
TITLE 26.-INTERNAL REVENUE CODE

§ 1836. Rules and regulations.
For authority of the Commissioner, with the approval of

the Secretary, to prescribe and publish all needful rules and
regulations for the enforcement of this chapter, see section
3791.
(53 Stat. 204.)

§ 1837. Other laws applicable. All administrative,
special, or stamp provisions of law, including the law
relating to the assessment of taxes, so far as appli-
cable, shall be extended to and made a part of this
chapter. (53 Stat. 204.)

Derived from Act Feb. 26, 1926, c. 27, § 1100, 44 Stat.
111.

§ 1838. Cross references.
For general provisions relating to stamps, information

and returns, assessment, collection, and refund, see chapters
28 and 34 to 37, inclusive.
(53 Stat. 204.)

Chapter 12.-SAFE DEPOSIT BOXES
Sec.
1850. Tax.
1851. Collection of tax by lessor.
1852. Returns.
1853. Payment of tax.
1854. Refunds and credits.
1855. Regulations.
1856. Applicability of administrative provisions.
1857. Definition of safe deposit box.
1858. Publicity of returns.
1859. Effective date of chapter.

§ 1850. Tax-(a) Rate. There shall be imposed a
tax equivalent to 10 per centum of the amount col-
lected for the use of any safe deposit box.

(b) By whom paid. The tax imposed by subsection
(a) shall be paid by the person paying for the use
of the safe deposit box. (53 Stat. 205.)

Derived from Act June 6, 1932, c. 209, § 741 (a), 47
Stat. 276.

§ 1851. Collection of tax by lessor-(a) Require-
ment. Every person making any collections specified
in subsection (a) of section 1850 shall collect the
amount of tax imposed by such subsection from the
person paying for the use of the safe deposit box.

(b) Cross reference.
For provision requiring the amount of tax so collected

to be held in a special fund in trust for the United States,
see section 3762.
(53 Stat. 205.)

Derived from Act June 6, 1932, c. 209, § 741 (c), 47
Stat. 276.

§ 1852. Returns-(a) Requirement. Every person
making any collections specified in subsection (a) of
section 1850 shall on or before the last day of each
month make a return, under oath, for the preceding
month. Such returns shall contain such information
and be made in such manner as the Commissioner,
with the approval of the Secretary, may by regulations
prescribe.

(b) Place for filing. The return shall be made to
the collector for the district in which is located the
principal place of business of the person making any
collections specified in subsection (a) of section 1850,
or, if he has no principal place of business in the
United States, then to the collector at Baltimore,
Maryland. (53 Stat. 205.)

Derived from Act June 6, 1932, c. 209, § 741 (c), 47
Stat. 276.

§ 1853. Payment of tax-(a) Time for payment.
The tax imposed by section 1850 shall, without assess-
ment by the Commissioner or notice from the collec-
tor, be due nd payable to the collector at the time
fixed for filifgg the return.

(b) Place for payment. The tax shall be paid to the
collector for the district in which is located the prin-
cipal place of business of the person making any col-
lections specified in subsection (a) of section 1850,
or, if he has no principal place of business in the
United States, then to the collector at Baltimore,
Maryland.

(c) Addition to the tax in case of delinquency. If
the tax is not paid when due, there shall be added as
part of the tax interest at the rate of 6 per centum

per annum from the time the tax became due until
paid. (53 Stat. 205.)

Subsection (a) was derived from Act June 6, 1932, c. 209,
§ 771, 47 Stat. 277.

Subsection (b) was derived from Act June 6, 1932, c. 209,
§ 741 (c), 47 Stat. 276.

Subsection (c) was derived from Acts June 6, 1932, c. 209,
§ 771, 47 Stat. 277; Aug. 30, 1935, c. 829, § 404, 49 Stat.
1027.

§ 1854. Refunds and credits-(a) A ll o w a n c e.
Credit or refund of any overpayment of tax imposed
by section 1850 may be allowed to the person who col-
lected the tax and paid it to the United States if such
person establishes, to the satisfaction of the Commis-
sioner, under such regulations as the Commissioner
with the approval of the Secretary may prescribe,
that he has repaid the amount of such tax to the
person from whom he collected it, or obtained the
consent of such person to the allowance of such
credit or refund.

(b) Credit on monthly returns. Any person entitled
to refund of tax under section 1850 paid, or collected
and paid, to the United States by him may take credit
therefor against taxes due upon any monthly return.

(c) Adjustments for refunded payments. Any per-
son making a refund of any payment on which tax
under section 1850 has been collected, may repay
therewith the amount of tax collected on such pay-
ment, and the amount of tax so repaid may be cred-
ited against the tax under any subsequent return.
(53 Stat. 206.)

Derived from Act June 6, 1932, c. 209, § 772, 47 Stat. 277.

§ 1855. Regulations. The Commissioner, with the
the approval of the Secretary, shall prescribe and
publish all needful rules and regulations for the en-
forcement of this chapter. (53 Stat. 206.)

Derived from Act June 6, 1932, c. 209, § 773, 47 Stat. 278.

§ 1856. Applicability of administrative provisions.
All provisions of law (including penalties) applicable
in respect of the taxes imposed by section 1700 shall,
in so far as applicable and not inconsistent with this
chapter, be applicable in respect of the tax imposed
by section 1850. (53 Stat. 206.)

Derived from Act June 6, 1932, c. 209, § 774, 47 Stat. 278.

§ 1857. Definition of safe deposit box. For the pur-
poses of this chapter any vault, safe, box, or other
receptacle, of not more than 40 cubic feet capacity,
used for the safe-keeping or storage of jewelry, plate,
money, specie, bullion, stocks, bonds, securities, valu-
able papers of any kind, or other valuable personal
property, shall be'regarded as a safe deposit box. (53
Stat. 206.)

Derived from Act June 6, 1932, c. 27, § 741 (b), 47 Stat.
276.

§ 1858. Publicity of returns.
For provisions with respect to publicity of returns under

this chapter, see subsection (a) (2) of section 55.
(53 Stat. 206.)

§ 1859. Effective date of chapter. This chapter
shall take effect on the first day of that calendar month
occurring next after the enactment of this title. (53
Stat. 206.)

Chapter 13.-CIRCULATION OTHER THAN OF
NATIONAL BANKS

Sec.
1900. Rate of tax.
1901. Exemption from tax.
1902. Returns and payment of tax.
1903. Estimation of outstanding circulation in default of

return.
1904. Penalty for refusal or neglect to make return or pay-

ment.
1905. Definition of bank or banker.
1906. Application of chapter to national banks.
1907. Effective date of chapter.

§ 1900. Rate of tax-(a) Average circulation out-
standing. There shall be levied, collected, and paid-

(1) Entire circulation. A tax of one-twelfth of 1
per centum each month upon the average amount of
circulation issued by any bank, association, corpora-
tion, company, or person, including as circulation all
certified checks and all notes and other obligations
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calculated or intended to circulate or to be used as
money, but not including that in the vault of the bank,
or redeemed and on deposit for said bank; and

(2) Circulation exceeding ninety per centum of
capital. An additional tax of one-sixth of 1 per centum
each month upon the average amount of such circula-
tion, issued as aforesaid, beyond the amount of 90 per
centum of the capital of any such bank, association,
corporation, company, or person.

In the case of banks with branches, the tax herein
provided shall be assessed upon the circulation of each
branch severally, and the amount of capital of each
branch shall be considered to be the amount allotted
to it.

(b) Circulation paid out-(l) Own circulation.
Every person, firm, association other than national
bank associations, and every corporation, State bank,
or State banking association, shall pay a tax of 10
per centum on the amount of their own notes used for
circulation and paid out by them.

(2) Other circulation. Every such person, firm,
association, corporation, State bank, or State banking
association, and also every national banking associa-
tion, shall pay a like tax of 10 per centum on the
amount of notes of any person, firm, association other
than a national banking association, or of any corpo-
ration, State bank, or State banking association, or of
any town, city, or municipal corporation, used for
circulation and paid out by them. (53 Stat. 207.)

Subsection (a) was derived from R. S. § 3408, which was
In nature of a revision of Acts July 13, 1866, c. 184, § 9, 14
Stat. 136; June 6, 1872, c. 315, § 37, 17 Stat. 625.

Subsection (b) (1), (b) (2) was derived from Act Feb. 8,
1875, c. 36, § 19, 20, 18 Stat. 311.

§ 1901. Exemption from tax-(a) Circulation re-
duced to not over five per centum of capital. When-
ever the outstanding circulation of any bank, associ-
ation, corporation, company, or person is reduced to
an amount not exceeding 5 per centum of the char-
tered or declared capital existing at the time the same
was issued, said circulation shall be free from taxa-
tion; and

(b) Circulation under redemption in whole. When-
ever any bank which has ceased to issue notes for
circulation deposits in the Treasury of the United
States, in lawful money, the amount of its outstand-
ing circulation, to be redeemed at par, under such
regulations as the Secretary shall prescribe, it shall
be exempt from any tax upon such circulation.

(c) Circulation of insolvent banks.
For exemption in case of Insolvent banks, see section 3798.

(53 Stat. 207.)
Derived from R. S. § 3411, which was In nature of a re-

vision of Acts Mar. 3, 1865, c. 78, § 14, 13 Stat. 486; July
13, 1866, c. 184, § 9, 14 Stat. 146.

§ 1902. Returns and payment of tax-(a) Circula-
tion outstanding-(1) Time for making return. A
true and complete return of the monthly amount of
circulation as aforesaid for the previous six months
shall be made and rendered in duplicate on the 1st
day of December, and the 1st day of June, by each
of such banks, associations, corporations, companies,
or persons, with a declaration annexed thereto, under
the oath of such person, or of the president or cashier
of such bank, association, corporation, or company, in
such form and manner as may be prescribed by the
Commissioner, that the same contains a true and
faithful statement of the amounts subject to tax, as
aforesaid; and

(2) To whom return made. One copy shall be trans-
mitted to the collector of the district In which any
such bank, association, corporation, or company is
situated, or in which such person has his place of
business, and one copy to the Commissioner.

(3) Calculation and time for payment of tax. The
taxes provided In section 1900 (a) shall be paid
semi-annually, on the 1st day of January and the 1st
day of July; but the same shall be calculated at the
rate per month as prescribed by said section, so that
the tax for six months shall not be less than the
aggregate would be if such taxes were collected
monthly.

(4) Return and payment when state bank converted
into national bank. Whenever any State bank or
banking association has been converted into a na-
tional banking association, and such national bank-
ing association has assumed the liabilities of such
State bank or banking association, including the re-
demption of its bills, by any agreement or under-
standing whatever with the representatives of such
State bank or banking association, such national
banking association shall be held to make the re-
quired return and payment on the circulation out-
standing, so long as such circulation shall exceed 5
per centum of the capital before such conversion of
such State bank or banking association.

(b) Circulation paid out. The amount of circulat-
ing notes referred to in section 1900 (b), and of the
tax due thereon, shall be returned, and the tax
paid at the same time, and in the same manner,
and with like penalties for failure to return and pay
the same, as provided by law for the return and pay-
ment of taxes on circulation imposed by subsection
(a) of that section. (53 Stat. 208.)

Subsection (a) (1), (2) was derived from R. S. § 3414,
which was in nature of a revision of Acts July 13, 1866.
e. 184, § 9, 14 Stat. 137; Dec. 24, 1872, c. 13, § 5, 17 Stat.
403.

Subsection (a) (3) was derived from R. S. § 3409, which
was in nature of a revision of Act June 6, 1872, c. 315,
§ 37, 17 Stat. 256.

Subsection (a) (4) was derived from R. S. § 3416 which
was in nature of a revision of Acts Mar. 3, 1865, c. 7A, § 14,
13 Stat. 486; July 13, 1866, c. 184, § 9, 14 Stat. 147.

Subsection (b) was derived from Act Feb. 8. 1875, c. 36,
§ 21, 18 Stat. 311.

§ 1903. Estimation of outstanding circulation in de-
fault of return. In default of the returns provided in
section 1902, the amount of circulation and notes of
persons, town, city, and municipal corporations, State
banks, and State banking associations paid out, as
aforesaid, shall be estimated by the Commissioner,
upon the best information he can obtain. (53 Stat.
20&)

Derived from R. S. t 3415, which was In nature of a
revision of Acts July 13, 1866, c. 184, § 9, 14 Stat. 137;
Dec. 24, 1872, c. 13,' § 2, 17 Stat. 402.

§ 1904. Penalty for refusal or neglect to make re-
turn or payment. For any refusal or neglect to make
return and payment, any bank, association, corpora-
tion, company, or person in default as described in
the preceding section, shall pay a penalty of $200, be-
sides the additional penalty and forfeitures provided
in other cases. (53 Stat. 208.)

Derived from R. S. § 3415. which was In nature of a re-
vision of Acts July 13, 1866 c. 184, 9, 14 Stat. 137;
Dec. 2 4 , 18 7 2 , c. 13, § 2, 17 Stat. 4037

§ 1905. Definition of bank or banker. Every incor-
porated or other bank, and every person, firm, or
company having a place of business where credits are
opened by the deposit or collection of money or cur-
rency, subject to be paid or remitted upon draft, check.
or order, or where money is advanced or loaned on
stocks, bonds, bullion, bills of exchange, or promissory
notes, or where stocks, bonds, bullion, bills of ex-
change, or promissory notes are received for discount
or for sale, shall be regarded as a bank or as a
banker. (53 Stat. 209.)

Derived from R. S. J 3407, which was in nature of a
revision of Acts June 30, 1864, c. 173, § 79, 13 Stat. 251;
July 13, 1866, c. 184, § 9, 14 Stat. 115.

§ 1906. Application of chapter to national banks.
The provisions of this chapter, relating to the tax on
the circulation of banks, and to their returns, except as
contained in sections 1900 (b) (2), 1901 (a) and (b),
1902 (a) (4), and such parts of sections 1902 (a) (1)
and (2) and (b), 1903, and 1904 as relate to the tax of
10 per centum on certain notes, shall not apply to asso-
ciations which are taxed as national banks. (53 Stat.
209.)

Derived from R. S. § 3417, which was In nature of a revi-
sion of Act July 13, 1866, c. 184, § 9, 14 Stat. 137.

§ 1907. Effective date of chapter. This chapter
shall take effect on the first day of June or the first
day of December, whichever occurs first, next after the
enactment of this title. (53 Stat. 209.)
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