provide suel wethods of
administration (other than thoese relating to selectlon,
temmre of oflice, and compensation of persounel) ag
are found by the Bomnd to be necessary for the eftictent
operation of the plan; and (6) provide that the State
aueney will wake sueh reports, in sueh form and con-
tuindng such information, us the Bumd may from thue
to time require, and comply with such provisions as
the Bourd may (rom time to thue flnd necessary to
assure the correetness and veritieution of sueh reports,

(h) The Boarvd shail approve any plan whicy ful-
flifs the conditions spectfied In subsection (n), exeept
that it shall not approve any plan which imposes as
a condition of eligibitity for aid o dependent ehildren,
a vestdenee requirement which denles aid with respect
to any child re<iding in the State (1) who has resided
fu the State for one year immediately preceding the
uppifeation for sucl aid, or (2) who was born within
the Stafe within one year immediately precediug the
applceation, if its motber has vesided in the State for
one year immediately preceding the bivth, (Aug, 14,
1033, ¢, 531, Litte TV, § 102, 49 Siat. 627.)

§ 603, Payment to States; computation of amounts.
(n) From the sums appropriated therefor, the Sce-
refary of the Treasury shall pay to ecach State
wihilelh huas an approved plan for nid {o dependent
chiidren, for each quarter, beghnning with the quarter
cominenelng July 1, 1935, an amount, which shall be
ueed excelusively foe carrying out the State plat, equal
to one-third of the totat of the sums expemded during
sueh quarter ader sueh plan, not counting so much
of sueh expenditure with respeet {o any dependent
child for any montit as execeds $18, ov if there is more
than one dependent ehild in the same home, as oxceeds
S18 for auy monih with vespeet to ote sueh dependent
chitd and $12 for such month with respect to cach of
thie other dependent chifldren,
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(b) The method of computing and payivg such
amounts shail be as follows:

(1) 'The RBoard shnil, prlor to the beginning of
cach quarter, estimate the nmomnt to be paid te the
State for such quarter under,the provisions of sub-
seetlon (&), such estimate to be based on (A) a ve-
port flled by the State vontaining its estimate of the
total sum to bhe expended In such quarter in aecovd-
unce with the provisions of such subseetion and stnt-
ing the amount apprvoprinted or made available by
the State and iis political subdivisions for such ox-
penditures in such quarter, and i such amonnt {8 jess
than two-thirds of tiie totai sum of such estimated
cxpenditures, the source or sources from which the
difference is expeeted {o he derived, (13)  records
showing the number of dependent children in the
State, aud (C) sueh other investigation ns the Board
may find necessary.

(2) The DBoard shall then certify to the Sceretnry
of the Treasuvy the amount so esilmated by the
Board, rednceed or inereased, as the ease may be, by
<ny sum by which it finds that ifs estimate for any
prior quarter was greater or less than the amount
which should have been pald to the State for such
quarier, exeept to the extent that such sum has been
appiled o make the amount certified for any prior
quarter greater or less than the amount esiimnted
by the BDoavd for such prior quavter.

(3) The Secretary of the Treasury shail theretpon,
through the Division of Disbursement of the freas-
ury Department and prior lo audit ov settlement by
the General Accounting Oflice, pay to the Siate, at
the time or times fixed by the Roard, the amount so
certitied.  (Aug. 14, 1935, e 531, Title IV, § 403,
49 Siat. (28.)

§ 601, Stopping payments on deviation from re-
quired provisions of plan or failure to comply there-
with, In the case of any State plan for aid to de-
pendent children whiel has been approved by the
Bonrd, if the Board, alter rensonable notlee and op-
portunity for hearing to the State ageney adminis-
101'1]111,: or supervising the administration of sueh pian,
finds—

(1) that the plan has been so changed as to impose
any residence requirement prohibited by seetion 602
() of thls chapter, or that In the administration of
the plan any sneh prohibited requirement is imposed,
with the knowledge of sueir State ageney, In a snb-
stantial number of cases; or

(2) that in the administratlon of the plan there
is a failure to comply substantialiy with any provi-
sion required by seetion 602 (a) of this chapter to
be included in tiie plan;

the Board shall notify sneh State ageney that further
payments witlh not be made to flie State until {he
Board is satisfied that suelt prohibited requirement
is no fonger so imposed, and that there is no longer
any such fallure to comply, Untll It is so satisfled
it <hnli make no further certifleation to the Seevetary
of the Treasury with respeet to sneh State,  (Aug,
14, 1935, c. 531, Litle 1V, § 101, 49 Stat. 628,)

§ 605, Appropriation for administration. 'Theve is
herehy authorized to be appropriated for the flseal
year endiug June 30, 1936, the swan of $250,000 for
all necessary expenses of the Board In administering
the provisions ol sections 601 to 605 of this chapter,
(Aug. 14, 1035, ¢. 531, Title 1V, § 403, 49 Stat. 629.)

§ 606, Definitions. Wlen used in sections 601 to
G035 of this chapter—

(1) The term *“dependent chlid” means a ehlld
under the ange of sixteen who hins beenr deprived of
parentid support or care by reason of the death, con-
tinned absenee from the howe, o physical or menial
ineapaclty of a parent, and wio i living with his
father, wmother, grandfather, grandmother, bhrolher,
sister, stepfuther, stepmother, stepbrother, stepsister,
uncle, or nuat, In a place of ve~ldence wmaiutained by
one or more of such relutives as his or thelr own
liowe ;
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(1) The ferm “aid to dependent chlldren” means
money paymenis with respeet {o a dependent child
or dependent children. (Aug, 14, 1035, ¢ 531, Title
IV, § 406, 10 Stat, 629.)

TITLE V.—GRANTS TO STATES 'OR MATERNAL
AND CIIILD WERELFARE

MaterNAL AnD Cunb IIeaLTl SERVICES

§ 701, Appropriation, Ifor the purpose of enahling
each State to extend and hinprove, as far as praetl-
cenbie under the conditions in such State, serviees for
piromoting the health of mothers aud children, espe-
cinliy i roral areas and in areas suffering from
severe ceconomie distress, there 1s heveby authovized to
be appropriated for cach flseal year, boginning with
the fiseal year ending June 20, 193G, the sum  of
83,500,000, The sums mude ayvailable under this see-
tion shali be ured for inukiung payments to States
which litve submitted, and had approved by the Chief
of the Children's Burean, State plans for sueh serviees,
(Aug, 14, 1935, ¢, H31, Title V, § 501, 49 Stat, 029.)

§ 702, Allotments to States. (a) Out of the sums
appropriated pursuant to seetion 701 for ench fiseal
year the Secretary of Labor shall allot to eneh State
$20,000, and suelt part of §1,500,000 as he finds that
the nuuiber of Hve births In such State bore to the
total number of live births in the United States, in
the latest cadendar year for which the Bureau of the
Census has avadluble statisties.

(b) Out of the smns appropriated pursnant to sce-
tlon 701 for cuch fiseal yeor the Sceretary of Labor
chall allot to the States $980,000 (in additton to the
allotments made under subsection (a)), aecording to
the financlal need of eiein State for assistanee in
carrying out ifs State plan, as determined by him
after taking into consideration the number of live
births in such State,

(¢) 'The amount of any allotment {o a State under
subsection (a) for any fiseal year remaining unpaid
fo sueh Stute at the end of sueh flceal yenr shall be
available for payment to sueh State under section 704
until the end of the second succeeding fiseni your, No
payment to n State under section 704 shall he made
out of its altotment for any fleeal year until jts allot-
ment for the preeceding flseal yeuar his been exhaustod
or has ceased to be avadinble,  (Aug. 14, 1935, ¢. 531,
Title V, § 502, 49 Stat. 629.)

§ 703. State plans; contents; approval by Chief
of Children’s Burcau. (1) A State plian for maternal
and child-liealth serviees must (1) provide for finan-
cinl participation by the State; (2) provide for the
wdministration of the plan by the State health agency
or the snpervision of the administration of the plan
by the State iiealth ageney; (3) provide such methods
of ndwinistration (other than those relating to selee-
tion, tenure of offtee, and eompensation of perconnet)
as are neeessury for the eflieient operntlon of the plan;
() provide that the State healh ngeney will make
such reports, in such form and contaming such infor-
nuition, as the Seerctary of Labor may from time to
time require, awd coniply with such provisions ns he
may from time to time find necescary to assure the
corvectness and verifieation of such reports; (5) pro-
vide for the extension and hmproyvement of Ioeal mater-
nal aud child-health sorvices administered by loeat
child-health unitg; (G) provide for cooperatlon with
medienl, nursing, and wdtare groups and organlza-
tions; and (7) provide for the developinent of demon-
stratlon services in needy areas and among groups in
speeial need,

(b) The Chlef of the Children’s Burean shall ap-
prove any plan which fulfils the condltlons specitied
in sulsectlon (1) and shall thereupon notify the Sce-
retary of Labov and {he State health ageney of lis
approval,  (Aug, 14, 1935, ¢. 531, Title V, § 503, 49
Stat. 630.)
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§ 704, Payment to States; computation of amounts.
(n) Fromm the suins approprinted therefor and the
allotments avaitable wnder seetion 702 () of this
chapter, the Secretivy of the Treasury shall pay to
ench State which has an approved plan for wmaternal
and child-health services, for eachi quarter, beginning
with the quarter commencing July 1, 1935, an minount,
whiclh shall be used exciusively fov earrying out the
State plau, cqual to one-hall of the total sum ex-
pended durving such quinrter for earrying out such plan.

() The method of eomputing and paying such
amounts shall be as follows:

(1) The Secretary of Lahor shall, prior to the be-
glhinlng of each quavter, estimate the amount to he
paid to the State for such guarcter uuder the provi-
stons of suhseetion (a), such esthmate to be hased on
(A) 2 report filed by the State eontainhig its estimate
ol the total sum to be expended fn sueh quarter in
accordanee with the provisions of sueh subseetlon and
stating the amounnt appropelated ov made avallable
by the State and its politieal subdivistons for such
expenditures In such quarter, and if such amount iy
less than one-half ol the total sum of such estimated
expeiditures, the source or sources from whieh the
difference Is expected {o be derived, and (B) such in-
vestigatlon as he may find necessiry.

(2) The Secretary of Labor sliall then certify the
amount so estimated by bim to the Sceretary of tie
Treasury, reduced or fuercased, as the ease may be,
by any sum hy whieh the Secvetary of Labor fluds
that his e~fimate for any priov quarter was greater or
less than the amount whifch should have been paid {o
the State for sueh quarter, except to the extenmt that
sueh st has been applied to make {he amonnt certi-
fied for any prior quorter greater or less than the
amount estimitted by the Seeretury of Labor for such
prior quarter,

(3) The Secretavy of the Treasury shall thereupon,
through the Division of Dishursement of the Treasnry
Department and priov to audit or settlement by the
General Aecounting Oflice, pay {o the State, at the
fime or times flxed by the Sceretary of Labor, the
amount so certified.

(e) The Sceretavy of Labor shali from time to time
certify to the Scevetary of the Treasury {he aniounts
to be pald to the States from {he allotinents available
under section 702 (b)) of this chapter, and the Seere-
tary of the Trensury shali, through the Division of
Dishursement of the Treasury Departinent and prior
to audit or setttement by the General Aceounting Of-
fice, make paywernts of such mmounts from sueir nllot-
nents «t the thme or thmey speeified by the Seeretary
of Labor, (Aug. 14, 1935, c. 531, Title V, § 504, 49
Stat. 630.)

§704a. Allotments excluded from computation.
Any allotiment to n State pursnant to sectlon 702 (h)
of this title shall not be ineluded In compnting for the
purposes of subsections (a) and (b)) of seetion 704 of
this title an amount expended or estimated to be
expended by the State.  (May 15, 19386, ¢, 403, § 1,
49 Stat. 13503 June 16, 1837, ¢. 3349, §1, Mitie IV, 50
Stat. 301,)

§ 705. Stopping payment on failure to comply
with plan. 1n the ease of any State plun for ma-
ternnl and child-health servlees which has heen ap-
proved by the Chief of the Chlkdren’s Buvenu, if the
Secvetary of Labor, after reasonable untlee and oppor-
funity for hearing to the Stnde ngency sdministering
or supervising the administratlon of such plan, finds
that in the admnistratlon of the plan there 1s a fail-
ure {o comply substantinliy with any proviston re-
quired by scetion 703 of thls ehapter to he inchuded in
tiie plan, he shall notify such State ageney that fur-
ther payments will not be made to the State until he
is sutistied that there is no longer any such failure
to comply, Until he ls so satlstied he shait make no
further certifiention to the Seeretary of the Preasury
with respect to sueh State. (Ang. 14, 1935, ¢. 534,
Title V, § 505, 49 Stat. 651.)



Page 453

Servicrs ForR CRIPPLED CHILDREN

§ 711. Appropriation, Fov the purpose of enabling
eich State to extend and hmprove (especinlly in rural
areas and in arens suwifering from severe economic
distress), as far as pricticable under the conditions
in such State, services for loeating crippled children,
and for providing mediesl, surgienl, corrective, and
other services aud eave, and faeiiities {or dingnosis,
Liospitalization, and afterenre, for children who are
crippled or who are suffering from conditions which
lend to cerippling, there is hereby authorized to be
appropriated for ench flseal year, heginning with the
flsen) year ending June 30, 1036, the suut of $2,850,-
000, The sums wmade available under this section
<hall be used for making payments to States which
have submitted, and had approved by the Ciddef of
the Chiidren’s Buarenu, State plang for such services.
(Aug. 14, 1935, ¢, 531, Title V, § 511, 40 Stat, 631.)

§ 712, Allotments to staltes. (a) Out of the sums
approprinted pursuant to seetion 711 of thls chapter
for ench fiseni year the Secrefury of Labor shall aliot
to each State $20,000, nud the remainder to the States
aecording to the need of each Stle as determiuned by
him after taking into consideratlon the number of
crippled chitdren in sueh State in need of the serv-
ices reforred fo in seetlon 711 of this chapter and the
cost of furnishing such services to them,

(h) "The amount of any alfotment to a State under
subseetion (a) for any fiseal yeir remaining unpaid
to such State at the end of sueh fiseal year shall be
availnble for payment to sueh State under sectlon
T14 of this chapter until the end of the second sue-
ceeding flseal yeur. No payment to a State under
seetton 7HE of this chapter shall he made out of its
allotment for any fiseat year until its ailotment for
the preceding fiseal year has been exhausted or has
censed to be available,  (Aug. 14, 1033, « 531, Title
V, § 512, 40 Stat. 631.)

§ 713, State plans; contents; approval by Chief of
Children's Burean. (a) A State plan for scrvices
for cvippted chitdren must (1) provide for finanelal
purticipation by the State; (2) provide for the ad-
ministratton of the plan by a Stiute agency or the
superviston of the gdmiulstration of the plan by a
State ageney; (3) provide sueh methods of adminis-
tration (other than those reiating to seleetion, tenure
of offlee, and compensation of personncel) as are neces-
sary for the effident operation of the plan; (4) pro-
vide that the State ageney will make sueh reports,
in such form and coutanlning suehr informeition, as
the Seeretary of Labor may from time to thne vequire,
and comply with sueh provisions u#s he may trom
time to e find necessary to assire the eorveelness
and verification of such reportsy (5) provide for car-
rying ont the purposes specitied in seetion 711 of
this chaptery and (6) provide for cooperation with
medienl, heaith, nursing, and weifare groups and
organizations and wlth any ageney in such State
charged with administering State laws providing for
voeational rehabilitation of physleaily handieapped
chitdren,

(h) The Chiel of the Children’s Burean shall ap-
prove any plan wiiieh fulftlis the conditions specitled
in subscetion (a) and shall thereupon notify the See-
retary of Labor and the Stute ageney of his approval,
(Aug. 14, 1035, ¢. 631, Title V, § 513, 49 Stut. 632.)

§ 714, Payment Lo states; contputation of amounts,
(a) Trom the sums appropriated thevefor and the
nlotments avatlabie under secetlon 712 of this chapter,
the Seerotavy of the Trensury shall pay to each State
which his an approved plan for serviees for cerippled
children, Tor each quarter, beginning with the quartev
comenclng July 1, 1035, an amonnt, which shall be
need exelusively  for creying out the Slate plan,
equnl to one-half of the total sum expended during
stieh quarter for carrying out sueh plan,

(M) 'ithe method of computing amd paying sueh
amonnts shall be as follows:
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(1) The Secretary of Labor shall, prior to the
beginning of each gnarter, estimate the amount to be
paid to the State for such quarter under the provi-
sions of subsection (1), such estimate to be based
on (A) n report flled by the State contadning its esti-
mate of the total sum to be expended in such quarter
in aecordianee with the provisions of such subseetion
and stating the amount appropriated or made avall-
able by the Stute and its political subdivisions for
stieh expenditures In suneh quarter, and i€ sucit amount
is Iess thuan one-half of the totui smm of sueh esti-
meted expenditures, the sonrce or sources {rom which
the dlfference is expected to be derived, awl (D)
such Investigatton as he may find neeessavy.

(2) "The Seceretury of Labor shall then certify the
amount so estimated by him to the Seevetarvy of the
Treasnry, reduced or increased, as the case may be,
by uny swm by which the Secrefnry of Labor flnds
that Iis estimate for any prior quarter was greater
ot s than the amount which should have heen paid
to the State for snch quartier, exeept to the extent
that such simm has heen applied to make the smmonnt
cettitied for any prior quinter greater or less thau the
amonnt estimated by the Sceretary of Labov for snch
prior quartet.

(3) The Seervetary of the "Treasury shall thereupon,
through the Division of DIsbursement of the Treasury
Department and priov to andlt or setflement by the
Geaeral Accounting Ollice, pay to the State, at the
tlme or times fixed by the Secretuvy of Labor, the
amaunt so cortified,  (Aug. 11, 1935, e, 531, Title V,
§ 0614, 4D Stat. G32.)

§ 715, Stopping payment on failure to comply with
state plan. 1In the case of any State plan for services
for crippted children which has been approved by the
Chief «of the Chiidren's Bureau, it the Seceretary of
Labor, after reasonable notice and opporvtuuity for
lLieaving to the State ageney adininistering or super-
vicing the administration of such plan, finds that in
the admluistration of the plan there Is a fallure to
comply substantially with any provision required by
seetion 713 of this ehapter to be included fun the plan,
he shali notify such State ageney that forvther pay-
ments will not be miade to the State untll he is
satisfled that there is no longer any such Talluve to
comply, Until he is so satisfled he shall make no
farther ecertificittion to the Seeretary of the Treasury
with respeet to snch State.  (Aug, 14, 1035, ¢ 631,
Title V, § 515, 49 Stat, 633.)

CuiLh WELFARE SERVICES

§ 721, Appropriation; alloiments to states. (a)
Tror the purpose of enabling the United States, throngh
the Chikdren’s DBuavean, {o  cooperate  with  State
publieawelfnre agencies in establishing, extending, and
strengtiiening, espeeladly In predominantly rural arens,
pullie-welfare services (hereinafier in this seetion re-
forred {o us ‘child-welfare sorvices”) for the pro-
teetion and cave of bomeless, dependent, and neglected
children, and chifdven in danger of becommg deiin-
quent, there is hereby anthorized to be appropriated
for cach flseal year, bhecinning with the lsepl year
ending June 80, 1936, the sum of $1,500,000, Such
amount shail be allotted by the Seeretary of Labor
for use by cooperating State public-welfare agencies
on the hasis of plans developdd jointly by the State
ageney and the Children’s Burean, to each State,
810,000, and the remainder to ecach State on the hasis
of such plans, not to exceed such part of the re-
naimdler as the rural poptation of sueh State hears
to the totnl rural populution of the United States,
The mmount o allotted shall he expended for payment
of part of the cost of distriel, comty or other loeai
ehitd-welfare services in nrvens predominnmtly miral,
and for developing Stiate services for the encournge-
ment and assistanee of adequate methods of com-
munity child-wetture organization In areas predomi-
nantly raral and other arveas of speeinl need. 'The
amount of any alletment to o State under 1his section
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for any fiseal year remaining nnpaid to sueh State at
the end of sueh fiscul year shall be availahle for pay-
ment to such State under this section untii the end
of the seeond suneceeding fiseal year, No payment to a
State under fhis section shall be made out of its
allofuent for any fiscal year untii its allotment for
the npreceding flseal year has been exhausted or hasg
ceased to be available,

(b) Irom the sums appropriated therefor and the
allotments available under subsccetion (a) the Seere-
tary of Labor shall from tinme to time certify to the
Sceeretary of the Preasary the amounts to be paid to
the States, and the Secvetary of the Treasury shall,
through the Division of Disbursement of the Treasury
Department aud prior to andit or seitlement by the
General Accounting Office, make payments of such
amounts from such allotments at the time or tiwes
specificd by the Seerctary of Tabor,  (Aug. 14, 19385,
e O8h, Title 'V, 8 521, 49 Stat. 683.)

ADMINLSTRATION

§ 731, Appropriation for administration. (a) Theve
is hereby authorized to be appropristed tor the fiseal
year endme June 30, 1936, the s of §123,000, for all
Heeessary expenses of the Children's Bureau in ad-
mivistering the provistous of sections 701 to 731 of
this chapter,

(b) The Children’s Burean shall make sueh studies
and investigations as will promote the efhicient ad-
winistration of sections 701 {o 731 of this ehapter,

(¢) The Secvetnry of Labor shall inelude in his an-
bual report to Congress a tull account of the adminis-
tration of seetions 701 to 731 of this chapter,  (Aug,
14, 1035, . 631, Title V, § 511, 19 Stat, G34,)

TITLE VIL—PUBLIC IIEALYIL WORIS

§ 801, Appropriation. Ior the purpose of assisiing
States, eonuntics, health districts, and other politiceal
snbdivisions of the States in establisbing aud main-
taiuing adequate pubhe-healih services, ineludiug the
training of persounel for Stafe and lo-al health work,
there js hereby authorized to be aypropritted for each
fiscul year, beginuing with the tlseal year ending June
30, 19386, the sum ot $8000,000 to be used as hereln-
afcer provided.  (Ang. 14, 1985, ¢. 531, Title VI, § €01,
40 Stat, (34.)

§ 802, Allotment of appropriation to states. (a)
The Surgeon General ot the DPublle {lealtii Serviee,
with the approval ol the Seeretary of the Treasuty,
chiall, af the beginning of cach flsenl year, allot to
e States the total of (1) the amount appropriated
for such year pursuant to seetion 801 of {his chipter;
and (2) the mmonuts of the alotments wnder this
section for the preceding fiseal year vemainiug unpuid
to the States at the end of sueh thveal year.  The
amouttts of such allotments shahl be determined on tie
basis of (1) the popuiation; (2), the speeinl health
problems; and (3) the financiad needs; of the respee-
five States. Upon making such allotments the Surgeon
General of the Publie IHealth Service shall certity the
awounts thereof to the Secretary of the Treasury,

(b) 'T'be amount of an allotment to auy State under
subscetion (a) for any tseal year, remalning unpald
at the end of sneh flsead yenr, shall be avallable for
allotmeni to States under subsccetion () for the sue-
eceding fiseal year, in addition to the amount appro-
priated for such year,

(e) Prior to the begiuning of exch quarter of the
fIseal year, the Surgeon General of the Publie Ylealth
Service shiadl, with the approval of the Seeretary of
the Treasury, determine in accordanee with rnles sand
regulations previously preseribed by sueh Surgeon
Geueral after consultation with a confovence of the
State and "Pervitorinl health authorlties, the ameunt
to be paid to each State for such quatrter from the
altotment to sueh State, and shull cértify the amount
s0 dotermined to the Seeretary of the Treasury, Upon
reeeipt of such eertifieation, the Seerefary of the
Treasury shall, through the Division of Disbursewient
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of the Truasury Department and prior to audit or
settlemment by the General Aceountlng Oflice, pay in
accordanee with sneh certification,

(d) The moneys so paid to any State shail be ex-
pended solely in carrying out the purposes speeitied
fu seetion 801 of this chapter, and In aceordance with
plans presented by the health authority of such State
aud approved by the Snrgeon General of the Public
ITeatth Service.  (Aug, 14, 1935, ¢, 331, Title VI, § 602,
40 Stat. 6341.)

§ 803, Investigations by Public Ilealth Service; ap-
propriation; annual report to Congress. (a) ‘There
is hereby nuthorized to he uppropriated for cach iisceal
yeur, becinning with the flreal year ending Juue 30,
1936, the sum of $2,000,000 for expenditure by the
Pubtic Iealth Service for ipvestigation of disease mnl
problems of canitation (Including the printing and
binding of the tindings of sueh investigations), and
for the pay and allowarees and traveling expenses of
persounel of the IPubtie Health Service, ineluding com-
missioned offleers, cngaged in sueh investigniions or
detajled to cooperate with the hiealth mhorities of
uny State in earvrying out fhe purposes speeified in
seetion 801 of this chapter: Provided, 'That ne person-
nel of the Public Health Service shall he detailed to
cooperate with the health authorvitles of any State
exeept at the reguest of the proper authorities ot sueh
State,

(b) Tiie personnel of the Tublic Health Serviee pald
from any approprintfon not made pursaant to subsee-
tion (1) may he detalled to assist i carryving out the
Jmrposes of this title,  The appropreiatton from which
they ure paid shall be reimbursed from the appropria-
tion made pursuant to sub<cetion (a) to the extent of
their salavies and allowances for serviees performed
while o detalted,

(e) The Seeretary of the Preasury shall inchude In
his annual report to Congress a full aceount of the
udmindstration of this title,  (Aug, 14, 1935, ¢, H31,
Title V1, § 603, 19 Stat, 633.)

TITLE VIL-—SOCIAL SECURITY BOARD

§ 901, Establishment of DBoard; composition and
term of ofiice; compensation. There is lierehy eostah-
lished a Soelal Scenrity Board (In this chaptoer re-
ferred to us the “Board ™) to be eomposed of three
memhers to he appeinted by the President, by and with
the advice and consent of the Senate. During his
term of membership on the Board, no member shat
cngage in auy other business, voenfion, or enployment,
Not more thau two of the members of the board shali
he members of the same poifitical pavty, Each moem-
Ler shall 1eceive a salary at the rate of $10,000 a yoeor
and shall fiold ofliee for o term of six years, oxeept
that (1) any member appointed fo Ul a vacaney oc-
curring prior to the expiration of the term for whieh
hiy predecessor was appointed, shall be appointed for
the remaluder of sueh term; and (2) the terms of
ofice of fhe members first taking oflice after August
14, 1035 shall expire, as designated by the Iresident
at the thue of appointment, one at the end of two
yeavs, one ot the end of four years, mud one af tix
eud of six years, after August 14, 1933, The President
shali designafe one of the menibers ax the chairman of
the Board.  (Aug. 14, 1935, ¢, 531, ‘Title VII, § 701, 19
Stat, 635.)

§ 902, Duties of Board. The Board shall perform
the duties inmosed upon it by this chapter and shall
also have the duty of studying and making recom-
mendations as to the most offective methods of pro-
viding ceonomic security through social insurance,
and ns to legisintion and matters of adminlstratlve
poliey concerning  old-nge  pensions, unemployment
compensation, accident campensittion, and related sul-
Jeets.  (Aug. 14, 1935, ¢ 531, 'Title VII, § 02, 49
Stat, 636.)

§ 903. Expenses of Board; appointmient and com-
pensation of officers and employees, The Board s
anthorized to appoint and fix the compensatlon of
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such officers and employees, and {o make such expen-
ditures, us may be necessary for cearrying out its
functions mider this chapter, Appointmenis of at-
torneys and experts may be made without regard to
the clvil-service laws, (Aug. 4, 1035, ¢ 631, Title
VII, § 703, 49 Stat, 634.)

§ 904. Annual report to Congress, The DBoard shall
make a full report to Congress, at the beginning of
each regular session, of ihe administratlon of the
functions with whiceh it is charged, (Aug. 14, 1935,
¢, 531, Title VII, § 704, 49 Stat. 63G.)

TITLE VIIL—TAXES WITH RESPECT TO
IMPLOYMENT

¢ 1001. Income tax on employecs. Tn addition to
other {axes, (here shall be Ievied, collected, and pald
upon the Income of overy individual a tax eqgual to
the following percentages ol the wages (as detined in
<eetion 811) reeeived by him after December 31, 1936,
with respeel to employment. (a8 defined in seetion 1011
of this chapter) atter such date:

(1) With respeet to ewployment during the calen-
dir years 1037, 1038, and 1939, the rate shall be
1 per centum,

(2) Wiih respeet to employmoent during the calen-
dur years 1910, 1941, and 1942, ihe rate shall be 1Y
por eeniuny

(3) With respeet to employment duribg the calen-
dur years 1043, 19144 and 1945, the rate shall be
2 per cenium,

(4) With respeet to employment during the calen-
dir years UHE, 19147, and 19148, the rate shall he
210 per centnm,

(5) With respeet to employment after December
A1, 1048, the rafe shall be 3 per centum,  (Aug. 1,
19385, ¢. 031, Titie VLI, § 801, 49 Stat, (36.)

§ 1002, Deduction of tax from wages. (1) The tax
imposed by section 1001 of this chapter shall be eol-
leeted by the employes of the taxpayer, by deducting
the amount of the tax from the wages as and when
paid.  Every cuployer requived so to deduet the tax
is hereby made Hable for the payment of such tax, and
t« hereby hdennified against the claims and dewannds
of auy person for the amount of any such payment
neide by sueh employer.

(b) If more or less than the correct amount of
tax Imposed by section 1001 of this c¢hapler Is pald
with rospeet to any wace payment, then, under regu-
Intions made under this title, proper adjusiments,
with respeet both to the tax and the amount to he
deducted, shall be made, without Interest, in connee-

tion with subeequent waze puynments to the same
individual by the same employer.  (Aug 14, 1935,

¢, D31, Pithe VI 8 802, 19 Siat, 636.)

§ 1003. Deductibility from income tax, or the
purposes of the income tax imposed by seefions 14
and 12 of Title 26 or by any Act of Congress in <sub-
stitntion therefor, the tax imposed by seetion 1001
of thly chapter shall not be allowed ns a deduetion to
the taxpayer i computing bis net incoroe for the
vear fnowhlch such tax is deducted from his waces,
(Aug, 11, 1935, ¢ O31, Title VITLL § 803, 449 Stat. 637.)

§ 1001, Excise tax on cmployers. In addition to
other taxes, every employer shudl pay an exeise tax,
wiih respeet to bhaving individuals in hls employ,
equal fo the following percentnges of the wages (as
Acfined in seetlon 1041 of this ehapter) paid by him
afier December 31, 16306, with respeet to employment
(s defined in section 1011 of this chapter) after
sueh date:

(1) 'With respect to employment duriug the calen-
dar yeuars 1037, 1935, and 1939, the rate shall he 1
per centun.

(2) With respeet to employment during the ealen-
dar years 1940, 1941, and 1942, the rate shall be 116
per eeitun

(3) With respect to employment during the caten-
dar years 1043, 1844, and 1045, the rate shall be 2
per centun,
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(4) With respect to employment during the ealen-
dar years 1016, 1947, and 1048, the rate shall be 244
per centmi

(5) Wiih respeet to employment after December 31,
1048, the rafe shall be 3 per centuin.  (Aug, 14, 1935,
c. B31, Title VIII, § 804, 49 Stat, 637.)

§ 1005. Adjustment of cmployers’ tax. If more or
less than the correct amount of tax Imposed by see-
tlon 1001 of this chapter Is pald with respeet to any
wage payment, then, under regulutions mnde under
this tiite, proper adjustments with respeet to the tax
shall he made, withont interest, in counection wiih
subsequent wage payments fo the same indjvidual
by the sume cmployer, (Aug 14, 1935, ¢. 531, Title
VI, § 805, 49 Stat, 637.)

§ 1006, Refunds and deficiencies. If more or less
fhan the correet mmount of inx imposed by seetion
1001 or 1004 of this chaptey is prid or dedneted wiih
respeet to any wage payment aud the overpaynieht or
underpayment of tax cannot be adjusicd under gee-
tion 1002 (b) or 1005 of this chapter the amount of
the overpayment shall be refunded and the amount of
the underpiayment shall be eolleeted, In such manner
and at such tlines (subjeet to the statutes of lmifa-
tions properly applicable thereto) as may be pre.
sevibed by regulations miade under sections 1001 o
1011 of ihis chapter.  (Aug, 14, 1935, ¢, 531, Qitle
VIII, § 806, 49 Siat, 637.)

§ 1007, Collection and payment of taxes. (n) The
taxes imposed by sections 1001 and 1004 of this chap-
ter shatll be collected by the Bureau of luternal Reve-
nie under the direction of the Scerelary of the Treas-
ury and shall be paid Inte the Treasary of the United
States as internal-revenue cojleetions,  If the tax iy
not paid when dne, there shall be added as pari of the
tax interest (except iun the ease off adjustmoents mude
in accordance with the provisions of sections 1002 ()
and 1005) at the rate of one-half of 1 per centum per
month from the dade the tax beemmne due uniil paid,

() Such taxes shall be eolleeted and pald in such
matiner, at such timee, and under such eonditions,
not inegnsisient with ceetions 1001 to 1011 of tlis
chapter (either by making aud filing refurns, or by
stamps, coupons, tickets, books, or other rensonnble
devices or methalds necessary or helpinl in securving n
complete and proper collection and payment of the
tax or In seenring proper fdentiflecation of the tax-
payer), as may be presceribed hy thie Commissioner
of Imtermil Revenue, with the approval of the Secre-
{ary of the Treasary.

(¢) Al provisions of Iaw, including penalties, ap-
plicable with resyeet to any tax hmposed by sections
A0, D08 1), 1120 and 1124 (o) of Pitie 26, and the
provisions of seetion 16551 of Pitle 26, shall, insofar as
applicable aidd nof inconsistent with the provislous of
sections Tl o 1011 of ihis chapter, he npplieahle
with respect to the taxes imposed by sections 1001 to
111 of this chapter,

(d) In the payment of any tnx under sections 1001
and 1004 of (his chapter n fractional pari of a cent
shall be disreenrded unless it amounts to one-half
centt or more, in which ease it <hall be inereased {o 1
cent.  (Aug. 14 1935, ¢. 531, Title VIII, § 807, 49
Stat, 637.)

§ 1008, Rules and regulations. 'The Cominlssloner
of Interniti Reverue, with the approval of the Seere-
tary of the Treasuary, shull make and publsh rules and
regulations for the enforceement ol seetions 1001 to
1011 of this chapter, (Aug. 14,1035, ¢, 531, Title VIII,
§ 808, -19 8iat. ¢38.)

§ 1009, Sale by postmasters of stamps or other de-
vices for collection or payment of tax. The Commis.
stoner of luternal Revenue shall farnish to the Post-
wmaster General withont prepayment a sultable guan-
tity of stamps, coupons, tickets, books, or other devieey
presceribed by the Commisstoner under seefion 1007 of
this chapter tor the collection or payment of any tax
imposed by this title, 1o De disteibuted fo, and kept on
sale by, all post oflives o the llrst and second classes,
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nndd sueh post offices of the thivd and fourth elasses as
(1) arve located In county seats, or (2) are certified
by the Seeretary of the Trensury to the Postuaster
General as neeessary to the proper administration of
soctions 1001 to 1011 of thls ehapter, The Postmaster
General may require eneh sueh postmaster to furnlsh
hond in suelt ineregsed amonnt us he may from time
to time determiue, and eneh such postmaster shall
depostt the reeeipts from the sale of suclh staps,
coupons, tiehots, hooks, or other deviees, to the eredit
of, nnd rewder accounts to, the Postniaster Generat
ot sneh thes and i sueh form as the Postaster Gen-
ernl may by regafations preseribe,  The Postmaster
Generol shadl at least onee a wmontl transter to the
Preusury us internal-revenue eolleetions all receipts
w0 deposited together with a statement of the aldi-
tionnd expenditures In the Distriet of Cohunbla and
olsewhere jneurred by the Post Oflice Department in
performing the duties Imposed upon fald Department
by this seetion, and the Seerctary of Jhe Treisury is
hereby nuthorized mud diveeled to advaree from time
to thue to the eredit, of the Post Ofllee Departatent
from approprintions made for the colleetion of the
toxes imposed by sections 1001 to 1011 of this eliapter,
such xums as nmy be requirved for such additional ex-
penditures inenrred by the Post Office Department,
(Aug. 14, 1935, ¢, 631, Title VIIL, § 809, 49 Stat, 038.)

§ 1010, Penalties.  (a) Whoever buys, sells, offers
for snie, uses, lrausfers, tnkes or gives in exchange,
ar pledees or glves in pledge, exeept as nuthorized in
seetions 1001 to 1011 of this echapter or in vogulations
made pursuant thereto, any stamp, coupon, ticket,
hoale, or other deviee, presecibed hy tite Connnissloner
of Internal Revenue under section 1007 of this chapter
for the colleetion or paywent of any tax hmposed by
scetlons 1001 to 1011 of thiy ehuapter, shall be fined
nol wore than $1.000 or imprisoned for not morve than
six wonths, or beth,

(Y Whoever, with intent to defraud, alters, forges,
winkes, or counterfelts any stamp, coupon, teket, hook,
or other device preseribed by the Connnissloner of
hiternal Revenue under seotion 1007 of this chapter
tor the coljeetion or payment of any tax imposed hy
seettons 1001 fo 1011 of this chapter, or uses, sells,
iends, or has i hils possession any sueh altered, forged,
or conmterfelted stavip, coupon, ticket, book, or other
aceviee, or wmnkes, uses, sells, or has in his possession
any matertal in boitation of the wmaterlal used in the
mannlgetnre of sueh stamp, coupon, ticket, book, ovr
other device, shall be flned not more than $5,000 or
imprisoned not more than tive years, or hoth,  (Aug,
14, 1035, ¢, 531, Title VIII, § 810, 49 Stat. 638.)

§ 1011, Definitions.
1010 of this chapter—

(n) 'The term *wages” means all remuneration for
omployment, ineludiug the cash value of all remunera-
tion patd in any medium other than eash; exeept that
sueh term shail not inelude that part of the remunera-
tion whiel, after remuneration eqgul to $3,000 has
been paid to an indlvidual by aun employer with ve-
speet to employment duving any calendar year, is paid
to sueh individual by such employer with respeet to
oiiployment durving sueh ealendnr year.

() The term “employment ™ means any serviee, of
whittever natuve, performed within the United Stutes
by an employee for his employer, except—

(1) Agriculturai labor;

(2) Domestic service in a private home;

(3) Casual labor not in the course of the employer’s
irade or husiness;

(1) Serviee perfornied by an individual who has
attalued the age of sixty-five;

(%) Service performed as an officer or member of
ilie erew of a vessel documented under the laws of the
United States or of any foreign conntry;

(6) Service performed in the cmploy of the United
States Government or of an im:trumentality of the
Uuited States;

When nused in sections 1001 to
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(7) Service performed In the employ of a State, o
poltient subdivision thereof, or an instrumentality of
one or more States or politienl sulelvisions;

(8) Serviee performed in the employ of a corpora-
tion, community chest, fund, or foundation, organized
and operated exelusively for religious, charitable,
seientille, Iiterary, or eiueational purposes, or for
the prevention of eruelty to children or anjmalsg, no
part of the net enrnings of which inures to the benefit
of any private sharcholder or Individnal,  (Aug. 14,
1035, ¢, 531, Tltle VIII, § 811, 49 Stat. 639.)

TITLI IX~-TAX ON EMPLOYERS OF EIGHT ORR
MORIS

§1107. Imposition of tax. On and after January
1, 1836, every cupioyer (i, detined In seetion 1107 of
this chapter) shall pay for cach calendar year an
exelse tax, with respeet to having individuals in his
cuiploy, equal to the followlng percentages of the
total wages (ns defined in seetion 1107 of this chapter)
payable by him (reeardless of the thne of payment)
with respeet to employment (as deflned in section
1107 of this chapter) durlng such enlendar year:

(1) With respect to employment during the culen-
dar year 1936 the rate shall he 1 per centum;

(2) With respeet to cmployment during the cilen-
dav yenr 1937 the rate shall be 2 per centum;

(3) With respeet to employment after December 31,
1037, the rate shall be 3 per centum.  (Aug, 14, 1943,
e. 631, Title IX, § 901, 49 Stat. 639.)

§ 1102, Credit against tax. The taxpayer may
credit against the tax imposed by seetion 1101 of this
chapter the amount of contvibutions, with respeet to
cmployntent during the taxable year, paid by him
(before the date of filing his return for the faxabje
year) Into an uncmploywent fund under a State
Liw,  The total cvedit allowed to a taxpayver under
this seetion for all contributions pnid inte uncploy-
ment funds with respeet to employment during such
taxable year shall not exceed 90 per centum of the
tax agninst which it s credited, and credit shall bhe
allowed only tor contributions made under the laws
of States certitled for the taxable year as provided in
section 11038 of this chapter,  (Aug, 14, 1935, ¢, 531,
Title IN, § 902, 40 Stat. ¢39.)

§1103. Approval and certification of state laws.
(n) The Socinl Security Board shall approve auy
State lnw submitied to it, within thirty days of such
submission, which it flnds provides that—

(1) Al compensation is to be paid through publie
cuployment oflices in the State or sueh othar ageneles
as the Board vy approve;

(2) No compensatton shall be payable with respect
to uny day ol unemployment oceurring within two
years after the fivst day of the first pertod with re-
speet to which contributlons are required s

(3) ANl money received o the unemployment fund
shall Immedintely cpon such receipt he paid over to
the Seerctary of the Treasmry to the erciit of the
Unemployment Trust Fund establisied by section
1104 of this chapter;

(1) ANl money withdrawn from the Unemployment
Treust Fund by the State agency shall he used soleiy
in the payment of compensation, exclusive of expenses
of administrallon;

(6) Comuvensation shali not be denied in such State
to any otherwise elgible individual for relusing to ac-
eept new work under any of the following condltions :
(A) If the posltion offered 1s vaeant due directly to
a strike, lockout, or otlier Inbor dispute; (B) if the
wilges, hours, or other conditions of the work offered
are substantially less favorable to the individual than
those prevailing for shnilar work in the loeality :
(C) if as a condition of belng employed the individual
wontld be requbed to joln a company union or to ve-
sign from or refrain from joining any bona fide Inborv
orgunization

(G) ANl the rights, privileges, or immunities con-
ferred by such law or by acets done pursunant thereto
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shall exist subject to the power of the legislature to
auwend or repeal sueh law at auy time,

The Bourd shall, upon approviug such law, notify
the Governor of the State of its approval,

(1) On December 31 in ench taxnble year the Bonvd
shall certlfy to the Sceretary of the Treasury eaclt
State whose law it has previously approved, exeept
thatt it shall not certlfy any State whiel, after veason-
able nottee sind opportunity for hearing to the State
ageney, the Board finds has chaned its luw so that it
no longer containg the provisions specitied In sub-
section (1) or has wlth respeet (o such faxable year
fuailed to compty substantially with any such provisiou,

(c) If, at any time during the taxable yvear, the
Board has veason to belleve that a State whose law
it has previously approved, may nol be eertitied under
stthseetion (b)), it shalt promptly so nollfy the Gov-
ornov of such State.  (Aug, 11, 1935, e, 531, Titie IX,
§ 903, 19 Stat. 640.)

Act Augast 21, 1047, ¢. o5, 50 Stat. 754, provided ‘‘for
payment to the unemployment fund ol each State or Terrl-
tory whiell was not eertifled by the Soclnl Secarity llonr(_]
undar scetlon 903 of the Socinl Secnrity Aet (gectlon 1103
of thig title) on December 3L, 1036, but whieh enncted n
the year 1037 an viempioy ment-compensntion tw approved
by the Socinl Seenrity Bonrd under suteh section, an amannt
equal to B0 per centum ot the proceeds of the tax paid on
or before Jannary 31, 1938, with vespeet to employment In
suclt State or Territory  duting the  calendar  venr 1936
nnder title 1X of such Aet (sections 1101 to 1110 of this
titte).  Out of the sums approprinted therefor, (he Seere-
tary of the Treasury shall pay such amount, through the
Divislon of Dishwsement of the Treasury Departmenl, to
eqehl suell State nnemploy ment fund,  The teimx used in
this Act shail have the same weaning ay ldentlenl terms
in tltle INX of the Soclal Securlty Act (sectlony 1101 to 1110
of this title).,”

§ 1101, Unemployment Trust Fund; establishment;
investiment ; payments to states. (1) Theve Is herchy
established in the Treasury of the United Stales a
trust fund to be known as the © Uncmployment Trust
Fund”, lierelnafter eatled the “Fund”, 'The Seere-
tary of the Treasury is authorized and dirvected to
recetve and hold In the Fand all moneys deposited
therein by n State ngeney from a State unemployment
tund. Sueh deposit may he made dlveetly with the
Seeretary of the Trensuty or with any Fedeval reserve
hank or member bank of the Federal Reserve System
destgnated by him for suai purpose.

(h) It shall be the duty of the Sccretary of the
Treasury to lnvest sueh portion of the Fund as 1s not,
in hiz judgment, required to meet curvent withdraw-
als,  Such investment may be mnde only in interest
bearing obligations of the United Stales or in obliga-
tions guarauteed as to both prinelpal and intevest by
the United States. Fov such purpose such obligations
may be acquired (1) on original issue at paw, or (2)
by purchase of outstanding oblizations at the markel
price. 'The purposes for which oblaations of the
United States may be isened under section 762 of
Title 31, are hereby oxtended to aunthorize the issu-
utice at par of specinl obligations exclusively to the
Tund.  Such speeial obligations shall bear inierest at
n rate equal to the average rite of Interest, com-
pated as of the end of the eatendar month next pre-
ceding the date of such Issue, borne hy all interest-
bearing obligations of the United States (hen forming
part of the public debt; exeept that where such av-
erage rate Is not a wultiplte of one-eighth of 1 per
eentum, the rate of interest of such special ohliga-
ttous shall be the multiple of one-elghth of 1 per
centum next lower than such average rate. Obliga-
tions other than such specinl  obligatious nuy be
acquired for the Fund only on sueh lerms as to pro-
vide an Investment yield not less than the yield which
would be required in the ease of specinl obligatious
if lssued to the Fund upon the date of such acquisi-
tion.

(¢) Any obligations acquired by the Fund (exeept
specinl obligations issued exclusively to the Tund)
may be sold ot the market price, and such speecinl
obligntions may he tredeemed at par plus acerued
interest.

(d) The iuterest on, and the procecds from the
sale or redemption of any obligations held in the
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l-‘um{ shall be credited to and form a part of the
Fund.

(¢) The Fuoud shall be invested as o slngle fund,
but the Seeretiry of the Treasury shall mahntaln a
sepuritte book aecount for cach State ngeney and
shall eredit quarterly on Mareht 31, Junte 30, Neptem-
ber 30, and Decembor 31, of cuch yeav, to eich ae-
count, on the basis of the average dally balauee of
suclt aecount, o proportionate pavt of the carniugs
of the Fund for the quarter ending on such date,

() The Sceretary of (he Treasury is anthovized
and dlrected o pay ol ol the Fund to any State
ageney sueh amount as it way duly requisition, not
excecding the amonnt stmwling to the aecount of sueh
State apencey af the tlme of sueh payment,  (Aug, 1,
1039, ¢, 041, Title IX, § 001, 40 Stat. 6¢10.)

§ I105. Admiunistration, refunds aud penaltles—(a)
Collection; peunalties. The tax imposed by section
1101 of this ehaptor shall be colleeted hy the Burenu
of Internnl Revenue under the direetion of the Secre-
tary of the Treasury and shall be pald into the
Teasury of the United States as internal-revenue
colleettons, 10 the tax Is not pald when due, theve
shail e added as prt of the tax Interest at the vate
of one-hgtif of 1 per centum pey mouth trom the date
the tax beeame due untii pald.

(b) Returns, Not lafer than Jaunary 31, next fol-
lowiug the close of the taxable year, cach ewmployer
shali make a veturn of the tax under seetions 1101 to
1110 of this chapter for such taxable year, Bach
sueh vefurn shall he made under onth, shall be (lled
with the colieetor of hiternal vevenue for (he district
In whiclht is focated the principnl place ol husiness
of the cmployer, ov, if he has wo prineipal phiee of
business In the United States, then with the colieetor
at Baltimore, Maryland, and shali coulain sueh in-
formntion and be made in siteh manner as the Con-
wlssioner of Internal Revenue, with the approyal of
the Secretary of the Treasury, utay by regulittions
preseribe. Al provisions of law (Inclading penalties)
applleable In respeet of the taxes imposed by sections
1120, 1124 (n) of Title 26, shall, insofar as not Incon-
sistent with sections 1101 to 1110 of this chapler, be
applicable in vespeet of the tax hmposed hy seetions
1101 (0 1110 of thls chapter.  The Conundssioner may
extend the tine for tiling the return of (he tax im-
posed by secetfong 1101 to 1110 of this chapter, nuder
suel rnles and regnlations as he may preservibe with
the approval of the Seeretary of the Treasuvy, bul
no sneh extenston shalt be for more thaun sixty days.

(c) Inspection of returns. Retwrns filed under
sections 1101 to 1110 of (his ehapter shall be open to
fuspection lu the smme manner, fo the same extent,
and subjeet to the same provisious of aw, Including
penattles, as veturns made undes secetlon 55 of "Pitie 20.

() Payment in installiments, "The taxpayer may
eleet to pay the tax in four equal instatlments justead
of Iu a single paynient, in whiceh ease the tiest instail-
ntent shail he paid not Iater ihan the last day pre-
seribed for the filing of retiwns, the second fustaliment
shall he paid on or before the last day of the thivd
manth, (he third installnient on or before the last
day of 1he sixth month, amd the fourth installment
on or hefore the last day of the ninth month, afler
sueh Inst day. If the tax ov any fnstallment thercof
is not puid on or bhefore the last day of the period
fixed for its pnyment, the whole amotmt of the tnx
unpaid shall be paid upon notice and demiand from the
collector.,

(¢) Extension of time for payment, At the re-
auest of the taxpayer the time for payment of the tnx
or any installment thereof may be extended under
regnlations preseribed by the Commilssioner with the
approval of the Seeretary of the Treasury, for a
perlod not to exeeed six months from the last day ol
the period prescribed for the payuent of the tax or
anv installinent thiercof. The amount of the tax in
vespect of which any extension s granted shall be
paitl (with interest at the rate of one-half of 1 per
contum per month) on or bhefore the date of the
expirntlon of the peviod of the extension.
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(f) Fractional part of cent. In the payment of
any tax under wectiony 1101 to 1110 of this chapter
a fractional part of a cent shall be distegarded unjess
L wmounts (o one-halt cent or anore, in which case
1t shall be inereased to 1 econt,  (Aug, 14, 1935, o
B3I, Title IX, § 903, 49 Stut. 641.)

§ 1106, Engaging in interstate comnierce not to ex-
cuse payment of tiax. No person required under a
State lnw (o make payments to an unemployment fund
shisll be relleved trom compliance therewith on the
ground that hwe Is engaeged in fnterstate commerce,
or thut the State lnw doed pot distingulsh bhetween
employees engaged n interstate comuerce and thoso
engaged in intrastate conuneree.  (Ang, 14 1935, ¢
odf, Tlle IX, § 900, 49 Stat, 642.))

§ 1107, Definitions.  When nsed tn sections 1101 to
1110 of this chapter—

() The term “cemployer” doeg unot Inelude any
person unless on each of sone twenty days during
the taxabie year, each day belug in a different calen-
dar week, the total number of Individuals who were
in bis employ for some portion of the day (whether
or not at the smne monient of thue) was clght or
more,

(b) The term * wages " means all remuneration for
ciptoyment, including the eash value ot all remuner-
alion paid in any medinm other than eash,

(¢) The ferm “ cwployment ” means any service, of
whalever unture, performed within the Unlted States
by an cruployee for his employer, except—

(1) Agricuttural laber;

(2) Domestle service in u private home;

(3) Service performed os an ofiicer or member of
the erew of a vessel on the navigable watets of the
United States;

(-1) Serviee performed by an individoal In the em-
ploy of his son, daughter, or spouse, and service per-
formed by a ehlld under the age of twenty-oue in the
ciploy of his futher or wother;

(H) Sevvice pertormed In the employ of the United
States Govermnent or of an instrumentality of the
United States;

(6) Service performed in the employ of a State, a
political sauhdivision fhereof, or an instrumentality of
one or more States or political subdivislons;

(T) Sevviee performed in the employ of a corpor-
tion, community chest, fund, or foundation, orgnnlzed
and operated  exelusively for rellglous, charituble,
sclentifie, Htovary, or educational purposes, or for the
preveution of cruelty fo ehildren or anhinals, no part of
the net enrnings of which inures {o the beneflt of any
private shaveholder or individual,

(d) The term * State ageney " nenns any State offi-
cer, boavd, or other authority, deslznated under a
State luw {o administer the unemployment fund in
such State,

(¢) The term “unemployment fuud’ weans a spe-
cinl fund, established under o State lnw aml adindnls-
tered by a State ageney, for fhie payment of compen-
satlon,

(f) The ferm “contribntlons” means paywents re-
quired by a State law to he made by nn employer Into
an unemployment fund, to the extent that such pay-
wents are made by him without any part thereof
heing deduceted or deduetibie from the wages of indi-
viduals in his ewmploy,

(g) The (erm “ compensation ” meuns cash benefits
payable to Indivliduals with vespeet to thelr unempioy-
went,  (Aug. 14, 1935, e, 531, Title IX, § 907, 40 Stat.
042.)

§ 1108, Rules and regulations. The Commissioner
of Internal Revenue, with the approval of the Seere-
tary of the Treasury, shall make and publish rules and
regulations for the enforecement of sectfons 1101 to
1110 of this chapter, except sections 1108, 1104 and
1110.  (Aug. 14, 1935, e. 531, Titte IX, § 008, 49 Stat,
G13.)

§ 1109. Additional credit against tax, (a) Tn addl-
tion to the credit allowed under scetlon 1102 of this
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chapter, a taxpayer may, subject to the conditlons
imposed by section 1110 of this chapter, credlt agninst
fhe tax lmposed by section 1101 of thls chapter for
uny tuxable year after the taxable year 1937, an
amount, with respeet to each State law, equal to the
amount, If auy, by which the contributlons, with re-
speet (o employment fn such taxuble year, actunlly
pald by the tuxpayer under such inw before the date
of fillng his return for such taxable yeuar, is exceeded
by whichever of the following Is the lesser—

(1) The muount of contributions which he would
have been required to pay under snuch law for such
taxable year it he had been subjeet (o the highest rate
applicable from thne to time throughout such year to
anry emjdoyer ander such law; or

(2) Two and seven-tenths per centunm of the wa<es
payabie by hine with respeet to employment with
1espeet to whieh eontributions for such year were re-
qnired nnder such Inw,

(1) If the amount of the coutribntions actnally so
paid by the taxpayer is less than the amount which
Ie shonld have pidd under the State inw, the anddi-
tionat ¢redit under subseetion (n) shall be reduced
proportlonately.

(¢) The total credits nllowed to a taxpayer under
secetions 1101 to 1110 of this chapter shall not exceed
90 per centum of the tax against which sueh credits
are taken, (Aug. 14, 1935, e, 531, Title IX, § 900,
49 Stat, ¢43.)

§ 1110, Conditions of additional credit allowance,
(n) A taxpayer shall be allowed the additlonnl credit
under seetion 1109 of this chapter, with respeet to his
contributfon rate under a State law belng lower, for
any taxable year, than that of another employer sub-
jeet to sueh iaw, only if the Bonrd finds that under
such lw—

(1) Such lower rale, with respeet to contributions
to a pooied fund, is permitted on the basls of not
Iess than (hree years of eompensation experience;

(2) Such lower vate, with respeet to eontributions
to a gnarvanteed employment aceount, is permitfed
only when bhis guaranty of employment swas fullilied
in the preceding calendar year, and sinch gnaranteed
employment nceeonnt amowuits to not less than 7% per
centum of the total wages payabie by him, In aceord-
anee with such gunaranty, with respeet to employment
in such State in the preceding calendar year;

(3) Such lower rate, with respeet to eontributions
to 1 separate reserve aceonnt, is permitted only when
(A) eompensation has been payable from sueh account
throughout the preceding calendar year, and (B) such
aneconnt muounts to not less than five times the larg-
est anount of eompensation paid from such aceonnt
within any one of the three preceding culendar years,
and (C) such account amounts fo not less than 7%
per cenfum of the total wages payable by him (plus
the total wages payable by any other cinployers who
may he contributing to sueh account) with respect
fo employment in such State in the preceding ealendar
year.

(b) Such additional credit shall he reduced, if any
contributions under such law are made by suech tax-
payer at i lower rate under conditions not foiftiting
the regnivements of subsection (a), by the amount
hearing the came ratio to such addltional eredit as
the awonnt of contributions made at sueh lower rate
bears to the totai of his contributions pald for such
year under sueh law.

(¢) As nged in this seetion—

(1) The term * reserve account” menns a sepavate
aeccount in an unemployment fund, with respeet (o an
employer or group of employers, fronmt which compen-
sutlon 1s puyable only with respeet to the unemploy-
ment of Indlviduals who were in the employ of such
employer, or of one of the employers conprising the
group,

(2) The term “pooled fund” meuns nn nnemploy-
ment fund or any part thereof in which all contri-
butions are mingled and uudivided, and from whieh
compensatlon is pnyuble to all eligible individuals, ex-
cept that to indlvidunts last employed by employers
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with respeet to whom reserve accounis are nuin-
tained by the State agencey, it is payable only when
such accounts are exhausted,

(3) The term “guaranteed employment account "
means n separate account, in an uncmuployment fund,
ol' contributions paid by an employer (ov group of
camployers) who

(A) guarantees in advance thirty hours of wages
for ench of forty ealendar weeks (or more, with onge
weekly hour dedueted for each added week guavan-
teed) In twelve months, to ol the individuals in his
employ in one or more distinet establishments, exeept
that any suech individuels guaranty may commmence
after a probatlonary perviod (ineluded within twelve
or less conseeutive calendar weeks), and

(B) gives seenrity or assurnnee, satisfoctory to the
State ageney, for the futfilhment of suel guavantles,

from whicll aecount compensation shall he payable
with respeet to the unemploymont of any sueh indl-
vidual whose guaranty is not tulfilled or venewed abd
who is otherwise eliglble for compensation under the
State law,

(1) The term “year of compensation experience ”,
as applled to an cmployer, r  'ng any calendar year
throughout whieh compersata.n was payable with
respeet to any Individual in bis employ wlho heeame
unemployed und was eligible for compensation, (Aug.
14, 1935, ¢. 531, Title IX, § 910, 49 Stat, ¢44.)

TITL.Y X.—GRANTS TO STATES FOR AID TO
TIIE BLIND

§1201. Appropriation. Tor the purpose of en-
abling cach State to furnish flnanclal nssistance, ay
fur as practicable under the conditlons in such State,
to needy individuals who are blind, there 1s hereby
nuthorized to be appropriated for the fiscal year end-
ing June 30, 1936, the sum of $3,000,000, and there is
hereby autherlzed to be appropriated :or each fiseal
year (hereafter a sum suflicient to carry out the
purposes of sections 1201 to 1206 of this chapter,
The sumsg made available under this section snall be
used for making payments to States which have sub-
mitted, nnd had approved by the Social Security
Board, State plans for aid to the biind. (Aug. 14,
1035, ¢. 531, Title X, § 1001, 49 Stat. 615.)

§ 1202, State plans for aid to blind. (a) A Stute
pltann for aid to the blind must (1) provide that it
shali be In effeet in all politlenl subdivisions of the
State, and, If administered by them, be muandatory
upon them; (2) provide for financial participation by
the State; (3) elther provide for the cstablislnnent
or doeslgnation of n single State ageney to administer
the plun, or provide for the establlshment or desig-
natlon of n single State agency to supervise the
administration of the plan: (4) provide for granting
to any individual, whose elalm for ald is denled, an
opportunity for a falr hewring before such State
ageney: (8) provide suel methods of administration
(other thun fhose relating to selection, tenure of
offtre, and compensation of personnel) as ave found
by the Board to be necessary for the efllelent opera-
tion of the plan; (6) provide that the State agency
will make such reports, in such form and contninlng
«neh information, as the Board may from thne to
thine require, and comply with snch provisions as the
Beard may frow thme to time flnd neeessury to assure
the corvectness and veriflention of suchi reports; and
(7) provide that no ald will be furnished any individ-
ul under the plan with vespect to any perlod with
respect to which he is recelving old-nge assistunce
under the State plan approved under scetlon 302 of
this chapter.

(h) 'The Board shall approve any plan which ful-
fills the condltions speeifled in subsection (a), except
that it shall not approve any plan which imposes, as
a conditlon of eligibllity for aid to the blind under
tlie plan—

(1) Any residence requirement which excludes any
resident of the State who has resided therein flve
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years dnring the nine years Immedlately precedlug
the appHeation for ald and has reslded thereln con-
tinnously for one year Immediately preceding the
application; or

(2) Any citizenshlp requirenient which exeludes any
citlzen of the United Stntes,  (Ang, 14, 1035, ¢, 681,
Title X, § 1002, 49 Stat. 613.)

§1203. Payment to states. () From the sums
aphvopriated therefor, the Seeretary of the Treasury
shall puy to cach State which has an approved plan
for nld to the Dihd, Tor ench quarter, beginnlng with
the quarter conmnneneing Juiy 1, 1036, (1) an amonnt,
which shall be used exelusively ns aid to the blind,
equul to one-hnlf of the total of the sums expended
during such quurter as akl to the blind under the
State plan with respeet to cach individuat who i3
blind and is not an inmate of a publie Institutlon,
not counting so muclh of such expenditure with respect
to any Individunl for any wmonth as exceeds $30, nnud
(2) 5 per centum of such amount, which shnll be
n~edd for payhg the costs of udministering the State
pian or for aid to the blind, or both, and for no other
purpose,

() The method of computing and paying such
anmounts shiadl be as follows:

(1) 'The Bonrd shall, priov to tiie begiming of ench
quarier, estimate the amount to he pald fo the Stnte
for such quarter under the provistons of clause (1)
of subseetion (n), such estinute to be based on (A)
a report {lled by the State containing lts estimate of
{he total sum to he expended in such quarter ju ae-
cordnnce with fne provislons of sueh clause, and
stating the amo mt appropriated or made available by
the State and its polltieal subdlvisious for such ex-
perditures in such quarter, and If such amonnt iy less
than one-half of 1ho total sum of such estlmated ex-
penditures, the souree or sources from which the
difference is expected to he derived, (B) records show-
ing the number of blind Individunls in {he State, and
(C) such other investigntion as the Bonrd may find
necessary.

(2) The Board shall then certify to the Seevetary
of the Treasury the amount so estimated hy the
Board, reduced or increased, ns the case may he, by
uny sum by whleh it finds that its estimate for any
prior qnarter was greater or less than the amonnt
which should have heen pald o the State under clouse
(1) of subseetion (a) for sueh quarter, exeept to the
extent that snch sum has been applied to muake fhe
amount certified for any priov quarter greater or less
than the amount estimated by the Bouard for such
prior quarter,

(3) The Sceretary of the Treasury shall theveupon,
thirongh the Diviston of Dishursement of the 'rensury
Department and prior to andit or settlement by the
General Aceounting Ofllee, pny to the State, at the
time or times fixed by the Doard, the amount <o certi-
fled, fncereased by § per centum.  (Aug. 14, 1035, ¢ 531,
Title X, § 1003, 49 Stat. 616.)

§ 1204. Change in or failure to comply with plans;
stopping payments. In the case of any State plan
for aid to the blind whieh luis been approved by the
Board, if the Bourd, after reasomable notlee and
opportunity for hearing to the Stute agencey ndminis-
tering or supervising the adminlstration of such plan,
finds—

(1) that the plan has been so changed us to fin-
pose nuny residence ov citlzenship requirement pro-
hibited by seetion 1202(b) of this chapter, or that in
the administratlon of the plan any such prohihited
requirement is fmposed, with fhe knowledge of such
State agency, tn a substantlal nmmber of cuses; or

(2) that in the administration of the plan there is
a failure to comply substantinlly with any provision
required by seetfon 1202 of this chapter to be incihnded
in the plan;

the Board shall notify snel State ngeney that further
paynients will not be mde to the State until the
Board is satlsficd 1hat such prohibited requirement
Is no longer so jmposed, and that there Is no longer

(/\
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nny such fallure to ecomply. Untll it 19 so satlsfled it
shall muke no further certtfieation to the Sceretary
of the T'reasury with respect to such State.  (Aug.
14, 1035, ¢, D31, Title X, § 1004, 49 Stnt. ¢16.)

§ 1205, Appropriation for administration. There
Is herehy anuthorized to be approprinted for the fiseal
yoear euding Jmie 30, 1936, the sum of ¥30,000, for all
necessary expenses af the Board in administering the
proavisions of sections 1201 to 1204 of this chapter,
(Aug. 14, 1935, ¢, b1, THie X, § 1003, 49 Stut. 647.)

§ 1206, “Aid to the hlind " defined. When used
In sectionys 1201 to 1204 of this chapter the teerm **aid
to the bilnd " means money payments to hlind indi-
viduals,  {(Aug. 14, 10385, ¢. 531, Title X, § 1000, 49
sStat. 617.)

TITLE XI~GENERAL PROVISIONS

§ 1301, Definitions., (2) When used in this chap-
ter—

(1) The term “State” (exeept when nsed in see-
tion 4ol of T'itle 29) Includes Alaska, Hawall, and
the bDistriet of Cohnabia,

(2) 'The term * United States” when used in a
geographical sense means the States, Aluska, Iuwail,
and 1he Distriet of Columiia,

(3) The ternr “person” means an indlvidual, a
trust or estale, a partnership, or a corporation,

(1) "The termr “corporntion” includes associations,
Jolnt-stoelr compauies, and fnsarance compauies,

(H) 'The term “ sharebolder” ineludes a memboer in
an associntion, Jolnt-stock company, or insurunce
compuiny.

(G) The term “cmployee™ ineindes an oflicer of
ncorparation,

(1) The terms “locludes” and ¢ including ” when
used (v n definition contained in this chapter shall not
be decied to exelude other things otherwlse within
the meaning of the termn defined,

(¢) Wihenever under this chapter or any Act of
Congress, or under the Inw of any State, an cinployer
is required or perwitted to deduet any amount hom
the romuneratton of an enmloyee and to pay the
amount deducted to the Unlted States, a State, or any
politienl subdivision thereof, then for the purposes of
this chapter the amount so dedhieted shall bhe con-
sideved {o inve heen pald to the employee at the tlme
of such dednetion, .

(d) Nothing in this chapter shall he construed ag
authorizing nny Federal oflicial, agent, oy representa-
tive, in carvying out nny of the provisions of this
chapter, to tnke charge of any child over the objeetion
of either of the parents of stuch chlld, or of the per-
son standing in loco parentis to such ehild,  (Aug, 14,
1030, ¢ 031, Title X, § 1101, 49) Stat. 617.)

§ 1302. Rules and Regulations. The Seeretary of
the Treasury, the Seceretavy of Labor, and the Social
Security Board, respeetively, shall make and publish
such rnles and regulations, not ineomslstent with this
chapter, as may he uecessary to the eftiefent adminis-
tration of the functlous with whieh cach iy chinrged
under this chapter. (Aug, 14, 1935, ¢, 631, Title X,
§ 1102, 49 Stat. G47.)

§ 1303, Separabllity clause. If any provision of
this chapter, or the appllieation thereof to any person
or clrcumstance, is held invaitd, the remainder of the
chapter, and the application of such provision to other
persons ov cireumstances shall not be affected therehy.
(Aug. 14, 1035, c. H31, Title X, § 1103, 49 Stat, 648.)

§ 1304. Reservation of right to amend or repeal.
The right to alter, amend, or repeal any provision of
this chapter is lhereby reserved to the Congress.
(Ang. 14, 1935, c. 531, Title X, § 1104, 49 Stat, 648.)

§ 1305. Short title of chapter. This chapter may
bhe elted as the “Soclal Sceurity Act”. (Aug. 14,
1035, e, §31, Title X, § 1105, 40 Stut. 648.)
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Chapter 8.—LOW-RENT HOUSING

Declnration of policy.
I)(-Ilnlt(lmn.

) Ureatlon,
) Administrator; appointment ; term; rewmoval.
) Same; salary; reappointment; private bus.
ness,
Saine ; gm\\'ur.ﬂ of admintstrator transter of property.
(1) Appointment and compeusation of cmployees,
(b) Sanie; confirmation by Senate
(¢) Assistanee of ofifcers nnd agencles,
(d) Transfer of property to Authority,
Same: miscellaneous provislons,
() Loeation of offices,
(b) Sults by or against,
(¢) Seal,
(d; Mail franchise,
(¢) Exemptlon from taxation,
Same s tinanclal provisions,
() Administrative oxpendituves § snles and loans;
audit,
(h) Bids
{¢) 1ulted States made materinla,
() Presidentinl approval of annual contracts, cte,
Same ; Informution ; annusl repost,
(n) Publiention of Information,
() Anmual report to Congress,
Sume - pules and regulations
Lonus for low-1ent-houshig and slum-clearnnee projects,
Annual contributions fn assistance of fow rentals,
(n) Aunthorizatlon,
(h) Limitatton on  particular contribution and
periods,
(¢) Perfodic examination of profects; modifica-
thons ; duration of contracts,
s(l) Avaflability of funds,
e} Lhmltation” on aggregate contraetnal eoutribu-

1) Low-rent housing,

(2) Famiiies of low income.
() Shum,

}4) Shun elearance,

5) Development,

6) Administration.

7) Federal project,

8) Acquisition cost,

(9) Non-thwelling faeilities,
(10) Golug Fedeinl tate of interest,
(11) Public housing ageney.
(12) Niate,
(13) Authorlty,

United States Housing Authorlty,

i

b

c

—

100k,
Capitnl grants In asslstunce of Tow rentals,
a) Autherizatian,
h) ldmitation on awmount of partientar grant.
(e) Avallubllity of funds,
(1) Limitation on aggregnte grants
() Additional grants tor falbor costs,
(f) Contribution by Stafe us conditions.
Disposal of Federnl projects,
() l'urvns(-.
(h) Autharleation,
(c) Sale,
(1) Tease,
{e) Rentnly pending sale or Jease,
Powers of Authority ; miscellnneons,
(a) foreclosure and other rights,
(1) Civil and eriminal jurisdiction of States,
(¢) Payment fn ileu of taxes,
(1) Insurance,
(¢) Sale or lease of non-profect property.

. Sanae ;s modifieation of contracts

Sanie . preservation of low rents,

1) Low-rent-housing projects.

)} Slum-clearance projoets,

} Annual eontributions,

) Contenetual aids

) Limitation aon dwelling-unit costs,

labor protection,

(1) Minfowum wages; bonds of contractors.

(2) Wugea to conform to local rates,

(3) Tours,

(4) Workmen's compensation,

(5) Applicatiiity of “kick buel™ provisions
(G) Reports to Secretary of lubor by contractors,

Capital stock of Authorlty,

Appropriation,

Allueation of other funds to Aufhority.

Issuanee of obligations by Authoritv,
(n) Authorization; form; amounuf,

(l); LExemptton from taxatfou,

(¢) Unconditionai guarantee by Unlted States,
(d) Lawfuiness for fuvestment of publie funds;

sule of Treasury.

(e) Marketing.

Dvsntmlr of funds; Hmitation on ald to particnlae
ufe.
() Idle moneys,
(h) Nederal Reserve hanks as ilnanelnl ageats
(¢) Authority as finunela] agenf of Governwment,
(1) Limftation on uid to single State.

Penaltles ; applicability of genernl penal statutes con-
cerning monceys,

Sanre; false entries and reports,

Same ; defruuding or hindering Authority.



