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financed by the Public Works Administration.
(July 31, 1946, ch. 710, § 6, 60 Stat. 744; June 30, 1949,
ch. 288, title I, § 103 (a), 63 Stat. 380.)

CODIFICATION
This section was not enacted as a part of the Federal

Power Act, which generally comprises this chapter.

TRANSFER OF FUNCTIONS

All functions of the Federal Works Agency and of all
agencies thereof, together with all functions of the Fed-
eral Works Administrator were transferred to the Admin-
istrator of General Services by section 103 (a) of act June
30, 1949. Both the Federal Works Agency and the office
of Federal Works Administrator were abolished by section
103 (b) of said act. Said section 103 is set out as section
630b of Title 5, Executive Departments and Government
Officers and Employees.

All functions of the Public Works Administration were
transferred to the Federal Works Administrator by Ex.
Ord. No. 9357, June 30, 1943, 8 F. R. 9041. See note under
former sections 401-411 of Title 40, Public Buildings,
Property and Works.

EFFECTIVE DATE OF TRANSFER OF FUNCTIONS

Transfer of functions of Federal Works Agency effec-
tive July 1, 1949, see note set out under section 471 of
Title 40, Public Buildings, Property, and Works.

SUBCHAPTER IV-STATE AND MUNICIPAL
WATER CONSERVATION FACILITIES

§ 828. Facilitation of development and construction of
water conservation facilities; exemption from cer-
tain Federal requirements.

In order to facilitate the development and con-
struction by States and municipalities of water con-
servation facilities, certain requirements in this
chapter are made inapplicable to States and munic-
ipalities as provided in this subchapter. (Aug. 15,
1953, ch. 503, § 1, 67 Stat. 587.)

REFERENCES IN TEXT

This chapter, referred to in the text, was in the original,
"the Federal Power Act", which is classified generally
[sections 791a--793, 795-797, 798-818 and 820-825r of
this title] to this chapter.

CODIFICATION

Section was not enacted as a part of the Federal Power
Act, which generally comprises this chapter.

§ 828a. Definitions.

The words used in this subchapter shall have the

same meanings ascribed to them in this chapter.

(Aug. 15, 1953, ch. 503, § 2, 67 Stat. 587.)

REFERENCES IN TEXT

This chapter, referred to In text, was In the original,
"the Federal Power Act", which is classified generally
[sections 791a-793, 795-797, 798-818 and 820-825r of
this title] to this chapter.

CODIFICATION

Section was not enacted as a part of the Federal Power
Act, which generally comprises this chapter.

§ 828b. Exemption from formula, books and records,
and project cost statement requirements; annual
charges.

Section 807 of this title pertaining to the taking

over by the United' States of any project upon or
after the expiration of a license, and sections 825
and 825a of this title requiring certain records and

accounting procedures and section 797 (b) of this

title requiring the preparation and filing of the

statement of actual legitimate original cost of a

project, shall not be applicable to any project owned

by a State or municipality, and such rights and re-

quirements shall not exist under any license hereto-
fore or hereafter granted to any State or municipal-
ity. The Federal Power Commisslon in determin-
ing the amount of annual charges applicable
to any such project may determine the annual
charges with reference to the actual cost of services
incurred by the Commission with respect to the
project. (Aug. 15, 1953, ch. 503, § 3, 67 Stat. 587;
July 31, 1959, Pub. L. 86-124, 73 Stat. 271.)

CODIFICATION

Section was not enacted as a part of the Federal Power
Act, which generally comprises this chapter.

AMENDMENTS

1959-Pub. L. 86-124 deleted at the end of the first sen-
tence the clause "except that the provisions of sections
797(b) and 807 of this title shall continue to be appli-
cable to any license issued for a hydroelectric develop-
ment in the International Rapids section of the Saint
Lawrence River".

§ 828c. Applicability of this chapter.

Except as herein provided, the provisions of this
subchapter shall not be construed as repealing or
affecting any of the provisions of this chapter.

(Aug. 15, 1953, ch. 503, § 4, 67 Stat. 587.)

REFERENCES IN TEXT

This chapter, referred to in text, was in the original
"the Federal Power Act", which is classified generally
[sections 791a-793, 795-797, 798-818 and 820-825r of
this title] to this chapter.

CODIFICATION

Section was not enacted as a part of the Federal Power
Act, which generally comprises this chapter.

Chapter 12A.-TENNESSEE VALLEY AUTHORITY

Sec.
831. Tennessee Valley Authority created.
831a. Directors; number; appointment and terms of of-

fice; compensation; interest in competing busi-
ness forbidden.

831b. Officers and employees; wages of laborers and
mechanics; application of employees' compen-
sation act.

831c. Corporate powers generally; eminent domain; con-
struction of dams, transmission lines, etc.

831o-1. Bridges endangered or damaged by dams, etc.:
compensation of and contracts with owner for
protection, replacement, etc.

831d. Directors; maintenance and operation of plant for
production, sale, and distribution of fertilizer
and power.

831e. Officers and employees; nonpolitical appointment;
removal for violation.

831f. Control of plants and property vested in corpora-
tion: transfer of other property to corporation.

831g. Principal office of corporation; account books; di-
rectors' oath of office.

831h. Annual financial statement; purchases and con-
tracts; audit by Comptroller General.

831h-1. Operation of dams primarily for promotion of
navigation and controlling floods; generation
and sale of electricity.

831h-2. Repealed.
8311. Sale of surplus power; preferences; experimental

work: acquisition of existing electric facilities.
831J. Equitable distribution of surplus power among

States and municipalities; improvement in pro-
duction of fertilizer.

831k. Transmission lines; construction or lease; sale of
power over other than Government lines; rates
.when sold for resale at profit.

831k-1. Extension of credit to States, municipalities and
nonprofit organizations to assist in operation of
existing facilities.
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See.
831i. Financial assistance to States and local govern-

ments in lieu of taxation; apportionment; limi-
tation on contracts for sale of power to munici-
palities; report to Congress.

831m. Allocation and charge of value and cost of plants
to particular objects; cost accounting; reports of
costs of operation; sale of surplus power at
profit.

831n. Bonds for future construction; amount, terms, and
conditions.

831n-1. Bonds to carry out provisions of section 831k-1;
amount, terms, and conditions.

831n-2. Bonds; limitation of issuance under sections
831n and 831n-1.

831n-3. Same: use of funds; limitation of issuance.
831n-4. Bonds for financing power program.

(a) Authorization; amount; use of proceeds;
restriction on contracts for sale or de-
livery of power; exchange power arrange-
ments; payment of principal and interest;
bond contracts.

(b) Bonds not obligations of or guaranteed by
United States; apportionment of pro-
ceeds.

(c) Sale; terms and conditions; method; limi-
tation on amount; statement in annual
report.

(d) Lawful investment; exemption from tax-
ation.

(e) Payment of excess power proceeds into
Treasury; deferral.

(f) Rates for sale of power; application of net
proceeds.

(g) Power property; lease and lease-purchase
agreements.

(h) Congressional declaration of intent.
831o. Completion of unfinished plants authorized.
831p. Cove Creek Dam across Clinch River; construction

authorized; employment of attorneys for investi-
gation of discriminations against Government.

831q. Eminent domain; contracts for relocation of rail-
roads, highways, industrial plants, etc.

831r. Patents: access to Patent Office and right to copy
patents; compensation to patentees.

831s. Possession by Government in time of war: damages
to contract holders.

831t. Offenses; fines and punishment.
831u. Surveys; cooperation with States or other agencies.
831v. Legislation to carry out purposes of chapter; rec-

ommendation by President.
831w. Acquisition of real or personal property; payment

by delivery of power; sale or lease of vacant land
for industrial purposes.

831x. Condemnation proceedings; Institution by corpora-
tion; venue; review.

831y. Net proceeds over expense payable into Treasury.
831y-1. Approval of plans by Board as condition precedent

to construction and operation; restraining ac-
tion without approval; other law unaffected.

831z. Appropriations authorized.
831aa. Laws repealed.
831bb. Reservation of right to amend or repeal.
831cc. Separability of provisions.
831dd. Liberal construction of chapter; sale of surplus

lands.

§ 831. Tennessee Valley Authority created.

For the purpose of maintaining and operating the
properties now owned by the United States in the
vicinity of Muscle Shoals, Alabama, in the interest
of the national defense and for agricultural and
industrial development, and to improve navigation
in the Tennessee River and to control the destruc-
tive flood waters in the Tennessee River and Mis-
sissippi River Basins, there is created a body
corporate by the name of the "Tennessee Valley
Authority" (hereinafter referred to as the "Corpora-
tion"). The board of directors first appointed shall
be deemed the incorporators, and the incorporation
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shall be held to have been effected from the date of
the first meeting of the board. This chapter may
be cited as the "Tennessee Valley Authority Act of
1933." (May 18, 1933, ch. 32, § 1, 48 Stat. 58.)

CROSS RmsNCES
Financial control of Corporation, see chapter 14 of Title

31, Money and Finance.

§ 831a. Directors; number; appointment and terms of
office; compensation; interest in competing busi-
ness forbidden.

(a) The board of directors of the Corporation
(hereinafter referred to as the "board") shall be
composed of three members, to be appointed by the
President, by and with the advice and consent of
the Senate. In appointing the members of the board,
the President shall designate the chairman. All other
officials, agents, and employees shall be designated
and selected by the board.

(b) The terms of office of the members first taking
office after May 18, 1933, shall expire as designated
by the President at the time of nomination, one at
the end of the third year, one at the end of the sixth
year, and one at the end of the ninth year, after
May 18, 1933. A successor to a member of the board
shall be appointed in the same manner as the original
members and shall have a term of office expiring
nine years from the date of the expiration of the
term for which his predecessor was appointed.

(c) Any member appointed to fill a vacancy in the
board occurring prior to the expiration of the term
for which his predecessor was appointed shall be
appointed for the remainder of such term.

(d) Vacancies in the board, so long as there shall
be two members in office, shall not impair the powers
of the board to execute the functions of the Corpora-
tion, and two of the members in office shall consti-
tute a quorum for the transaction of the business of
the board.

(e) Each of the members of the board shall be a
citizen of the United States, and shall receive basic
compensation at the rate of $15,000 per annum, to
be paid by the Corporation as current expenses.
Each member of the board, in addition to his salary,
shall be permitted to occupy as his residence one of
the dwelling houses owned by the Government in the
vicinity of Muscle Shoals, Alabama, the same to be
designated by the President of the United States.
Members of the board shall be reimbursed by the
Corporation for actual expenses (including traveling
and subsistence expenses) incurred by them in the
performance of the duties vested in the board by this

chapter. No member of said board shall, during his
continuance in office, be engaged In any other busi-
ness, but each member shall devote himself to the

work of the Corporation.
(f) No director shall have financial interest in any

public-utility corporation engaged in the business of
distributing and selling power to the public nor in
any corporation engaged in the manufacture, selling,
or distribution of fixed nitrogen or fertilizer, or any
ingredients thereof, nor shall any member have any
interest in any business that may be adversely af-
fected by the success of the Corporation as a pro-
ducer of concentrated fertilizers or as a producer of
electric power.
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(g) The board shall direct the exercise of all the
powers of the Corporation.

(h) All members of the board shall be persons who
profess a belief in the feasibility and wisdom of this
chapter. (May 18, 1933, ch. 32, § 2, 48 Stat. 59; Oct.
15, 1949, ch. 695, § 5 (a), 63 Stat. 880.)

AMENDMENTS

1949-Subsec. (e). Act Oct. 15. 1949, increased com-
pensation of members of Board from $10,000 to $15,000
per annum.

EMERGENCY PREPAREDNESS FUNCTIONS

Ex. Ord. No. 11095, Feb. 26. 1963, 28 P.R. 1859, directed
the Board of Directors of the Tennessee Valley Authority
to prepare national emergency plans and develop prepared-
ness programs covering functions assigned to it by the
Executive Order, designed to develop a state of readiness
with respect to all conditions of national emergency,
including attack upon the United States.

COMPENSATION OF BOARD OF Daxsc'roRs or TENNESSEE

VALLEY AUTHORITY
Compensation of Chairman and members, see section

2211 of Title 5, Executive Departments and Government
Officers and Employees.

§ 831b. Officers and employees; wages of laborers and
mechanics; application of employees' compensa-
tion act.

The board shall without regard to the provisions
of Civil Service laws applicable to officers and em-
Ployees of the United States, appoint such managers,
assistant managers, officers, employees, attorneys,
and agents as are necessary for the transaction of its
business, fix their compensation, define their duties,
require bonds of such of them as the board may desig-
nate, and provide a system of organization to fix re-
sponsibility and promote efficiency. Any appointee
of the board may be removed in the discretion of the
board. No regular officer or employee of the Corpo-
ration shall receive a salary In excess of that received
by the members of the board.

All contracts to which the Corporation is a party
and which require the employment of laborers and
mechanics in the construction, alteration, mainte-
nance, or repair of buildings, dams, locks, or other
projects shall contain a provision that not less than
the prevailing rate of wages for work of a similar
nature prevailing in the vicinity shall be paid to such
laborers or mechanics.

In the event any dispute arises as to what are the
prevailing rates of wages, the question shall be re-
ferred to the Secretary of Labor for determination,
and his decision shall be final. In the determination
of such prevailing rate or rates, due regard shall be
given to those rates which have been secured through
collective agreement by representatives of employers
and employees.

Where such work as is described in the two pre-
ceding paragraphs is done directly by the Corpora-
tion the prevailing rate of wages shall be paid in the
same manner as though such work had been let by
contract.

Insofar as applicable, the benefits of sections 751-
756, 757-781, 783-791, and 793 of Title 5 shall
extend to persons given employment under the pro-
visions of this chapter. (May 18, 1933, ch. 32, § 3,
48 Stat. 59.)

REFERENCES IN TEXT

The Civil Service laws, referred to in the text, are
classified generally to Title 5, Executive Departments and
Government Officers and Employees.

§ 831c. Corporate powers generally; eminent domain;
construction of dams, transmission lines, etc.

Except as otherwise specifically provided in this
chapter, the Corporation-

(a) Shall have succession in its corporate name.
(b) May sue and be sued in its corporate name.
(c) May adopt and use a corporate seal, which

shall be judicially noticed.
(d) May make contracts, as herein authorized.
(e) May adopt, amend, and repeal bylaws.
(f) May purchase or lease and hold such real and

personal property as it deems necessary or convenient
in the transaction of its business, and may dispose
of any such personal property held by It.

The board shall select a treasurer and as many
assistant treasurers as it deems proper, which treas-
urer and assistant treasurers shall give such bonds
for the safe-keeping of the securities and moneys of
the said Corporation as the board may require: Pro-
vided, That any member of said board may be re-
moved from office at any time by a concurrent
resolution of the Senate and the House of
Representatives.

(g) Shall have such powers as may be necessary or
appropriate for the exercise of the powers herein
specifically conferred upon the Corporation.

(h) Shall have power in the name of the United
States of America to exercise the right of eminent
domain, and in the purchase of any real estate or the
acquisition of real estate by condemnation proceed-
ings, the title to such real estate shall be taken in the
name of the United States of America, and thereupon
all such real estate shall be entrusted .to the Corpo-
ration as the agent of the United States to accom-
plish the purposes of this chapter.

(i) Shall have power to acquire real estate for the
construction of dams, reservoirs, transmission lines,
power houses, and other structures, and navigation
projects at any point along the Tennessee River, or
any of its tributaries, and in the event that the owner
or owners of such property shall fail and refuse to sell
to the Corporation at a price deemed fair and rea-
sonable by the board, then th2 Corporation may
proceed to exercise the right of eminent domain, and
to condemn all property that it deems necessary for
carrying out the purposes of this chapter, and all
such condemnation proceedings shall be had pursu-
ant to the provisions and requirements hereinafter
specified, with reference to any and all condemnation
proceedings: Provided, That nothing contained
herein or elsewhere in this chapter shall be construed
to deprive the Corporation of the rights conferred by
sections 258a-258e of Title 40.

(J) Shall have power to construct such dams, and
reservoirs, in the Tennessee River and its tributaries,
as in conjunction with Wilson Dam, and Norris,
Wheeler, and Pickwick Landing Dams, now under
construction, will provide a nine-foot channel In the
said river and maintain a water supply for the same,
from Knoxville to its mouth, and will best serve to
promote navigation on the Tennessee River and Its
tributaries and control destructive flood waters in the
Tennessee and Mississippi River drainage basins;
and shall have power to acquire or construct power
houses, power structures, transmission lines, naviga-
tion projects, and incidental works in the Tennessee
River and its tributaries, and to unite the various
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power installations into one or more systems by
transmission lines.

(k) Shall have power in the name of the United
States-

(a) to convey by deed, lease, or otherwise, any
real property in the possession of or under the
control of the Corporation to any person or per-
sons, for the purpose of recreation or use as a
summer residence, or for the operation on such
premises of pleasure resorts for boating, fishing,
bathing, or any similar purpose;

(b) to convey by deed, lease, or otherwise, the
possession and control of any such real property
to any corporation, partnership, person, or persons
for the purpose of erecting thereon -docks and
buildings for shipping purposes or the manufac-
ture or storage thereon of products for the pur-
pose of trading or shipping in transportation:
Provided, That no transfer authorized herein in
(b) shall be made without the approval of Con-
gress: And provided further, That said corpora-
tion, without further action of Congress, shall
have power to convey by deed, lease, or otherwise,
to the Ingalls Shipbuilding Corporation, a tract or
tracts of land at or near Decatur, Alabama, and
to the Commercial Barge Lines, Inc., a tract or
tracts of land at or near Guntersville, Alabama;

(c) to transfer any part of the possession and
tontrol of the real estate now in possession of and
under the control of said Corporation to any other
department, agency, or instrumentality of the
United States: Provided, however, That no land
shall be conveyed, leased, or transferred, upon
which there is located any permanent dam,
hydroelectric power plant, or munitions plant
heretofore or hereafter built by or for the United
States or for the Authority, except that this pro-
hibition shall not apply to the transfer of Nitrate
Plant Numbered 1, at Muscle Shoals, Alabama,
or to Waco Quarry: And provided further, That
no transfer authorized herein in (a) or (c) except
leases for terms of less than twenty years, shall be
made without the approval of the President of the
United States, if the property to be conveyed ex-
ceeds $500 in value; and

(d) to convey by warranty deed, or otherwise,
lands, easements, and rights-of-way to States,
counties, municipalities, school districts, railroad
companies, telephone, telegraph, water, and power
companies, where any such conveyance is neces-
sary in order to replace any such lands, ease-
ments, or rights-of-way to be flooded or de-
stroyed as the result of the construction of any
dam or reservoir now under construction by the
Corporation, or subsequently authorized by Con-
gress, and easements and rights-of-way upon
which are located transmission or distribution
lines. The Corporation shall also have power to
convey or lease Nitrate Plant Numbered 1, at
Muscle Shoals, Alabama, and Waco Quarry, with
the approval of the Department of the Army and
the President.
(1) Shall have power to advise and cooperate in

the readjustment of the population displaced by the
construction of dams, the acquisition of reservoir
areas, the protection of watersheds, the acquisition

of rights-of-way, and other necessary acquisitions of
land, in order to effectuate the purposes of the chap-
ter; and may cooperate with Federal, State, and
local agencies to that end. (May 18, 1933, ch. 32,
§ 4, 48 Stat. 60; Aug. 31, 1935, ch. 836, §§ 1-3, 13, 49
Stat. 1075, 1076, 1080; July 18, 1941, ch. 309, 55
Stat. 599.)

CODIFICATION

The Department of War was designated the Depart-
ment of the Army and the title of the Secretary of War
was changed to Secretary of the Army by section 205 (a)
of act July 26, 1947, ch. 343, title II, 61 Stat. 501. Section
205 (a) of act July 26, 1947, was repealed by section 53
of act Aug. 10, 1956, ch. 1041, 70A Stat. 641. Section 1
of act Aug. 10, 1956, enacted "Title 10, Armed Forces"
which in sections 3011-3013 continued the military De-
partment of the Army under the administrative super-
vision of a Secretary of the Army.

Subsec. (J), last sentence, directed the directors of
the Authority to report their recommendations to Con-
gress not later than April 1, 1936, and has been omitted as
executed.

Former subsec. (k) authorized disposition of un-
necessary real property at any time before expiration of 5
years from August 31, 1935.

AMENDMENTS

1941-Subsec. (k). Act July 18, 1941, substituted the
present subsec. (k) for a former subsec. (k) as added
by Act Aug. 31, 1935.

1935-Subsec. (i). Act Aug. 31, 1935, § 1, added
proviso.

Subsec. (j). Act Aug. 31, 1935, § 2, amended subsec.
(J) generally.

Subsec. (k). Act Aug. 31, 1935, § 3, added subsec. (k).
DELBOATION OF FUNCTIONS

For delegation of functions, vested in the President by
subsec. (k) of this section, to the Director of the Bu-
reau of the Budget, see section 1 (h) of Es. Ord. No.
10530, May 10, 1954, 19 FR. 2709, set out as a note under
section 301 of Title 3, The President.

§ 831c-1. Bridges endangered or damaged by dams,
etc.; compensation of and contracts with owner
for protection, replacement, etc.

Whenever, as the result of the construction of
any dam, reservoir, or other improvement under
the provisions of. this chapter, or amendments
thereto, any bridge, trestle, or other highway or
railroad structure located over, upon, or across the
Tennessee River or any of its navigable tributaries,
including approaches, fenders, and appurtenances
thereto, is endangered or otherwise adversely af-
fected and damaged, including any interference with
or impairment of its use, to the extent that protec-
tion, alteration, reconstruction, relocation, or re-
placement is necessary or proper to preserve its
safety or utility or to meet the requirements of
navigation or flood control, or both, the owner or
owners of such bridge, trestle, or structure shall be
compensated by the Tennessee Valley Authority in
the sum of the reasonable actual cost of such pro-
tection, alteration, reconstruction, relocation, or re-
placement: Provided, That in arriving at the amount
of such compensation the bridge owner shall be
charged with a sum which shall equal the net value
to the owner of any direct and special benefits ac-

cruing to the owner from any improvement or
addition or betterment of the altered, reconstructed,
relocated, or replaced bridge, trestle, or structure.

The Tennessee Valley Authority is empowered to

contract with such owner with respect to any such
protection, alteration, reconstruction, relocation, or
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replacement, the payment of the cost thereof and
Its proper division, which contract may provide
either for money compensation or for the perform-
ance of all or any part of the work by the Tennessee
Valley Authority: Provided further, That the pay-
ments herein provided for shall be paid out of the
earnings of the Authority.

In the event of a failure to agree upon the terms
and conditions of any such contract, or upon any
default In the performance of any contract entered
into pursuant to this section, the bridge owner or
the Tennessee Valley Authority shall have the right
to bring suit to enforce its rights or for a declara-
tion of its rights under this section, or under any
such contract, in the district court of the United
States for the district in which the property in
question Is located. In any such proceeding the
court shall apportion the total cost of the work
between the Tennessee Valley Authority and the
owner in accord with the provisions contained In
this section. Any judgment, award, or decree ren-
dered against the Tennessee Valley Authority under
this section may be satisfied out of appropriations
available for the major project which requires the
protection, alteration, reconstruction, relocation, or
replacement: Provided, That, prior to such altera-
tion. reconstruction, or relocation of said bridges,
the location and plans shall be submitted to and
approved by the Chief of Engineers and by the
Secretary of the Army in accordance with existing
laws. (Nov. 21, 1941, ch. 480, 55 Stat. 773.)

REFERENCES IN TEXT

This chapter, referred to in text, was in the original,
the "Tennessee Valley Authority Act", meaning act May
18, 1933, which comprises this chapter with the exception
of this section.

CODIFICATION

Section was not enacted as a part of the Tennessee
Valley Authority Act, which comprises this chapter.

The Department of War was designated the Department
of the Army and the title of the Secretary of War was
changed to Secretary of the Army by section 205 (a) of
act July 26, 1947, ch. 343, title II, 61 Stat. 501. Section
205 (a) of act July 26, 1947, was repealed by section 53
of act Aug. 10, 1956, ch. 1041, 70A Stat. 641. Section
1 of act Aug. 10, 1956, enacted "Title 10, Armed Forces"
which in sections 3011-3013 continued the military De-
partment of the Army under the administrative super-
vision of a Secretary of the Army.

§ 831d. Directors; maintenance and operation of plant
for production, sale, and distribution of fertilizer
and power.

The board Is authorized-
(a) To contract with commercial producers for

the production of such fertilizers or fertilizer mate-
rials as may be needed in the Government's program
of development and introduction in excess of that
produced by Government plants. Such contracts
may provide either for outright purchase of mate-
rials by the board or only for the payment of carry-
ing charges on special materials manufactured at
the board's request for its program.

(b) To arrange with farmers and farm organiza-
tions for large-scale practical use of the new forms
of fertilizers under conditions permitting an ac-
curate measure of the economic return they produce.

(c) To cooperate with National, State, district, or
county experimental stations or demonstration
farms, with farmers, landowners, and associations

of farmers or landowners, for the use of new forms
of fertilizer or fertilizer practices during the initial
or experimental period of their introduction, and
for promoting the prevention of soil erosion by the
use of fertilizers and otherwise.

(d) The board, in order to Improve and cheapen
the production of fertilizer, is authorized to manu-
facture and sell fixed nitrogen, fertilizer, and fer-
tilizer ingredients at Muscle Shoals by the employ-
ment of existing facilities, by modernizing existing
plants, or by any other process or processes that in
its judgment shall appear wise and profitable for
the fixation of atmospheric nitrogen or the cheapen-
ing of the production of fertilizer.

(e) Under the authority of this chapter the board
may make donations or sales of the product of the
plant or plants operated by It to be fairly and equita-
bly distributed through the agency of county dem-
onstration agents, agricultural colleges, or otherwise
as the board may direct, for experimentation, educa-
tion, and introduction of the use of such products in
cooperation with practical farmers so as to obtain
information as to the value, effect, and best methods
of their use.

(f) The board is authorized to make alterations,
modifications, or improvements in existing plants
and facilities, and to construct new plants.

(g) In the event it is not used for the fixation of
nitrogen for agricultural purposes or leased, then the
board shall maintain in stand-by condition nitrate
plant numbered 2, or Its equivalent, for the fixation
of atmospheric nitrogen, for the production of ex-
plosives In the event of war or a national emergency,
until the Congress shall by joint resolution release
the board from this obligation, and if any part
thereof be used by the board for the manufacture of
phosphoric acid or potash, the balance of nitrate
plant numbered 2 shall be kept in stand-by condition.

(h) To establish, maintain, and operate labora-
tories, and experimental plants, and to undertake
experiments for the purpose of enabling the Corpo-
ration to furnish nitrogen products for military pur-
poses, and nitrogen and other fertilizer products for
agricultural purposes In the most economical man-
ner and at the highest standard of efficiency.

(i) To request the assistance and advice of any
officer, agent, or employee of any executive depart-
ment or of any independent office of the United
States, to enable the Corporation the better to carry
out its powers successfully, and as far as practicable
shall utilize the services of such officers, agents, and
employees, and the President shall, if in his opinion
the public Interest, service, or economy so require,
direct that such assistance, advice, and service be
rendered to the Corporation, and any Individual that
may be by the President directed to render such as-
sistance, advice, and service shall be thereafter sub-
ject to the orders, rules, and regulations of the
board: Provided, That any invention or discovery
made by virtue of and incidental to such service by
an employee of the Government of the United States
serving under this section, or by any employee of the
Corporation, together with any patents which may
be granted thereon, shall be the sole and exclu-
sive property of the Corporation, which is author-
ized to grant such licenses thereunder as shall be
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authorized by the board: ProVided lurther, That the
board may pay to such inventor such sum from the
income from sale of licenses as it may deem proper.

(j) Upon the requisition of the Secretary of the
Army or the Secretary of the Navy to manufacture
for and sell at cost to the United States explosives
or their nitrogenous content.

(k) Upon the requisition of the Secretary of the
Army, the Corporation shall allot and deliver with-
out charge to the Department of the Army so much
power as shall be necessary in the judgment of said
Department for use in operation of all locks, lifts, or
other facilities in aid of navigation.

(1) To produce, distribute, and sell electric power,
as herein particularly specified.

(m) No products of the Corporation except ferro-
phosphorus shall be sold for use outside of the
United States, its Territories and possessions,
except to the United States Government for
the use of its Army and Navy, or to its allies
in case of war or, until six months after the termina-
tion of the national emergency proclaimed by the
President on December 16, 1950, or until such earlier
date or dates as the Congress by concurrent resolu-
tion or the President may provide but in no event
after April 1, 1953, to nations associated with the
United States in defense activities. (May 18, 1933,
ch. 32, § 5. 48 Stat. 61; Aug. 31, 1935, ch. 836, § 4, 49
Stat. 1076; July 3, 1952, ch. 570, § 2 (a), 66 Stat.
334; Aug. 6, 1959, Pub. L. 86-137, § 3, 73 Stat. 285.)

CODIFICATION

Former subsec. (n) authorized President within twelve
months after May 18, 1933, to lease nitrate plant numbered
2 and Waco Quarry for production of fertilizer, and has
been omitted as executed.

The Department of War was designated the Department
of the Army and the title of the Secretary of War was
changed to Secretary of the Army by section 205 (a) of
act July 26, 1947, ch. 343, title II, 61 Stat. 501. Section
205 (a) of act July 26, 1947, was repealed by section 53 of
act Aug. 10, 1956, ch. 1041, 70A Stat. 641. Section 1 of
act Aug. 10, 1956, enacted "Title 10, Armed Forces" which
in sections 3011-3013 continued the military Department
of the Army under the administrative supervision of a
Secretary of the Army.

AMENDMENTS

1959-Subsec. (m). Pub. L. 86-137 excepted ferro-
phosphorus.

1952-Subsec. (m). Joint Res. July 3, 1952, added
"or, until six months * * in defense activities".

EFFECTIvE DATE OF 1952 AMENDMENT

Section 7 of Joint Res. July 3, 1952, provided that the
amendment of this section shall take effect June 16,
1952.

REPEAL OF PRIOR ACTS CONTINUING SUBSECTION (in)
Section 6 of Joint Res. July 3, 1952, ch. 570, 66 Stat.

334, repealed Joint Res. Apr. 14, 1952, ch. 204, 66 Stat. 54
as amended by Joint Res. May 28, 1952, ch. 339, 66 Stat.
96; Joint Res. June 14, 1952, ch. 437, 66 Stat. 137; Joint
Res. June 30, 1952, ch. 526, 66 Stat. 296, which continued
provisions of subsection (m) relating to sales to allies
until July 3, 1952. This repeal shall take effect as of
June 16, 1952, by section 7 of Joint Res. July 3, 1952.

SECRETARY OF THE AIR FORCE

For transfer of certain functions insofar as they pertain
to the Air Force, and to the extent that they were not
previously transferred to the Secretary of the Air Force
from the Secretary of the Army, see Secretary of Defense
Transfer Order No. 40 [App. A(40) 1, July 22, 1949.

TERMINATION OF FOREIGN SALES

Section 1 of Joint Res. Mar. 31, 1953, ch. 13, 67 Stat. 18,
provided for the extension of certain emergency provi-

sions (previously extended to April 1, 1953, by Joint Res.
July 3, 1952, ch. 570, § 2 (a), 66 Stat. 334) until July 1,
1953. Section 2 of said Joint Res. Mar. 31. 1953, provided
that such extension did not apply to the provisions of
this section.

§ 831e. Officers and employees; nonpolitical appoint-
ment; removal for violation.

In the appointment of officials and the selection of
employees for said Corporation, and in the promotion
of any such employees or officials, no political test or
qualification shall be permitted or given considera-
tion, but all such appointments and promotions shall
be given and made on the basis of merit and effi-
ciency. Any member of said board who is found
by the President of the United States to be guilty of
a violation of this section shall be removed from office
by the President of the United States, and any ap-
pointee of said board who is found by the board to
be guilty of a violation of this section shall be re-
moved from office by said board. (May 18, 1933, ch.
32, § 6, 48 Stat. 63.)

§ 831f. Control of plants and property vested in cor-
poration; transfer of other property to corpora-
tion.

In order to enable the Corporation to exercise the
powers and duties vested in it by this chapter-

(a) The exclusive use, possession, and control of
the United States nitrate plants numbered 1 and 2,
including steam plants, located, respectively, at Shef-
field, Alabama, and Muscle Shoals, Alabama, together
with all real estate and buildings connected there-
with, all tools and machinery, equipment, accessories,
and materials belonging thereto, and all laboratories
and plants used as auxiliaries thereto; the fixed-
nitrogen research laboratory, the Waco limestone
quarry, in Alabama, and Dam Numbered 2, located at
Muscle Shoals, its power house, and all hydroelectric
and operating appurtenances (except the locks), and
all machinery, lands, and buildings in connection
therewith, and all appurtenances thereof, and all
other property to be acquired by the Corporation in
its own name or in the name of the United States of
America, are Intrusted to the Corporation for the
purposes of this chapter.

(b) The President of the United States is author-
ized to provide for the transfer to the Corporation of
the use, possession, and control of such other real or
personal property of the United States as he may
from time to time deem necessary and proper for the
purposes of the Corporation as herein stated. (May
18, 1933, ch. 32, § 7, 48 Stat. 63.)

DELEGATION OF FUNCTIONS
For delegation of functions, vested in the President by

subsec. (b) of this section, to the Director of the Bu-
reau of the Budget, see section 1 (1) of Ex. Ord. No. 10530,
May 10, 1954, 19 F. R. 2709, set out as a note under sec-
tion 301 of Title 3, The President.

§ 831g. Principal office of corporation; account books;
directors' oath of office.

(a) The Corporation shall maintain its principal
office in the immediate vicinity of Muscle Shoals,
Alabama. The Corporation shall be held to be an
inhabitant and resident of the northern judicial dis-
trict of Alabama within the meaning of the laws of
the United States relating to the venue of civil suits.

(b) The Corporation shall at all times maintain
complete and accurate books of accounts.
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(c) Each member of the board, before entering
upon the duties of his office, shall subscribe to an
oath (or affirmation) to support the Constitution of
the United States and to faithfully and impartially
perform the duties imposed upon him by this chap-
ter. (May 18, 1933, ch. 32, § 8, 48 Stat. 63.)

§831h. Annual financial statement; purchases and
contracts; audit by Comptroller General

(a) The board shall file with the President and
with the Congress, in December of each year, a finan-
cial statement and a complete report as to the busi-
ness of the Corporation covering the preceding gov-
ernmental fiscal year. This report shall include an
itemized statement of the cost of power at each power
station, the total number of employees and the
names, salaries, and duties of those receiving com-
pensation at the rate of more than $1,500 a year.

(b) All purchases and contracts for supplies or
services, except for personal services, made by the
Corporation, shall be made after advertising, in such
manner and at such times sufficiently in advance of
opening bids, as the Board shall determine to be
adequate to insure notice and opportunity for compe-
tition: Provided, That advertisement shall not be re-
quired when, (1) an emergency requires immediate
delivery of the supplies or performance of the serv-
ices; or (2) repair parts, accessories, supplemental
equipment, or services are required for supplies or
services previously furnished or contracted for; or-
(3) the aggregate amount involved in any purchase of
supplies or procurement of services does not exceed
$500; in which cases such purchases of supplies or
procurement of services may be made in the open
market in the manner common among businessmen:
Provided further, That in comparing bids and in
making awards the Board may consider such factors
as relative quality and adaptability of supplies or
services, the bidder's financial responsibility, skill,
experience, record of integrity In dealing, ability to
furnish repairs and maintenance services, the time
of delivery or performance offered, and whether the
bidder has complied with the specifications.

The Comptroller General of the United States
shall audit the transactions of the Corporation at
such times as he shall determine, but not less fre-
quently than once each governmental fiscal year,
with personnel of his selection. In such connection
he and his representatives shall have free and open
access to all papers, books, records, files, accounts,
plants, warehouses, offices, and all other things,
property, and places belonging to or under the con-
trol of or used or employed by the Corporation, and
shall be afforded full facilities for counting all cash
and verifying transactions with and balances in de-
positaries. He shall make report of each such audit
in quadruplicate, one copy for the President of the
United States, one for the chairman of the Board,
one for public inspection at the principal office of
the Corporation, and the other to be retained by
him for the uses of the Congress: Provided, That
such report shall not be made until the Corporation
shall have had reasonable opportunity to examine
the exceptions and criticisms of the Comptroller
General or the General Accounting Office, to point
out errors therein, explain or answer the same, and
to file a statement which shall be submitted by the

Comptroller General with his report. The expenses
for each such audit shall be paid from any appro-
priation or appropriations for the General Account-
ing Office, and such part of such expenses as may
be allocated to the cost of generating, transmitting,
and distributing electric energy shall be reimbursed
promptly by the Corporation as billed by the Comp-
troller General. Nothing in this chapter shall be
construed to relieve the Treasurer or other account-
able officers or employees of the Corporation from
compliance with the provisions of existing law re-
quiring the rendition of accounts for adjustment
and settlement pursuant to section 71 of Title 31,
and accounts for all receipts and disbursements by
or for the Corporation shall be rendered accord-
ingly: Provided, That, subject only to the provisions
of this chapter, the Corporation is authorized to
make such expenditures and to enter Into such con-
tracts, agreements, and arrangements, upon such
terms and conditions and in such manner as it may
deem necessary, including the final settlement of
all claims and litigation by or against the Corpora-
tion; and, notwithstanding the provisions of any
other law governing the expenditure of public funds,
the General Accounting Office, in the settlement of
the accounts of the Treasurer or other accountable
officer or employee of the Corporation, shall not dis-
allow credit for, nor withhold funds because oi, any
expenditure which the Board shall determine to
have been necessary to carry out the provisions of
said chapter.

The Corporation shall determine its own system
of administrative accounts and the forms and con-
tents of its contracts and other business documents
except as otherwise provided In this chapter. (May
18, 1933, ch. 92, § 9, 48 Stat. 63 Aug. 31, 1935, ch. 836,
§ 14, 49 Stat. 1080; Nov. 21, 1941, ch. 485, 55 Stat.
775; Aug. 30, 1954, ch. 1076, § 1 (32), 68 Stat. 968.)

RmrESENcES IN TE'T

Words "this chapter" where first appearing in last
sentence of second paragraph of subsec. (b) read "this
Act" in act Nov. 21, 1941, probably referring to act May
18, 1933, which constitutes this chapter.

AMENDMENTS

1954-Subsec. (b). Act Aug. 30, 1954, in second para-
graph of such subsection, repealed a sentence re-
quiring the Comptroller General to make special
reports of any transactions or conditions found to be in
conflict with the powers or duties entrusted to the Ten-
nessee Valley Authority by law, such provision now being
covered by chapter 14 of Title 31, Money and Finance.

1941-Subsec. (b). Act Nov. 21, 1941, added last para-
graph and last sentence of next-to-last paragraph.

1935-Subsec. (b). Act Aug. 31, 1935, amended subsec.
(b) generally.

AUDIT OF GOVERNMENT CORPORATIONS

Section 301 (c) of act Dec. 6, 1945, ch. 557, title III,
59 Stat. 601, which is classified to section 866 (c) of Title
31, Money and Finance, provides that the audit provided
in sections 850 and 857 of Title 31, Money and Finance,
shall be in lieu of any audit of the financial transactions
of any Government corporation required to be made by
the General Accounting Office for the purpose of a re-
port to the Congress or to the President under any existing
law.

§831h-I. Operation of dams primarily for promotion
of navigation and controlling floods; generation
and sale of electricity.

The Board is directed In the operation of any
dam or reservoir in its possession and control to
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regulate the stream flow primarily for the purposes
of promoting navigation and controlling floods.
So far as may be consistent with such purposes, the
Board is authorized to provide and operate facilities
for the generation of electric energy at any such
dam for the use of the Corporation and for the use
of the United States or any agency thereof, and the
Board Is further authorized, whenever an oppor-
tunity is afforded, to provide and operate facilities
for the generation of electric energy in order to
avoid the waste of water power, to transmit and
market such power as in this chapter provided, and
thereby, so far as may be practicable, to assist In
liquidating the cost or aid in the maintenance of the
projects of the Authority. (May 18, 1933, ch. 32,
§ 9a, as added Aug.,31, 1935, ch. 836, § 5, 49 Stat.

1076.)

§ 831h-2. Repealed. Pub. L. 86-137, § 1, Aug. 6, 1959,
73 Stat. 280.

Section, act July 30, 1947, ch. 358, title II, § 201, 61
Stat. 574 placed a limitation on use of power revenues of
the Tennessee Valley Authority. See section 831n-4 of
this title.

§831i. Sale of surplus power; preferences; experi-
mental work; acquisition of existing electric fa-
cilities.

The Board is empowered and authorized to sell
the surplus power not used in its operations, and
for operation of locks and other works generated by
it, to States, counties, municipalities, corporations,
partnerships, or individuals, according to the policies
hereinafter set forth; and to carry out said author-
ity, the Board is authorized to enter into contracts
for such sale for a term not exceeding twenty years,

and in the sale of such current by the Board it shall
give preference to States, counties, municipalities,
and cooperative organizations of citizens or farmers,
not organized or doing business for profit, but pri-
marily for the purpose of supplying electricity to its
own citizens or members: Provided, That all con-
tracts made with private companies or individuals
for the sale of power, which power is to be resold for
a profit, shall contain a provision authorizing the
board to cancel said contract upon five years' notice
in writing, if the Board needs said power to supply
the demands of States, counties, or municipalities.
In order to promote and encourage the fullest pos-
sible use of electric light and power on farms within
reasonable distance of any of its transmission lines
the Board in Its discretion shall have power to con-
struct transmission lines to farms and small villages
that are not otherwise supplied with electricity at
reasonable rates, and to make such rules and regu-
lations governing such sale and distribution of such
electric power as in its judgment may be Just and
equitable: Provided further, That the Board is au-

thorized and directed to make studies, experiments.
and determinations to promote the wider and better
use of electric power for agricultural and domestic
use, or for small or local industries, and it may coop-
erate with State governments, or their subdivisions
or agencies, with educational or research institutions,

and with cooperatives or other organizations, in the
application of electric power to the fuller and better
balanced development of the resources of the region:
Provided further, That the Board is authorized to

include in any contract for the sale of power such
terms and conditions, including resale rate schedules,
and to provide for such rules and regulations as in its
judgment may be necessary or desirable for carrying
out the purposes of this chapter, and in case the
purchaser shall fail to comply with any such terms
and conditions, or violate any such rules and regula-
tions, said contract may provide that it shall be
voidable at the election of the Board: Provided fur-
ther, That in order to supply farms and small villages
with electric power directly as contemplated by this
section, the Board in its discretion shall have power
to acquire existing electric facilities used in serving
such farms and small villages: And provided further,
That the terms "States", "counties", and "municipali-
ties" as used in this chapter shall be construed to
include the public agencies of any of them unless the
context requires a different construction. (May 18.
1933, ch. 32, § 10, 48 Stat. 64; Aug. 31, 1935, ch. 836,
§ 6, 49 Stat. 1076.)

AMENDMENTS

1935-Act Aug. 31, 1935, added the last three provisos.

§ 831j. Equitable distribution of surplus power among
States and municipalities; improvement in pro-
duction of fertilizer.

It is declared to be the policy of the Govern-
ment so far as practical to distribute and sell the
surplus power generated at Muscle Shoals equitably
among the States, counties, and municipalities within
transmission distance. This policy is further de-
clared to be that the projects herein provided for
shall be considered primarily as for the benefit of
the people of the section as a whole and particularly
the domestic and rural consumers to whom the
power can economically be made available, and ac-
cordingly that sale to and use by Industry shall be a
secondary purpose, to be utilized principally to se-
cure a sufficiently high load factor and revenue re-
turns which will permit domestic and rural use at
the lowest possible rates and in such manner as to
encourage increased domestic and rural use of
electricity. It Is further declared to be the policy
of the Government to utilize the Muscle Shoals
properties so far as may be necessary to improve,
increase, and cheapen the production of fertilizer and
fertilizer Ingredients by carrying out the provisions
of this chapter. (May 18, 1933, ch. 32, § 11, 48 Stat.
64.)

§ 831k. Transmission lines; construction or lease; sale
of power over other than Government lines; rates
when sold for resale at profit.

In order to place the board upon a fair basis for
making such contracts and for receiving bids for
the sale of such power, it is expressly authorized,
either from appropriations made by Congress or
from funds secured from the sale of such power, or
from funds secured by the sale of bonds hereafter
provided for, to construct, lease, purchase, or au-
thorize the construction of transmission lines within
transmission distance from the place where gener-
ated, and to interconnect with other systems. The
board is also authorized to lease to any person, per-
sons, or corporation the use of any transmission line
owned by the Government and operated by the
board, but no such lease shall be made that in any
way interferes with the use of such transmission line,
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by the board: Provided, That if any State, county,
municipality, or other public or cooperative organi-
zation of citizens or farmers, not organized or doing
business for profit, but primarily for the purpose of
supplying electricity to its own citizens or members,
or any two or more of such municipalities or organi-
zations, shall construct or agree to construct and
maintain a properly designed and built transmission
line to the Government reservation upon which is
located a Government generating plant, or to a
main transmission line owned by the Government or
leased by the board and under the control of the
board, the board is authorized and directed to
contract with such State, county, municipality, or
other organization, or two or more of them, for the
sale of electricity for a term not exceeding thirty
years; and in any such case the board shall give to
such State, county, municipality, or other organiza-
tion ample time to fully comply with any local law
now in existence or hereafter enacted providing for
the necessary legal authority for such State, county,
municipality, or other organization to contract with
the board for such power: Provided further, That all
contracts entered into between the Corporation and
any municipality or other political subdivision or
cooperative organization shall provide that the elec-
tric power shall be sold and distributed to the ulti-
mate consumer without discrimination as between
consumers of the same class, and such contract shall
be voidable at the election of the board if a discrim-
inatory rate, rebate, or other special concession Is
made or given to any consumer or user by the munic-
ipality or other political subdivision or cooperative
organization: And provided further, That as to any
surplus power not so sold as above provided to States,
counties, municipalities, or other said organizations,
before the board shall sell the same to any person or
corporation engaged in the distribution and resale of
electricity for profit, it shall require said person or
corporation to agree that any resale of such electric
power by said person or corporation shall be made to
the ultimate consumer of such electric power at
prices that shall not exceed a schedule fixed by the
board from time to time as reasonable, just, and fair;
and in case of any such sale, If an amount is charged
the ultimate consumer which is in excess of the price
so deemed to be just, reasonable, and fair by the
board, the contract for such sale between the board
and such distributor of electricity shall be voidable
at the election of the board: And provided further,
That the board is authorized to enter into con-
tracts with other power systems for the mutual
exchange of unused excess power upon suitable
terms, for the conservation of stored water, and as
an emergency or break-down relief. (May 18, 1933.
ch. 32, § 12, 48 Stat. 65.)

§ 831k-1. Extension of credit to States, municipalities
and nonprofit organizations to assist in operation
of existing facilities.

In order (1) to facilitate the disposition of the sur-
plus power of the Corporation according to the pol-
icies set forth in this chapter; (2) to give effect to
the priority herein accorded to States, counties,
municipalities, and nonprofit organizations in the
purchase of such power by enabling them to acquire
facilities for the distribution of such power; and (3)

at the same time to preserve existing distribution
facilities as going concerns and avoid duplication of
such facilities, the Board is authorized to advise and
cooperate with and assist, by extending credit for a
period of not exceeding five years to, States, counties,
municipalities and nonprofit organizations situated
within transmission distance from any dam where
such power is generated by the Corporation in ac-
quiring, improving, and operating (a) existing dis-
tribution facilities and incidental works, including
generating plants; and (b) interconnecting transmis-
sion lines; or in acquiring any interest in such fa-
cilities, incidental works, and lines. (May 18, 1933,
ch. 32, § 12a, as added Aug. 31, 1935, ch. 836, § 7, 49
Stat. 1076.)

§ 8311. Financial assistance to States and local gov-
ernments in lieu of taxation; apportionment;
limitation on contracts for sale of power to mu-
nicipalities; report to Congress.

In order to render financial assistance to those
States and local governments in which the power
operations of the Corporation are carried on and in
which the Corporation has acquired properties previ-
ously subject to State and local taxation, the board
is authorized and directed to pay to said States, and
the counties therein, for each fiscal year, beginning
July 1, 1940, the following percentages of the gross
proceeds derived from the sale of power by the Cor-
poration for the preceding fiscal year as hereinafter
provided, together with such additional amounts as
may be payable pursuant to the provisions herein-
after set forth, said payments to constitute a charge
against the power operations of the Corporation: For
the fiscal year (beginning July 1) 1940, 10 per
centum; 1941, 9 per centum; 1942, 8 per centum;
1943, 71/2 per centum; 1944, 7 per centum; 1945, 6/2
per centum; 1946, 6 per centum; 1947, 51/2 per
centum; 1948 and each fiscal year thereafter, 5 per
centum. "Gross proceeds", as used in this section, is
defined as the total gross proceeds derived by the
Corporation from the sale of power for the preceding
fiscal year, excluding power used by the Corpora-
tion or sold or delivered to any other department or
agency of the Government of the United States for
any purpose other than the resale thereof. The pay-
ments herein authorized are in lieu of taxation, and
the Corporation, its property, franchises and income,
are expressly exempted from taxation in any man-
ner or form by any State, county, municipality.
or any subdivision or district thereof.

The payment for each fiscal year shall be ap-
portioned among said States in the following man-
ner: One-half of said payment shall be apportioned
by paying to each State the percentage thereof
which the gross proceeds of the power sales by the
Corporation within said State during the preceding
fiscal year bears to the total gross proceeds from all
power sales by the Corporation during the preceding
fiscal year; the remaining one-half of said payment
shall be apportioned by paying to each State the
percentage thereof which the book value of the
power property held by the Corporation within said
State at the end of the preceding fiscal year bears
to the total book value of all such property held by
the Corporation on the same date. The book value of
power property shall include that portion of the in-
vestment allocated or estimated to be allocable to
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power: Provided, That the minimum annual pay-
ment to each State (including payments to counties
therein) shall not be less than an amount equal to
the two-year average of the State and local ad
valorem property taxes levied against power prop-
erty purchased and operated by the Corporation In
said State and against that portion of reservoir lands
related to dams constructed by or on behalf of the
United States Government and held or operated by
the Corporation and allocated or estimated to be al-
locable to power. The said two-year average shall
be calculated for the last two tax years during which
said property was privately owned and operated or
said land was privately owned: Provided further,
That the minimum annual payment to each State in
which the Corporation owns and operates power
property (including payments to counties therein)
shall not be less than $10,000 in any case: Provided
lurther, That the corporation shall pay directly to the
respective counties the two-year average of county
ad valorem property taxes (including taxes levied by
taxing districts within the respective counties) upon
power property and reservoir lands allocable to
power, determined as above provided, and all pay-
ments to any such county within a State shall be
deducted from the payment otherwise due to such
State under the provisions of this section. The de-
termination of the board of the amounts due here-
under to the respective States and counties shall be
final.

The payments above provided shall in each case be
made to the State or county in equal monthly in-
stallments beginning not later than July 31, 1940.

Nothing herein shall be construed to limit the au-
thority of the Corporation in its contracts for the
sale of power to municipalities, to permit or provide
for the resale of power at rates which may include
an amount to cover tax-equivalent payments to the
municipality in lieu of State, county, and municipal
taxes upon any distribution system or property
owned by the municipality, or any agency thereof,
conditioned upon a proper distribution by the mu-
nicipality of any amounts collected by it in lieu of
State or county taxes upon any such distribution
system or property; It being the intention of Con-
gress that either the municipality or the State in
which the municipality is situated shall provide for
the proper distribution to the State and county of
any portion of tax equivalent so collected by the
municipality in lieu of State or county taxes upon
any such distribution system or property.

The Corporation shall, not later than January 1,
1945, submit to the Congress a report on the operation
of the provisions of this section, including a state-
ment of the distribution to the various States and
counties hereunder; the effect of the operation of the
provisions of this section on State and local finances;
an appraisal of the benefits of the program of the
Corporation to the States and counties receiving pay-
ments hereunder, and the effect of such benefits in
increasing taxable values within such States and
counties; and such other data, information, and
recommendations as may be pertinent to future legis-
lation. (May 18, 1933, ch. 32, § 13, 48 Stat. 66; June
26, 1940, ch. 432, § 39, 54 Stat. 626.)

AMENDMENTS

1940-Act June 26, 1940, amended section generally.

§ 831m. Allocation and charge of value and cost of
plants to particular objects; cost accounting; re-
ports of costs of operation; sale of surplus power
at profit.

The Board shall make a thorough investigation as
to the present value of Dam Numbered 2, and the
steam plants at nitrate plant numbered 1, and nitrate
plant numbered 2, and as to the cost of Cove Creek
Dam, for the purpose of ascertaining how much of
the value or the cost of said properties shall be allo-
cated and charged up to (1) flood control, (2) naviga-
tion, (3) fertilizer, (4) national defense, and (5) the
development of power. The findings thus made by
the Board, when approved by the President of the
United States, shall be final, and such findings shall
thereafter be used in all allocation of value for the
purpose of keeping the book value of said properties.
In like manner, the cost and book value of any dams,
steam plants, or other similar improvements here-
after constructed and turned over to said Board for
the purpose of control and management shall be
ascertained and allocated. The Board shall, on or
before January 1, 1937, file with Congress a statement
of its allocation of the value of all such properties
turned over to said Board. and which have been com-
pleted prior to the end of the preceding fiscal year,
and shall thereafter In its annual report to Congress
file a statement of its allocation of the value of such
properties as have been completed during the pre-
ceding fiscal year.

For the purpose of accumulating data useful to the
Congress in the formulation of legislative policy in
matters relating to the generation, transmission, and
distribution of electric energy and the production of
chemicals necessary to national defense and useful in
agriculture, and to the Federal Power Commission
and other Federal and State agencies, and to the pub-
lic, the Board shall keep complete accounts of its
costs of generation, transmission, and distribution of
electric energy and shall keep a complete account of
the total cost of generating and transmission facili-
ties constructed or otherwise acquired by the Corpo-
ration, and of producing such chemicals, and a
description of the major components of such costs
according to such uniform system of accounting for
public utilities as the Federal Power Commission
has, and if it have none, then it is empowered and
directed to prescribe such uniform system of ac-
counting, together with records of such other physi-
cal data and operating statistics of the Authority as
may be helpful in determining the actual cost and
value of services, and the practices, methods, facili-
ties, equipment, appliances, and standards and sizes,
types, location, and geographical and economic in-
tegration of plants and systems best suited to pro-
mote the public interest, efficiency, and the wider and
more economical use of electric energy. Such data
shall be reported to the Congress by the Board from
time to time, with appropriate analyses and recom-
mendations, and, so far as practicable, shall be made
available to the Federal Power Commission and other
Federal and State agencies which may be concerned
with the administration of legislation relating to the
generation, transmission, or distribution of electric
energy and chemicals useful to agriculture. It Is
declared to be the policy of this chapter that, in
order, as soon as practicable, to make the power
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projects self-supporting and self-liquidating, the sur-
plus power shall be sold at rates which, In the opin-
ion of the Board, when applied to the normal
capacity of the Authority's power facilities, will pro-
duce gross revenues In excess of.the cost of produc-
tion of said power and in addition to the statement
of the cost of power at each power station as required
by section 831h of this title, the Board shall file with
each annual report, a statement of the total cost of
all power generated by it at all power stations during
each year, the average cost of such power per kilo-
watt hour, the rates at which sold, and to whom sold,
and copies of all contracts for the sale of power.
(May 18, 1933, ch. 32, § 14, 48 Stat. 66; Aug. 31, 1935,
ch. 836, § 8, 49 Stat. 1077.)

AMENDMENTS

1935-Act Aug. 31, 193S added the remainder of this
section beginning with the fourth sentence which reads
"The board shall, on or -before January 1, 1937, file * * *".
§ 831n. Bonds for future construction; amount, terms,

and conditions.

In the construction of any future dam, steam plant,
or other facility, to be used in whole or in part for the
generation or transmission of electric power the
board is authorized and empowered to issue on
the credit of the United States and to sell sejial
bonds not exceeding $50,000,000 in amount, having
a maturity not more than fifty years from the date of
issue thereof, and bearing interest not exceeding 31/2
per centum per annum. Said bonds shall be issued
and sold in amounts and prices approved by the
Secretary of the Treasury, but all such bonds as may
be so issued and sold shall have equal rank. None
of said bonds shall be sold below par, and no fee,
commission, or compensation whatever shall be paid
to any person, firm, or corporation for handling,
negotiating the sale, or selling the said bonds. All
of such bonds so Issued and sold shall have all the
rights and privileges accorded by law to Panama
Canal bonds, authorized by section 743 of Title 31.
All funds derived from the sale of such bonds shall be
paid over to the Corporation. (May 18, 1933, ch. 32,
§ 15, 48 Stat. 66.)

CROSS REFERENCES

Bonds not to be Issued under this section, see section
831n-2 of this title.

§ 831n-1. Bonds to carry out provisions of section
831k-1; amount, terms, and conditions.

With the approval of the Secretary of the Treasury,
the Corporation is authorized to issue bonds not to
exceed in the aggregate $0,000,000 outstanding at
any one time, which bonds may be sold by the Corpo-
ration to obtain funds to carry out the provisions of
section 831k-1 of this title. Such bonds shall be in
such forms and denominations, shall mature within
such periods not more than fifty years from the date
of their issue, may be redeemable at the option of the
Corporation before maturity in such manner as may
be stipulated therein, shall bear such rates of interest
not exceeding 31/2 per centum per annum, shall be
subject to such terms and conditions, shall be issued
in such manner and amount, and sold at such prices,
as may be prescribed by the Corporation, with the
approval of the Secretary of the Treasury: Provided,
That such bonds shall not be sold at such prices or on

such terms as to afford an Investment yield to the
holders in excess of 31/2 per centum per annum.
Such bonds shall be fully and unconditionally guaran-
teed both as to interest and principal by the United
States, and such guaranty shall be expressed on the
face thereof, and such bonds shall be lawful invest-
ments, and may be accepted as security, for all fidu-
ciary, trust, and public funds, the investment or
deposit of which shall be under the authority or con-
trol of the United States or any officer or officers
thereof. In the event that the Corporation should
not pay upon demand, when due, the principal of, or
interest on, such bonds, the Secretary of the Treas-
ury shall pay to the holder the amount thereof,
which is authorized to be appropriated out of any
moneys in the Treasury not otherwise appropri-
ated, and thereupon to the extent of the amount so
paid the Secretary of the Treasury shall succeed to
all the rights of the holders of such bonds. The Sec-
retary of the Treasury, in his discretion, is authorized
to purchase any bonds issued hereunder, and for such
purpose the Secretary of the Treasury Is authorized
to use as a public-debt transaction the proceeds from
the sale of any securities hereafter issued under the
Second Liberty Bond Act, as amended, and the pur-
poses for which securities may be issued under such
Act, as amended, are extended to include any pur-
chases of the Corporation's bonds hereunder. The
Secretary of the Treasury may, at any time, sell any
of the bonds of the Corporation acquired by him
under this section. All redemptions, purchases, and
sales by the Secretary of the Treasury of the bonds
of the Corporation shall be treated as public-debt
transactions of the United States. With the ap-
proval of the Secretary of the Treasury, the Corpora-
tion shall have power to purchase such bonds in the
open market at any time and at any price. No bonds
shall be Issued hereunder to provide funds or bonds
necessary for the performance of any proposed con-
tract negotiated by the Corporation under the au-
thority of section 831k-i of this title until the pro-
posed contract shall have been submitted to and ap-
proved by the Federal Power Commission. When
any such proposed contract shall have been sub-
mitted to the said Commission, the matter shall be
given precedence and shall be in every way expedited
and the Commission's determination of the matter
shall be final. The authority of the Corporation
to issue bonds hereunder shall expire at the end
of five years from August 31, 1935, except that such
bonds may be issued at any time after the expira-
tion of said period to provide bonds or funds neces-
sary for the performance of any contract entered
into by the Corporation, prior to the expiration of
said period, under the authority of section 831k-1
of this title. (May 18, 1933, ch. 32, § 15a, as added
Aug. 31, 1935, ch. 836, § 9, 49 Stat. 1078.)

REFERENCES IN TEXT

The Second Liberty Bond Act, as amended, referred to
in the text, is classified to sections 745, 752-754b,
757, 757b-758, 760, 764-766, 769, 771, 773, 774, aLd 801
of Title 31, Money and Finance.

CROSS REFERENCES

Bonds not to be issued under this section, see section
831n-2 of this title.
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§ 831n-2. Bonds; limitation of issuance under sections
831n and 831n-1.

No bonds shall be issued by the Corporation after
the date of enactment of this section under section
831n or 831n-1 of this title. (May 18, 1933, ch. 32.
§ 15b, as added July 26, 1939, ch. 366, 53 Stat. 1083.)

REFERENCES IN TEXT

The date of enactment of this section, referred to in
text, probably means July 26, 1939.

§ 831n-3. Same; use of funds; limitation of issuance.
With the approval of the Secretary of the Treas-

ury the Corporation is authorized, after the date of
enactment of this section, to issue bonds not to
exceed in the aggregate $61,500,000. Such bonds
may be sold by the Corporation to obtain funds
which may be used for the following purposes only:

(1) Not to exceed $46,000,000 may be used for the
purchase of electric utility properties of the Ten-
nessee Electric Power Company and Southern Ten-
nessee Power Company, as contemplated in the con-
tract between the Corporation and the Common-
wealth and Southern Corporation and others, dated
as of May 12, 1939.

(2) Not to exceed $6,500,000 may be used for the
purchase and rehabilitation of electric utility prop-
erties of the Alabama Power Company and Missis-
sippi Power Company in the following named coun-
ties in northern Alabama and northern Mississippi:
The counties of Jackson, Madison, Limestone, Lau-
derdale, Colbert, Lawrence, Morgan, Marshall, De
Kalb, Cherokee, Cullman, Winston, Franklin, Mari-
on, and Lamar in northern Alabama, and the coun-
ties of Calhoun, Chickasaw, Monroe, Clay, Lowndes,
Oktibbeha, Choctaw, Webster, Noxubee. Winston,
Neshoba, and Kemper in northern Mississippi.

(3) Not to exceed $3,500,000 may be used for re-
building, replacing, and repairing electric utility
properties purchased by the Corporation in accord-
ance with the foregoing provisions of this section.

(4) Not to exceed $3,500,000 may be used for con-
structing electric transmission lines, substations,
and other electrical facilities necessary to connect
the electric utility properties purchased by the Cor-
poration in accordance with the foregoing provi-
sions of this section with the electric power system
of the Corporation.

(5) Not to exceed $2,000,000 may be used for mak-
ing loans under section 831k-1 of this title to States,
counties, municipalities, and nonprofit organizations
to enable them to purchase any electric utility prop-
erties referred to in the contract between the Cor-
poration and the Commonwealth and Southern Cor-
poration and others, dated as of May 12, 1939, or any
electric utility properties of the Alabama Power Com-
pany or Mississippi Power Company in any of the
counties in northern Alabama or northern Miss-
issippi named in paragraph (2) of this section.

The Corporation~shall file with the President and
with the Congress in December of each year a fi-
nancial statement and complete report as to the
expenditure of funds derived from the sale of bonds
under this section covering the period not covered by
any such previous statement or report. Such bonds
shall be in such forms and denominations, shall ma-
ture within such periods not more than fifty years
from the date of their issue, may be redeemable at

the option of the Corporation before maturity in
such manner as may be stipulated therein, shall
bear such rates of interest not exceeding 31/2 per
centum per annum, shall be subject to such terms
and conditions, shall be issued in such manner and
amount, and sold at such prices, as may be pre-
scribed by the Corporation with the approval of the
Secretary of the Treasury: Provided, That such
bonds shall not be sold at such prices or on such
terms as to afford an investment yield to the holders
in excess of 31/2 per centum per annum. Such bonds
shall be fully and unconditionally guaranteed both
as to interest and principal by the United States,
and such guaranty shall be expressed on the face
thereof, and such bonds shall be lawful investments,
and may be accepted as security, for all fiduciary,
trust, and public funds, the investment or deposit of
which shall be under the authority or control of
the United States or any officer or officers thereof
In the event that the Corporation should not pay
upon demand when due, the principal of, or interest
on, such bonds, the Secretary of the Treasury shall
pay to the holder the amount thereof, which is
authorized to be appropriated out of any moneys
in the Treasury not otherwise appropriated, and
thereupon to the extent of the amount so paid
the Secretary of the Treasury shall succeed to all
the rights of the holders of such bonds. The Sec-
retary of the Treasury, in his discretion, is authorized
to purchase any bonds Issued hereunder, and for
such purpose the Secretary of the Treasury is au-
thorized to use as a public-debt transaction the pro-
ceeds from the sale of any securities hereafter issued
under the Second Liberty Bond Act, as amended,
and the purposes for which securities may be issued
under such Act, as amended, are extended to include
any purchases of the Corporation's bonds hereunder.
The Secretary of the Treasury may, at any time, sell
any of the bonds of the Corporation acquired by him
under this section. All redemptions, purchases, and
sales by the Secretary of the Treasury of the bonds
of the Corporation shall be treated as public-debt
transactions of the United States. With the ap-
proval of the Secretary of the Treasury, the Cor-
poration shall have power to purchase such bonds
in the open market at any time and at any price.
None of the proceeds of the bonds shall be used for
the performance of any proposed contract negotiated
by the Corporation under the authority of section
831k-i of this title until the proposed contract
shall have been submitted to and approved by the
Federal Power Commission. When any such pro-
posed contract shall have been submitted to the said
Commission, the matter shall be given precedence
and shall be in every way expedited and the Com-
m!ssion's determination of the matter shall be final.
The authority of the Corporation to issue bonds
under this section shall expire January 1, 1941, ex-
cept that if at the time such authority expires the
amount of bonds issued by the Corporation under
this section is less than $61,500,000, the Corporation
may, subject to the foregoing provisions of this sec-
tion, issue, after the expiration of such period, bonds
in an amount not in excess of the amount by which
the bonds so issued prior to the expiration of such
period is less than $61,500,000, for refunding pur-
poses, or, subject to the provisions of paragraph (5)
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of this section (limiting the purposes for which
loans under section 831k-1 of this title of funds de-
rived from bond proceeds may be made) to provide
funds found necessary in the performance of any
contract entered into by the Corporation prior to
the expiration of such period, under the authority of
section 831k-1 of this title. (May 18, 1933, ch. 32,
§ 15c, as added July 26, 1939, ch. 366, 53 Stat. 1083.)

REFERENCES IN TEXT

The Second Liberty Bond Act, as amended, referred to
in the text, is classified to sections 745, 752-754b,
757, 757b-758, 760, 764-766, 769, 771, 773, 774, and 801 of
Title 31, Money and Finance.

TRANSFER OF FuNCTIONS

All executive and administrative functions of the Fed-
eral Power Commission were, with certain reservations,
transferred to the Chairman of such Commission, with
authority vested in him to authorize their performance
by any officer, employee, or administrative unit under his
Jurisdiction, by 1950 Reorg. Plan No. 9, §§ 1, 2, eff. May 24,
1950, 15 F. R. 3175, 64 Stat. 1265, set out in note under
section 792 of this title.

§ 831n-4. Bonds for financing power program.

(a) Authorization; amount; use of proceeds; restric-
tion on contracts for sale or delivery of power;
exchange power arrangements; payment of
principal and interest; bond contracts.

The Corporation is authorized to issue and sell
bonds, notes, and other evidences of indebtedness
(hereinafter collectively referred to as "bonds") in
an amount not exceeding $750,000,000 outstanding
at any one time to assist in financing its power pro-
gram and to refund such bonds. The Corporation
may, in performing functions authorized by this
chapter, use the proceeds of such bonds for the con-
struction, acquisition, enlargement, improvement, or
replacement of any plant or other facility used or
to be used for the generation or transmission of
electric power (including the portion of any
multiple-purpose structure used or to be used for
power generation); as may be required in connec-
tion with the lease, lease-purchase, or any contract
for the power output of any such plant or other
facility; and for other purposes incidental thereto.
Unless otherwise specifically authorized by Act of
Congress the Corporation shall make no contracts
for the sale or delivery of power which would have
the effect of making the Corporation or its dis-
tributors, directly or indirectly, a source of power
supply outside the area for which the Corporation
or its distributors were the primary source of power
supply on July 1, 1957, and such additional area

extending not more than five miles around the

periphery of such area as may be necessary to care
for the growth of the Corporation and its distribu-

tors within said area: Provided, however, That such

additional area shall not in any event increase by
more than 21/2 per centum (or two thousand square

miles, whichever is the lesser) the area for which
the Corporation and its distributors were the pri-

mary source of power supply on July 1, 1957: And

provided further, That no part of such additional
area may be in a State not now served by the

Corporation or its distributors or in a municipality
receiving electric service from another source on or

after July 1, 1957, and no more than five hundred
square miles of such additional area may be in any

one State now served by the Corporation or its
distributors.

Nothing in this subsection shall prevent the Cor-
poration or its distributors from supplying electric
power to any customer within any area in which
the Corporation or its distributors had generally es-
tablished electric service on July 1, 1957, and to
which electric service was not being supplied from
any other source on the effective date of this Act.

Nothing in this subsection shall prevent the Cor-
poration, when economically feasible, from making
exchange power arrangements with other power-
generating organizations with which the Corpora-
tion had such arrangements on July 1, 1957, nor
prevent the Corporation from continuing to supply
power to Dyersburg, Tennessee, and Covington,
Tennessee, or from entering into contracts to supply
or from supplying power to the cities of Paducah,
Kentucky; Princeton, Kentucky; Glasgow, Ken-
tucky; Fulton, Kentucky; Monticello, Kentucky;
Hickman, Kentucky; Chickamauga, Georgia; Ring-
gold, Georgia; Oak Ridge, Tennessee; and South
Fulton, Tennessee; or agencies thereof; or from en-
tering into contracts to supply or from supplying
power for the Naval Auxiliary Air Station in Laud-
erdale and Kemper Counties, Mississippi, through
the facilities of the East Mississippi Electric Power
Association: Provided further, That nothing herein
contained shall prevent the transmission of TVA
power to the Atomic Energy Commission or the De-
partment of Defense or any agency thereof, on
certification by the President of the United States
that an emergency defense need for such power ex-
ists. Nothing in this chapter shall affect the pres-
ent rights of the parties in any existing lawsuits
involving efforts of towns in the same general area
where TVA power is supplied to obtain TVA power.

The principal of and interest on said bonds shall
be payable solely from the Corporation's net power
proceeds as hereinafter defined. Net power pro-
ceeds are defined for purposes of this section as the
remainder of the Corporation's gross power revenues
after deducting the costs of operating, maintaining,
and administering its power properties (including
costs applicable to that portion of its multiple-pur-
pose properties allocated to power) and payments to
States and counties in lieu of taxes but before de-
ducting depreciation accruals or other charges rep-
resenting the amortization of capital expenditures,
plus the net proceeds of the sale or other disposition
of any power facility or interest therein, and shall
include reserve or other funds created from such
sources. Notwithstanding the provisions of section
831y of this title or any other provision of law, the
Corporation may pledge and use its net power pro-
ceeds for payment of the principal of and interest

on said bonds, for purchase or redemption thereof,
and for other purposes incidental. thereto, including
creation of reserve funds and other funds which

may be similarly pledged and used, to such extent
and in such manner as it may deem necessary or
desirable. The Corporation is authorized to enter
into binding covenants with the holders of said

bonds-and with the trustee, if any-under any in-

denture, resolution, or other agreement entered into
in connection with the issuance thereof (any such
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agreement being hereinafter referred to as a "bond
contract") with respect to the establishment of re-
serve funds and other funds, adequacy of charges
for supply of power, application and use of net power
proceeds, stipulations concerning the subsequent is-
suance of bonds or the execution of leases or lease-
purchase agreements relating to power properties,
and such other matters, not inconsistent with this
chapter, as the Corporation may deem necessary or
desirable to enhance the marketability of said
bonds. The issuance and sale of bonds by the Cor-
poration and the expenditure of bond proceeds for
the purposes specified herein, including the addition
of generating units to existing power-producing
projects and the construction of additional power-
producing projects, shall not be subject to the re-
quirements or limitations of any other law.

(b) Bonds not obligations of or guaranteed by United
States; apportionment of proceeds.

Bonds issued by the Corporation hereunder shall
not be obligations of, nor shall payment of the prin-
cipal thereof or interest thereon be guaranteed by,
the United States. Proceeds realized by the Cor-
poration from issuance of such bonds and from
power operations and the expenditure of such pro-
ceeds shall not be subject to apportionment under
the provisions of section 665 of Title 31.

(c) Sale; terms and conditions; method; limitation on
amount; statement in annual report.

Bonds issued by the Corporation under this sec-
tion shall be negotiable instruments unless other-
wise specified therein, shall be in such forms and
denominations, shall be sold at such times and in
such amounts, shall mature at such time or times
not more than fifty years from their respective
dates, shall be sold at such prices, shall bear such
rates of interest, may be redeemable before ma-
turity at the option of the Corporation in such
manner and at such times and redemption pre-
miums, may be entitled to such relative priorities
of claim on the Corporation's net power proceeds
with respect to principal and interest payments,
and shall be subject to such other terms and condi-
tions, as the Corporation may determine: Provided,
That at least fifteen days before selling each issue
of bonds hereunder (exclusive of any commitment
shorter than one year) the Corporation shall advise
the Secretary of the Treasury as to the amount,
proposed date of sale, maturities, terms and condi-
tions and expected rates of interest of the proposed
issue In the fullest detail possible and, if the Secre-
tary shall so request, shall consult with him or his
designee thereon, but the sale and issuance of such
bonds shall not be subject to approval by the Sec-
retary of the Treasury except as to the time of is-
suance and the maximum rates of interest to be
borne by the bonds: Provided further, That if the
Secretary of the Treasury does not approve a pro-
posed issue of bonds hereunder within seven work-
ing days following the date on which he is advised
of the proposed sale, the Corporation may issue to
the Secretary interim obligations in the amount of
the proposed issue, which the Secretary is directed
to purchase. In case the Corporation determines
that a proposed issue of bonds hereunder cannot be
sold on reasonable terms, it may issue to the Sec-

retary interim obligations which the Secretary is
authorized to purchase. Notwithstanding the fore-
going provisions of this subsection, obligations issued
by the Corporation to the Secretary shall not ex-
ceed $150,000,000 outstanding at any one time, shall
mature on or before one year from date of issue,
and shall bear Interest equal to the average rate
(rounded to the nearest one-eighth of a percent)
on outstanding marketable obligations of the United
States with maturities from dates of issue of one
year or less as of the close of the month preceding
the issuance of the obligations of the Corporation.
If agreement is not reached within eight months
concerning the issuance of any bonds which the
Secretary has failed to approve, the Corporation
may nevertheless proceed to sell such bonds on any
date thereafter without approval by the Secretary
in amount sufficient to retire the interim obligations
Issued to the Treasury and such interim obligations
shall be retired from the proceeds of such bonds.
For the purpose of any purchase of the Corpora-
tion's obligations the Secretary of the Treasury is
authorized to use as a public debt transaction the
proceeds from the sale of any securities issued un-
der the Second Liberty Bond Act, as amended, and
the purposes for which securities may be issued
under the Second Liberty Bond Act, as amended,
are extended to include any purchases of the Cor-
poration's obligations hereunder. The Corpora-
tion may sell its bonds by negotiation or on the
basis of competitive bids, subject to the right, If
reserved, to reject all bids; may designate trustees,
registrars, and paying agents in connection with
said bonds and the issuance thereof; may arrange
for audits of its accounts and for reports concern-
ing its financial condition and operations by certi-
fied public accounting firms (which audits and
reports shall be in addition to those required by
sections 850 and 851 of Title 31, may, subject to any
covenants contained in any bond contract, invest
the proceeds of any bonds and other funds under
its control which derive from or pertain to its
power program in any securities approved for in-
vestment of national bank funds and deposit said
proceeds and other funds, subject to withdrawal by
check or otherwise, in any Federal Reserve Bank
or bank having membership in the Federal Reserve
System; and may perform such other acts not pro-
hibited by law as it deems necessary or desirable to
accomplish the purposes of this section. Bonds
issued by the Corporation hereunder shall contain a
recital that they are issued pursuant to this section,
and such recital shall be conclusive evidence of the
regularity of the issuance and sale of such bonds
and of their validity. The annual report of the
Board filed pursuant to section 831h of this title
shall contain a detailed statement of the operation
of the provisions of this section during the year.

(d) Lawful investment; exemption from taxation.
Bonds issued by the Corporation hereunder shall

be lawful investments and may be accepted as se-
curity for all fiduciary, trust, and public funds, the
investment or deposit of which shall be under the
authority or control of any officer or agency of the
United States. The Secretary of the Treasury or
any other officer or agency having authority over
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or control of any such fiduciary, trust, or public
funds, may at any time sell any of the bonds of
the Corporation acquired by them under this sec-
tion. Bonds issued by the Corporation hereunder
shall be exempt both as to principal and interest
from all taxation now or hereafter Imposed by any
State or local taxing authority except estate, in-
heritance, and gift taxes.

(e) Payment of excess power proceeds into Treasury;
deferral.

From net power proceeds in excess of those re-
quired to meet the Corporation's obligations under
the provisions of any bond or bond contract, the
Corporation shall, beginning with fiscal year 1961,
make payments into the Treasury as miscellaneous
receipts on or before December 31 and June 30, of
each fiscal year as a return on the appropriation
investment in the Corporation's power facilities,
plus a repayment sum of not less than $10,000,000
for each of the first five fiscal years, $15,000,000
for each of the next five fiscal years, and $20,000,000
for each fiscal year thereafter, which repayment
sum shall be applied to reduction of said appropria-
tion investment until a total of $1,000,000,000 of said
appropriation investment shall have been repaid.
The said appropriation investment shall consist, in
any fiscal year, of that part of the Corporation's
total investment assigned to power as of the begin-
ning of the fiscal -year (including both completed
plant and construction in progress) which has been
provided from appropriations or by transfers of
property from other Government agencies without
reimbursement by the Corporation, less repayments
of such appropriation investment made under title
II of the Government Corporations Appropriation
Act, 1948, this chapter, or other applicable legisla-
tion. The payment as a return on the appropria-
tion investment in each fiscal year shall be equal
to the computed average interest rate payable by the
Treasury upon its total marketable public obliga-
tions as of the beginning of said fiscal year applied
to said appropriation investment. Payments due
hereunder may be deferred for not more than two
years when, in the judgment of the Board of Direc-
tors of the Corporation, such payments cannot feasi-
bly be made because of inadequacy of funds
occasioned by drought, poor business conditions,
emergency replacements, or other factors beyond
the control of the Corporation.
(f) Rates for sale of power; application of net pro-

ceeds.
The Corporation shall charge rates for power

which will produce gross revenues sufficient to pro-
vide funds for operation, maintenance, and adminis-
tration of its power system; payments to States
and counties in lieu of taxes; debt service on out-
standing bonds, including provision and maintenance
of reserve funds and other funds established in con-
nection therewith; payments to the Treasury as
a return on the appropriation investment pursuant
to subsection (e) of this section; payment to the
Treasury of the repayment sums specified in sub-
section (e) of this section; and such additional
margin as the Board may consider desirable for
investment in power system assets, retirement of
outstanding bonds in advance of maturity, addi-

tional reduction of appropriation investment, and
other purposes connected with the Corporation's
power business, having due regard for the primary
objectives of the chapter, including the objective
that power shall be sold at rates as low as are
feasible. In order to protect the investment of
holders of the Corporation's securities and the
appropriation investment as defined in subsection
(e) of this section, the Corporation, during each
successive five-year period beginning with the five-
year period which commences on July 1 of the first
full fiscal year after the effective date of this section,
shall apply net power proceeds either in reduction
(directly or through payments into reserve or sink-
ing funds) of its capital obligations, including bonds
and the appropriation investment, or to reinvest-
ment in power assets, at least to the extent of the
combined amount of the aggregate of the deprecia-
tion accruals and other charges representing the
amortization of capital expenditures applicable to
its power properties plus the net proceeds realized
from any disposition of power facilities In said
period.

(g) Power property; lease and lease-purchase agree-
ments.

Power generating and related facilities operated
by the Corporation under lease and lease-purchase
agreements shall constitute power property held by
the Corporation within the meaning of section 8311
of this title, but that portion of the payment due
for any fiscal year under said section 8311 of this
title to a State where such facilities art, located
which is determined or estimated by the Board to
result from holding such facilities or selling electric
energy generated thereby shall be reduced by the
amount of any taxes or tax equivalents applicable
to such fiscal year paid by the owners or others on
account of said facilities to said State and to local
taxing jurisdictions therein. In connection with
the construction of a generating plant or other
facilities under an agreement providing for lease or
purchase of said facilities or any interest therein by
or on behalf of the Corporation, or for the purchase
of the output thereof, the Corporation may convey,
in the name of the United States by deed, lease, or
otherwise, any real property in its possession or
control, may perform necessary engineering and
construction work and other services, and may enter
into any necessary contractual arrangements.

(h) Congressional declaration of intent.
It is declared to be the intent of this section to aid

the Corporation In discharging its responsibility for
the advancement of the national defense and the
physical, social and economic development of the
area in which it conducts its operations by providing
it with adequate authority and administrative flexi-
bility to obtain the necessary funds with which to
assure an ample supply of electric power for such
purposes by issuance of bonds and as otherwise pro-
vided herein, and this section shall be construed to
effectuate such intent. (May 18, 1933, ch. 32, § 15d,
as added Aug. 6, 1959, Pub. L. 86-137, § 1, 73 Stat.
280, and amended Aug. 14, 1959, Pub. L. 86-157, 73
Stat. 338.)
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REFERENCES IN TEXT

"The effective date of this Act" and "the effective date

of this section", referred to in the text, probably means
the effective date of Pub. L. 86-137, which was approved
Aug. 6, 1959.

The Second Liberty Bond Act, as amended, referred to
in subsec. (c), is classified to sections 745, 752-754b,
757, 757b-758, 760, 764-766, 769, 771, 773, 774, and 801
of Title 31, Money and Finance.

Title II of the Government Corporations Appropriation
Act, 1948, referred to in subsec. (e), means title II of act
July 30, 1947, ch. 358,61 Stat. 576.

AMENDMENTS

1959--Subsec. (a). Pub. L. 86-157 deleted the proviso
relating to the transmission of the power construction
program to the Congress by the President with the budget
estimates, and the provision for withholding initiation of
construction of new power producing projects until the
construction program of the Corporation has been before
Congress in session for ninety calendar days.

§ 831o. Completion of unfinished plants authorized.

The board, whenever the President deems it ad-
visable, is empowered and directed to complete
Dam Numbered 2 at Muscle Shoals, Alabama,
and the steam plant at nitrate plant numbered 2, in
the vicinity of Muscle Shoals, by installing in Dam
Numbered 2 the additional power units according to
the plans and specifications of said dam, and the
additional power unit in the steam plant at nitrate
plant numbered 2. (May 18, 1933, ch. 32, § 16, 48
Stat. 67.)

§ 831p. Cove Creek Dam across Clinch River; con-
struction authorized; employment of attorneys
for investigation of discriminations against Gov-
ernment.

CODIFICATION

Section, act May 18, 1933, ch. 32, § 17, 48 Stat. 67,
authorized construction of the Cove Creek Dam across
Clinch River, which dam is now completed.

§831q. Eminent domain; contracts for relocation of
railroads, highways, industrial plants, etc.

In order to enable and empower the Secretary of
the Army, the Secretary of the Interior, or the
board to carry out the authority conferred in this
chapter, in the most economical and efficient man-
ner, he or it is authorized and empowered in the
exercise of the powers of national defense in aid of
navigation, and in the control of the flood waters of
the Tennessee and Mississippi Rivers, constituting
channels of interstate commerce, to exercise the
right of eminent domain for all purposes of this
chapter, and to condemn all lands, easements, rights
of way, and other area necessary in order to obtain a
site for said Cove Creek Dam, and the flowage rights
for the reservoir of water above said dam, and to ne-
gotiate and conclude contracts with States, counties,
municipalities, and all State agencies and with rail-
roads, railroad corporations, common carriers, and
all public utility commissions and any other person,
firm, or corporation, for the relocation of railroad
tracks, highways, highway bridges, mills, ferries,
electric-light plants, and any and all other proper-
ties, enterprises, and projects whose removal may
be necessary in order to carry out the provisions of
this chapter. When said Cove Creek Dam, transmis-
sion line, and power house shall have been com-
pleted, the possession, use, and control thereof shall
be intrusted to the Corporation for use and opera-

tion in connection with the general Tennessee Valley
project, and to promote flood control and naviga-
tion in the Tennessee River. (May 18, 1933, ch. 32,
§ 18, 48 Stat. 67.)

CODIFICATION

The Department of War was designated the Department
of the Army and the title of the Secretary of War was
changed to Secretary of the Army by section 205 (a) of
act July 26, 1947, ch. 343, title II, 61 Stat. 501. Section
205 (a) of act July 26, 1947, was repealed by section 53 of
act Aug. 10, 1956, ch. 1041, 70A Stat. 641. Section 1 of
act Aug. 10, 1956, enacted "Title 10, Armed Forces" which
in sections 3011-3013 continued the military Department
of the Army under the administrative supervision of a
Secretary of the Army.

COMPLETION OF DAM

The site for the Cove Creek Dam has been obtained
and the dam completed.
§831r. Patents; access to Patent Office and right to

copy patents; compensation to patentees.

The Corporation, as an instrumentality and agency
of the Government of the United States for the pur-
pose of executing its constitutional powers, shall have
access to the Patent Office of the United States for
the purpose of studying, ascertaining, and copying
all methods, formula, and scientific information (not
including access to pending applications for patents)
necessary to enable the Corporation to use and em-
ploy the most efficacious and economical process for
the production of fixed nitrogen, or any essential
ingredient of fertilizer, or any method of improving
and cheapening the production of hydroelectric
power, and any owner of a patent whose patent rights
may have been 'thus in any way copied, used, in-
fringed, or employed by the exercise of this authority
by the Corporation shall have as the exclusive rem-
edy a cause of action against the Corporation to be
instituted and prosecuted on the equity side of the
appropriate district court of the United States, for
the recovery of reasonable compensation for such
infringement. The Commissioner of Patents shall
furnish to the Corporation, at its request and with-
out payment of fees, copies of documents on file in
his office: Provided, That the benefits of this section
shall not apply to any art, machine, method of man-
ufacture, or composition of matter, discovered or in-
vented by such employee during the time of his em-
ployment or service with the Corporation or with the
Government of the United States. (May 18, 1933,
ch. 32, § 19, 48 Stat. 68.)

FEDERAL RULES OF CIVIL PROCEDURE
Abolition of distinction between actions at law and

suits in equity, see rule 2, and note of Advisory Com-
mittee thereto, Title 28, Appendix, Judiciary and Judicial
Procedure.

TRANSFER OF FUNCTIONS

The functions of all other officers of the Department
of Commerce and all functions of all agencies and em-
ployees of such Department, were, with a few exceptions,
transferred to the Secretary of Commerce, with power
vested in him to authorize their performance or the per-
formance of any of his functions by any of such officers,
agencies, and employees, by 1950 Reorg. Plan No. 5, §§ 1, 2,
eff. May 24, 1950, 15 F. R. 3175, 64 Stat. 1263, set out in note
under section 591 of Title 5, Executive Departments and
Government Officers and Employees. The Patent Office,
referred to in this section, is an agency of the Department
of Commerce, and the Commissioner of Patents, referred
to in this section, is an officer of such Department.
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§831s. Possession by Government in time of war;
damages to contract holders.

The Government of the United States reserves
the right, in case of war or national emergency
declared by Congress, to take possession of all or
any part of the property described or referred to
in this chapter for the purpose of manufacturing
explosives or for other war purposes; but, if this
right is exercised by the Government, it shall pay
the reasonable and fair damages that may be suf-
fered by any party whose contract for the purchase
of electric power or fixed nitrogen or fertilizer in-
gredients Is violated, after the amount of the dam-
ages has been fixed by the United States Court of
Claims in proceedings instituted and conducted for
that purpose under rules prescribed by the court.
(May 18, 1933, ch. 32, § 20, 48 Stat. 68.)

TERMINATION OF WAR AND EMERGENCIES

Joint Res. July 25, 1947, ch. 327, § 3, 61 Stat. 451, pro-
vided that in the interpretation of this section, the date
July 25, 1947, shall be deemed to be the date of termina-
tion of any state of war theretofore declared by Congress
and of the national' emergencies proclaimed by the Presi-
dent on September 8, 1939, and May 27, 1941.

§ 831t. Offenses; fines and punishment.

(a) All general penal statutes relating to the lar-
ceny. embezzlement, conversion, or to the improper
handling, retention, use, or disposal of public moneys
or property of the United States, shall apply to
the moneys and property of the Corporation and to
moneys and properties of the United States intrusted
to the Corporation.

(b) Any person who, with intent to defraud the
Corporation, or to deceive any director, officer, or
employee of the Corporation or any officer or em-
ployee of the United States (1) makes any false entry
in any book of the Corporation, or (2) makes any
false report or statement for the Corporation, shall,
upon conviction thereof, be fined not more than
$10,000 or imprisoned not more than five years, or
both.

(c) Any person who shall receive any compensa-
tion, rebate, or reward, or shall enter into any con-
spiracy, collusion, or agreement, express or implied,
with intent to defraud the Corporation or wrongfully
and unlawfully to defeat its purposes, shall, on con-
viction thereof, be fined not more than $5,000 or
Imprisoned not more than five years, or both. (May
18, 1933, ch. 32, § 21, 48 Stat. 68.)

§ 831u. Surveys; cooperation with States or otheragencies.

To aid further the proper use, conservation, and
development of the natural resources of the Ten-
nessee River drainage basin and of such adjoining
territory as may be related to or materially affected
by the development consequent to this chapter, and
to provide for the general welfare of the citizens of
said areas, the President is authorized, by such
means or methods as he may deem proper within
the limits of appropriations made therefor by
Congress, to make such surveys of and general
plans for said Tennessee basin and adjoining terri-
tory as may be useful to the Congress and to the
several States In guiding and controlling the extent,
sequence, and nature of development that may be
equitably and economically advanced through the ex-

penditure of public funds, or through the guidance
or control of public authority, all for the general
purpose of fostering an orderly and proper physical,
economic, and social development of said areas; and
the President is further authorized in making said
surveys and plans to cooperate with the States af-
fected thereby, or subdivisions or agencies of such
States, or with cooperative or other organizations,
and to make such studies, experiments, or demon-
strations as may be necessary and suitable to that
end. (May 18, 1933, ch. 32, § 22, 48 Stat. 69.)

Ex. ORD. No. 6161. CONSERVATION AND DEVELOPMENT OF
THE NATURAL RESOURCES OF THE TENNESSEE RIVER
DRAINAGE BASIN
Ex. Ord. No. 6161, June 8, 1933, provided:
In accordance with the provisions of section 22 and

section 23 of the Tennessee Valley Authority Act of 1933
[this section and section 831v of this titleI , the President
hereby authorizes and directs the Board of Directors of
the Tennessee Valley Authority to make such surveys,
general plans, studies, experiments, and demonstrations
as may be necessary and suitable to aid the proper use,
conservation, and development of the natural resources
of the Tennessee River drainage basin, and of such ad-
joining territory as may be related to or materially af-
fected by the development consequent to this act, and to
promote the general welfare of the citizens of said area;
within the limits of appropriations made therefor by
Congress.

FRANKLIN D. ROOSEVELT

§ 831v. Legislation to carry out purposes of chapter;
recommendation by President.

The President shall, from time to time, as the work
provided for in section 831u of this title progresses,
recommend to Congress such legislation as he deems
proper to carry out the general purposes stated in
said section, and for the especial purpose of bringing
about in said Tennessee drainage basin and adjoin-
ing territory in conformity with said general pur-
poses (1) the maximum amount of flood control; (2)
the maximum development of said Tennessee River
for navigation purposes; (3) the maximum genera-
tion of electric power consistent with flood control
and navigation; (4) the proper use of marginal
lands; (5) the proper method of reforestation of all
lands in said drainage basin suitable for reforesta-
tion; and (6) the economic and social well-being of
the people living in said river basin. (May 18, 1933,
ch. 32, § 23, 48 Stat. 69.)

§ 831w. Acquisition of real or personal property; pay-
ment by delivery of power; sale or lease of vacant
land for industrial purposes.

For the purpose of securing any rights of fiowage,
or obtaining title to or possession of any property,
real or personal, that may be necessary or may be-
come necessary, in the carrying out of any of the
provisions of this chapter, the President of the United
States for a period of three years from May 18, 1933,
is authorized to acquire title in the name of the
United States to such rights or such property, and
to provide for tle payment for same by directing
the board to contract to deliver power generated at
any of the plants now owned or hereafter owned or
constructed by the Government or by said Corpora-
tion, such future delivery of power to continue for a
period not exceeding thirty years. Likewise, for one
year after May 18, 1933, the President is further au-
thorized to sell or lease any parcel or part of any
vacant real estate now owned by the Government in
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said Tennessee River Basin, to persons, firms, or
corporations who shall contract to erect thereon fac-
tories or manufacturing establishments, and who
shall contract to purchase of said Corporation elec-
tric power for the operation of any such factory or
manufacturing establishment. No contract shall be
made by the President for the sale of any of such
real estate as may be necessary for present or future
use on the part of the Government for any of the
purposes of this chapter. Any such contract made
by the President of the United States shall be carried
out by the board: Provided, That no such contract
shall be made that will in any way abridge or take
away the preference right to purchase power given
in this chapter to States, counties, municipalities, or
farm organizations: Provided further, That no lease
shall be for a term to exceed fifty years: Provided
further, That any sale shall be on condition that said
land shall be used for industrial purposes only.
(May 18, 1933, ch. 32, § 24, 48 Stat. 69.)

§ 831x. Condemnation proceedings; institution by cor-
poration; venue; review.

The Corporation may cause proceedings to be insti-
tuted for the acquisition by condemnation of any
lands, easements, or rights-of-way which, in the
opinion of the Corporation, are necessary to carry out
the provisions of this chapter. The proceedings shall
be instituted in the United States district court for
the district in which the land, easement, right-of-
way, or other interest, or any part thereof, is located,
and such court shall have full jurisdiction to divest
the complete title to the property sought to be ac-
quired out of all persons or claimants and vest the
same in the United States in fee simple, and to enter
a decree quieting the title thereto in the United States
of America.

Upon the filing of a petition for condemnation and
for the purpose of ascertaining the value of the prop-
erty to be acquired, and assessing the compensation
to be paid, the court shall appoint three commis-
sioners who shall be disinterested persons and who
shall take and subscribe an oath that they do not
own any lands, or interest or easement in any lands,
which it may be desirable for the United States to
acquire in the furtherance of said project, and such
commissioners shall not be selected from the locality
wherein the land sought to be condemned lies.
Such commissioners shall receive a per diem of not to
exceed $30Yfor their services, together with an addi-
tional amount of not to exceed $10 per day for sub-
sistence for time actually spent in performing their
duties as commissioners, and reimbursement of
actual transportation expenses including an allow-
ance for use of privately owned automobiles at a
rate not to exceed 7 cents per mile.

It shall be the duty of such commissioners to ex-
amine into the value of the lands sought to be con-
demned, to conduct hearings and receive evidence,
and generally to take such appropriate steps as may
be proper for the determination of the value of the
said lands sought to be condemned, and for such
purpose the commissioners are authorized to ad-
minister oaths and subpoena witnesses, which said
witnesses shall receive the same fees as are provided
for witnesses in the Federal courts. The said com-
missioners shall thereupon file a report setting forth

36-500---65-vol. 4-30

their conclusions as to the value of the said property
sought to be condemned, making a separate award
and valuation in the premises with respect to each
separate parcel involved. Upon the filing of such
award in court the clerk of said court shall give
notice of the filing of such award to the parties to
said proceeding, in manner and form as directed by
the Judge of said court.

Either or both parties may file exceptions to the
award of said commissioners within -twenty days
from the date of the filing of said award in court.
Exceptions filed to such award shall be heard before
three Federal district judges unless the parties, in
writing, in person, or by their attorneys, stipulate
that the exceptions may be heard before a lesser
number of judges. On such hearing such judges
shall pass de novo upon the proceedings had before
the commissioners, may view the property, and may
take additional evidence. Upon such hearings the
said judges shall file their own award, fixing therein
the value of the property sought to be condemned,
regardless of the award previously made by the said
commissioners.

At any time within thirty days from the filing of
the decision of the district judges upon the hearing
on exceptions to the award made by the commission-
ers, either party may appeal from such decision of
the said Judges to the court of appeals, and the said
court of appeals shall upon the hearing on said ap-
peal dispose of the same upon the record, without
regard to the awards or findings theretofore made
by the commissioners or the district judges, and*
such court of appeals shall thereupon fix the value
of the said property sought to be condemned.

Upon acceptance of an award by the owner of any
property herein provided to be appropriated, and
the payment of the money awarded or upon the fail-
ure of either party to file exceptions to the award
of the commissioners within the time specified, or
upon the award of the commissioners, and the pay-
ment of the money by the United States pursuant
thereto, or the payment of the money awarded into
the registry of the court by the Corporation, the title
to said property and the right to the possession
thereof shall pass to the United States, and the
United States shall be entitled to a writ in the same
proceeding to dispossess the former owner of said
property, and all lessees, agents, and attorneys of
such former owner, and to put the United States,
by its corporate creature and agent, the Corpora-
tion, into possession of said property.

In the event of any property owned in whole or in
part by minors, or insane persons, or incompetent
persons, or estates of deceased persons, then the
legal representatives of such minors, insane persons,
incompetent persons, or estates shall have power,
by and with the consent and approval of the trial
Judge in whose court said matter is for determina-
tion, to consent to or reject the awards of the com-
missioners herein provided for, and in the event that
there be no legal representatives, or that the legal
representatives for such minors, insane persons, or
incompetent persons shall fail or decline to act, then
such trial judge may, upon motion, appoint a guard-
ian ad lttem to act for such minors, insane persons,
or incompetent persons, and such guardian ad Ilttem
shall act to the full extent and to the same purpose
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and effect as his ward could act, if competent, and
such guardian ad litem shall be deemed to have full
power and authority to respond, to conduct, or to
maintain any proceeding herein provided for affect-
ing his said ward. (May 18, 1933, ch. 32, § 25, 48
Stat. 70; June 25, 1948, ch. 646, § 32 (a), 62 Stat. 991;
May 24, 1949, ch. 139, § 127, 63 Stat. 107; July 12,
1952, ch. 700, 66 Stat. 591.)

AMENDMENTS

1952-Act July 12, 1952 increased the commissioners'
per diem from $15 to $30, their sustenance from $5 to
$10 a day, and allowed them 7 cents mileage.

CHANGE OF NAME

Act June 25, 1948, eff. Sept. 1, 1948, as amended by act
May 24, 1949, substituted "court of appeals" for "circuit
court of appeals".

FEDERAL RULES OF CIVIL PROCEDURE

Procedure in condemnation proceedings, see rule 71A,
Title 28, Appendix, Judiciary and Judicial Procedure.
Effect of this rule upon this section, see Advisory Com-
mittee note under such rule.
§ 831y. Net proceeds over expense payable into

Treasury.

Commencing July 1, 1936, the proceeds for each
fiscal year derived by the Board from the sale of
power or any other products manufactured by the
Corporation, and from any other activities of the
Corporation including the disposition of any real or
personal property, shall be paid into the Treasury
of the United States at the end of each calendar
year, save and except such part of such proceeds
as in the opinion of the Board shall be necessary
for the Corporation in the operation of dams and
reservoirs, in conducting its business in generating,
transmitting, and distributing electric energy and
in manufacturing, selling, and distributing fertilizer
and fertilizer ingredients. A continuing fund of
$1,000,000 is also excepted from the requirements
of this section and may be withheld by the Board
to defray emergency expenses and to insure con-
tinuous operation: Provided, That nothing in this
section shall be construed to prevent the use by the
Board, after June 30, 1936, of proceeds accruing
prior to July 1, 1936, for the payment of obligations
lawfully incurred prior to such latter date. (May
18, 1933, ch. 32, § 26, 48 Stat. 71; Aug. 31, 1935, ch.
836, § 10, 49 Stat. 1079.)

AMENDMENTS

1935-Act Aug. 31, 1935, amended section generally.
CRoss REFERENCEs

Consideration of budget programs, this section as
not affected, see section 849 of Title 31, Money and
Finance.

§ 83 1y-1. Approval of plans by Board as condition
precedent to construction and operation; restrain-
ing action without approval; other law unaffected.

The unified development and regulation of the
Tennessee River system requires that no dam, ap-
purtenant works, or other obstruction, affecting
navigation, flood control, or public lands or reserva-
tions shall be constructed, and thereafter operated
or maintained across, along, or in the said river or
any of its tributaries until plans for such construc-
tion, operation, and maintenance shall have been
submitted to and approved by the Board; and the
construction, commencement of construction, opera-

tion, or maintenance of such structures without
such approval is prohibited. When such plans shall
have been approved, deviation therefrom either be-
fore or after completion of such structures is pro-
hibited unless the modification of such plans has
previously been submitted to and approved by the
Board.

In the event the Board shall, within sixty days
after their formal submission to the Board, fail to
approve any plans or modifications, as the case may
be, for construction, operation, or maintenance of
any such structures on the Little Tennessee River
the above requirements shall be deemed satisfied, if
upon application to the Secretary of the Army, with
due notice to the Corporation, and hearing thereon,
such plans or modifications are approved by the said
Secretary of the Army as reasonably adequate and
effective for the unified development and regulation
of the Tennessee River system.

Such construction, commencement of construc-
tion, operation, or maintenance of any structures or
parts thereof in violation of the provisions of this
section may be prevented, and the removal or dis-
continuation thereof required by the injunction or
order of any district court exercising Jurisdiction in
any district in which such structures or parts thereof
may be situated, and the Corporation is authorized
to bring appropriate proceedings to this end.

The requirements of this section shall not be con-
strued to be a substitute for the requirements of any
other law of the United States or of any State, now
in effect or hereafter enacted, but shall be in addi-
tion thereto, so that any approval, license, permit, or
other sanction now or hereafter required by the pro-
visions of any such law for the construction, opera-
tion, or maintenance of any structures whatever,
except such as may be constructed, operated, or main-
tained by the Corporation, shall be required, not-
withstanding the provisions of this section. (May 18,
1933, ch. 32, § 26a, as added Aug. 31, 1935, ch. 836,
§ 11, 49 Stat. 1079.)

CODIFICATION

The Department of War was designated the Department
of the Army and the title of the Secretary of War was
changed to Secretary of the Army by section 205 (a) of
act July 26, 1947, ch. 343, title 11, 61 Stat. 501. Section
205 (a) of act July 26, 1947, was repealed by section 53 of
act Aug. 10, 1956, ch. 1041, 70A Stat. 641. Section 1 of
act Aug. 10, 1956, enacted "Title 10, Armed Fotces" which
in sections 3011-3013 continued the military Department
of the Army under the administrative supervision of a
Secretary of the Army.

§ 831z. Appropriations authorized.

All appropriations necessary to carry out the pro-
visions of this chapter are authorized. (May 18,
1933, ch. 32, § 27, 48 Stat. 71.)

§ 831aa. Laws repealed.

All acts or parts of acts in conflict with this chap-
ter are repealed, so far as they affect the operations
contemplated by this chapter. (May 18, 1933, ch. 32,
§ 28, 48 Stat. 71.)

§ 831bb. Reservation of right to amend or repeal.
The right to alter, amend, or repeal this chapter is

expressly declared and reserved, but no such amend-
ment or repeal shall operate to impair the obligation
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of any contract made by said Corporation under any
power conferred by this chapter. (May 18, 1933,
ch. 32, § 29, 48 Stat. 72.)

§ 831cc. Separability of provisions.
The sections of this chapter are declared to be

separable, and in the event any one or more sections
of this chapter be held to be unconstitutional, the
same shall not affect the validity of other sections
of this chapter. (May 18, 1933, ch. 32, § 30, 48 Stat.
72; Aug. 31, 1935, ch. 836, § 15, 49 Stat. 1081.)

AMENDMENTS

1935-Act Aug. 31, 1935, reenacted provisions of this
section without change.

§831dd. Liberal construction of chapter; sale of sur-
plus lands.

This chapter shall be liberally construed to carry
out the purposes of Congress to provide for the dis-
position of and make needful rules and regulations
respecting Government properties entrusted to the
Authority, provide for the national defense, improve
navigation, control destructive floods, and promote
interstate commerce and the general welfare, but no
real estate shall be held except what is necessary in
the opinion of the Board to carry out plans and proj-
ects actually decided upon requiring the use of such
land: Provided, That any land purchased by the Au-
thority and not necessary to carry out plans and
projects actually decided upon shall be sold by the
Authority as agent of the United States, after due
advertisement, at public auction to the highest bid-
der. (May 18, 1933, ch. 32, § 31, as added Aug. 31,
1935, ch. 836, § 12, 49 Stat. 1080.)

CODIFICATION

As added by act Aug. 31, 1935, the last sentence of this
section contained, at the end thereof, the words "or at
private sale as provided in section 3 of this amendatory
Act." Section 3 of the amendatory act of Aug. 31, 1935,
added subsec. (k) to section 831c of this title.

Chapter 12B.-BONNEVILLE PROJECT
Sec.
832. Completion and maintenance of project; genera-

tion of electricity.
832a. General administrative provisions.

(a) Appointment of Administrator; powers
and duties.

(b) Electric transmission lines and equipment.
(c) Same; acquisition of property.
(d) Condemnation.
(e) Disposal of property.
(f) Contracts.

832a-1. Repealed.
832b. Definitions.
832c. Distribution of electricity; preference to public

bodies and cooperatives.
(a) General provisions.
(b) Prior to January 1, 1942; subsequent

thereto.
(c) Allowance of time for financing.
(d) Declaration of policy; allowance of time

for creation and organization.
832d. Contracts for sale of electricity.

(a) Authorization of administrator; contents
of contracts.

(b) Exchange of excess power.
832e. Rate schedules.
832f. Same; elements of charges.
832g. Purchase of supplies and services.
832h. Miscellaneous administrative provisions.

(a) Accounts; audit; procedures, etc., pre-
scribed.

(b) Current expenses.
(c) Annual financial statement to Congress.

Sec.
8321. Employment of personnel.

(a) Appointment of Assistant Administrator,
chief engineer, and general counsel;
compensation; duties.

(b) Officers and employees; compensation.
(c) Voluntary and uncompensated services;

utilization of personnel and equipment
of other governmental agencies.

832j. Deposit of receipts; appropriations.
832k. Authority of Administrator.

(a) Settlement, compromise, and payment of
claims; limitations; conclusiveness of
settlements; restoration of damage.

(b) Authorization to bring legal proceedings;
representation; supervision by Attorney
General.

8321. Separability of provisions.
§ 832. Completion and maintenance of project; gen-

eration of electricity.

For the purpose of improving navigation on the
Columbia River, and for other purposes incidental
thereto, the dam, locks, power plant, and appurte-
nant works under construction on August 20, 1937,
at Bonneville, Oregon and North Bonneville, Wash-
ington (called Bonneville project in this chapter),
shall be completed, maintained, and operated under
the direction of the Secretary of the Army and the
supervision of the Chief of Engineers, subject to the
provisions of this chapter relating to the powers and
duties of the Bonneville power administrator pro-
vided for in section 832a (a) of this title (called the
administrator in this chapter) respecting the trans-
mission and sale of electric energy generated at said
project. The Secretary of the Army shall provide,
construct, operate, maintain, and improve at Bonne-
ville project such machinery, equipment, and facili-
ties for the generation of electric energy as the ad-
ministrator may deem necessary to develop such
electric energy as rapidly as markets may be found
therefor. The electric energy thus generated and
not required for the operation of the dam and locks
at such project and the navigation facilities em-
ployed in connection therewith shall be delivered to
the administrator, for disposition as provided in this
chapter. (Aug. 20, 1937, ch. 720, § 1, 50 Stat. 731.)

CODI'ICATION

The Department of War was designated the Department
of the Army and the title of the Secretary of War was
changed to Secretary of the Army by section 205 (a) of
act July 26, 1947, ch. 343, title II, 81 Stat. 501. Section
205 (a) of act July 26, 1947, was repealed by section 53 of
act Aug. 10, 1956, ch. 1041, 70A Stat. 641. Section 1 of
act Aug. 10, 1956, enacted "Title 10, Armed Forces" which
in sections 3011-3013 continued the military Department
of the Army under the administrative supervision of a
Secretary of the Army.

§ 832a. General administrative provisions.
(a) Appointment of Administrator; powers and duties.

The electric energy generated in the operation of
the said Bonneville project shall be disposed of by
the said administrator as provided in this chapter.
The administrator shall be appointed by the Sec-
retary of the Interior; shall be responsible to said
Secretary of the Interior; and shall maintain his
principal office at a place selected by him in the vi-
cinity of the Bonneville project.

The Administrator shall, as in this chapter pro-
vided, make all arrangements for the sale and dis-
position of electric energy generated at Bonneville
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