
TITLE 42.-THE PUBLIC HEALTH AND WELFARE

§ 3073. Financing of payments in eminent domain when
amount is in dispute.

Notwithstanding any other provision of law, finan-
cial assistance under any federally assisted develop-
ment program may include amounts necessary for
financing, in the same manner that other costs of
a project assisted under such program are financed,
the payments described in paragraph (2) (B) of sec-
tion 3072 of this title. (Pub. L. 89-117, title IV,
§ 403, Aug. 10, 1965, 79 Stat. 486.)

§3074. Relocation payments under federally assisted

development programs.

To the extent not otherwise authorized under any
Federal law, financial assistance extended to an
applicant under any federally assisted development
program may include grants for relocation pay-
ments, as herein defined. Such grants may be in
addition to other financial assistance under such
federally assisted development programs, and may
cover the full amount of such relocation payments.
Any funds available for any such program may be
used for such grants. The term "relocation pay-
ments" means payments by the applicant, to a dis-
placed individual, family, business concern, or
nonprofit organization, which are made on such
terms and conditions and subject to such limitations
(to the extent applicable, but not including the date
of displacement) as are provided for relocation pay-
ments, at the time such payments are approved,
by sections 1465 (b), (c), and (d) of this title with
respect to projects assisted under subchapter II of
chapter 8A of this title. Relocation payments au-
thorized by this subsection shall be made subject to
such rules and regulations as may be prescribed
by the Administrator. (Pub. L. 89-117, title IV,
§ 404(a), Aug. 10, 1965, 79 Stat. 486.)

EFFECTIVE DATE

Section 404(d) of Pub. L. 89-117 provided that: "Sub-
section (a) [adding this section] shall not be applicable
with respect to any displacement occurring prior to the
date of the enactment of this Act [Aug. 10, 19651 (or
prior to March 4, 1965, in the case of the programs speci-
fled in subparagraphs (C) and (E) of section 401(1)
[pars. (C) and (E) of section 3071(1) of this title]).-'
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§ 3101. Congressional declaration of purpose.

The purpose of this chapter is to assist and en-
courage the communities of the Nation fully to meet
the needs of their citizens by making is possible,
with Federal grant assistance, for their governmen-
tal bodies (1) to construct adequate basic water and
sewer facilities needed to promote the efficient and
orderly growth and development of our communities,
(2) to construct neighborhood facilities needed to
enable them to carry on programs of necessary
social services, and (3) to acquire, in a planned and
orderly fashion, land to be utilized in connection
with the future construction of public works and
facilities. (Pub. L. 89-117, title VII, § 701, Aug. 10,
1965, 79 Stat. 489.)

§ 3102. Grants for basic water and sewer facilities.

(a) Authority to make grants for specific projects.
The Housing and Home Finance Administrator

(hereinafter in this chapter referred to as the "Ad-
ministrator") is authorized to make grants to local
public bodies and agencies to finance specific proj-
ects for basic public water facilities (including works
for the storage, treatnent, purification, and dis-
tribution of water), and for basic public sewer facili-
ties (other than "treatment works" as defined in the
Federal Water Pollution Control Act): Provided,
That no grant shall be made under this section for
any sewer facilities unless the Secretary of Health,
Education, and Welfare certifies to the Administra-
tor that any waste material carried by such facili-
ties will be adequately treated before it is discharged
into any public waterway so as to meet applicable
Federal, State, interstate, or local water quality
standards.

(b) Maximum amount of grants.
The amount of any grant made uider the au-

thority of this section shall noL exceed 50 per centtun
of the development cost of the project: Provided,
That in the case of a community having a popula-
tion of less than ten thousand, according to the most
recent decennial census, which is situated within a
metropolitan area, the Administrator may increase
the amount of a grant for a basic public sewer
facility assisted under this section to not more than
90 per centum of the development cost of such facil-
ity, if the community is unable to finance the con-
struction of such fallity without the increased grant
authorized under this subsection, and if in such
community (1) there does not exist a public or other
adequate sewer facility which serves a substantial
portion of the inhabitants of the community, and
(2) the rate of unemployment is, and has been con-
tinuously for the preceding calendar year, 100 per
centum above the national average: And provided
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further, That the limitations and restrictions con-
tained in subsection (c) of this section shall
not be applicable to any community applying for
an increased grant under this subsection.

(c) Project requirements; need for facilities; growth
needs of area; coordination of areawide develop-
ment.

No grant shall be made under this section in con-
nection with any project unless the Administrator
determines that the project is necessary to provide
adequate water or sewer facilities for, and will con-
tribute to the improvement of the health or living
standards of, the people in the community to be
served, and that the project is (1) designed so that
an adequate capacity will be available to serve the
reasonably foreseeable growth needs of the area;
(2) consistent with a program meeting criteria,
established by the Administrator, for a unified or
officially coordinated areawide water or sewer
facilities system as part of the comprehensively
planned development of the area, except that prior
to July 1, 1968, grants may, in the discretion of the
Administrator, be made under this section when
such a program for an areawide water and sewer
facilities system is under active preparation, al-
though not yet completed, if the facility or facilities
for which assistance is sought can reasonably be ex-
pected to be required as a part of such program,
and there is urgent need for the facility or facilities;
and (3) necessary to orderly community develop-
ment. (Pub. L. 89-117, title VII, § 702, Aug. 10, 1965,
79 Stat. 490.)

REFERENCES IN TEXT

The Federal Water Pollution Control Act, referred to
in subsec. (a), is classified to aections 466-466g and
466--466k of Title 33, Navigation and Navigable Waters.
The definitions section of the Act is classified to section
466J of Title 33.

TRANSFER OF FUNcrIONS

Functions of Secretary of Health, Education, and Wel-
fare under subsection (a) of this section transferred to
the Secretary of the Interior, see section 1(h) (1) of 1960
Reorg. Plan No. 2, eft. May 10, 1966, 31 F.R. 6857, 80 Stat.
-, set out as a note under section 133z-15 of Title 5,
Executive Departments and Government Officers and
Employees.

§3103. Grants for neighborhood facilities.

(a) Authority to make grants for specific projects;
qualifications of approved nonprofit organizations.

In accordance with the provisions of this section,
the Administrator is authorized to make grants to
any local public body or ngency to assist in financ-
ing specific projects for neighborhood facilities.
Any such project may be undertaken by such body
or agency directly or through a nonprofit organiza-
tion approved by it: Provided, That no grant shall
be provided under this section for any project to
be undertaken through a nonprofit organization
unless the Administrator determines (1) that such
organization has or will have the legal, financial,
and technical capacity to carry out the project, and
(2) that the public body or agency to which the
grant is made will have satisfactory continuing con-
trol over the use of the proposed facilities.

(b) Maximum amount of grants.
The amount of any grant made under the author-

ity of this section shall not exceed 662 per centum

of the development cost of the project for which
the grant is made (or 75 per centum of such cost in
the case of a project located in an area which at
the time the grant is made is designated as a rede-
velopment area under the Area Redevelopment
Act or any Act supplementary thereto).

(c) Project requirements; need for facilities; compre-
hensive planning; accessibility to low- or mod-
erate-income residents.

No grant shall be made under this section for any
project unless the Administrator determines that the
project will provide a neighborhood facility which is
(1) necessary for carrying out a program of health,
recreational, social, ur similar community service
(including a community action program approved
under subchapter II of chapter 34 of this title) in
the area, (2) consistent with comprehensive plan-
ning for the development of the community, and
(3) so located as to be available for use by a signifi-
cant portion (or number in the case of large urban
places) of the area's low- or moderate-income
residents.

(d) Conversion of facility to other uses.
For a period of twenty years after a grant has been

made under this section for a neighborhood facility,
such facility shall not, without the approval of the
Administrator, be converted to uses other than those
proposed by the applicant in its application for a
grant. The Administrator shall not approve any
conversion in the use of such a neighborhood facility
during such twenty-year period unless he finds that
such conversion is in accordance with the then ap-
plicable program of health, recreational, social, or
similar community services in the area and consist-
ent with comprehensive planning for the develop-
ment of the community in which the facility is
located. In approving any such conversion, the Ad-
ministrator may impose such additional conditions
and requirements as he deems necessary.

(e) Priority of projects designed primarily to benefit
low-income families or further objectives of com-
munity action programs.

The Administrator shall give priority to applica-
tions for projects designed primarily to benefit mem-
bers of low-income families or otherwise substan-
tially further the objectives of a community action
program approved under subchapter II of chapter
34 of this title. (Pub. L. 89-117, title VII, § 703, Aug.
10, 1965, 79 Stat. 491.)

REFERENCES IN TEXT

The Area Redevelopment Act, referred to in subsec. (b),
is classified principally to chapter 28 of this title.

§3101. Advance acquisition of land for future con-
struction of public works or facilities.

(a) Autbority to make grants.
In order to encourage and assist in the timely

acquisition of land planned to be utilized in connec-
tion with the future construction of public works
or facilities, the Administrator is authorized to make
grants to local public bodies and agencies to assist
in financing the acquisition of a fee simple estate
or other interest in such land.
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(b) Maximum amount of grants.
The amount of any grant made under the au-

thority of this section shall not exceed the aggre-
gate amount of reasonable interest charges on the
loan or other financial obligation Incurred to finance
the acquisition of such land for a period not ex-
ceeding the lesser of (1) five years from the date
such loan was made or such financial obligation
was incurred, or (2) the period of time between the
date such loan was made or such financial obliga-
tion was incurred and the date construction is begun
on the public work or facility for which the land
acquired was planned to be utilized.

(c) Construction or initiation of project within rea-
sonable time; contribution to economy, efficiency,
and development of area.

No grant shall be made under this section for any
project for the acquisition of land unless the Ad-
ministrator determines that the public work or fac-
ility for which such land is to be utilized is planned
to be constructed or initiated within a reasonable
period of time (not to exceed five years after a con-
tract to make such grant is entered into) and that
construction of such public work or facility will con-
tribute to economy, efficiency, and the comprehen-
sively planned development of the area.

(d) Repayment of assistance.
As a condition to providing assistance under this

section, the Administrator may, under terms and
conditions prescribed by him, require an applicant
to agree to repay such assistance, if (1) the land
purchased with such assistance is not utilized within
five years after the agreement is entered into in con-
nection with the construction of the public work
or facility for which such land was acquired, or
(2) such land is diverted to other uses. (Pub. L. 89-
117, title VII, § 704, Aug. 10, 1965, 79 Stat. 491.)

§3105. Powers and duties of Administrator.

(a) In the performance of, and with respect to,
the functions, powers, and duties vested in him by
this chapter, the Administrator shall (in addition
to any authority otherwise vested in him) have the
functions, powers, and duties set forth in section
1749a of Title 12, except subsections (a), (c) (2), and
(f) thereof.

(b) The Administrator is authorized, notwith-
standing the provisions of section 529 of Title 31, to
make advance or progress payments on account of
any grant made pursuant to this chapter. No part
of any grant authorized to be made by the provi-
sions of this chapter shall be used for the payment
of ordinary government operating expenses. (Pub.
L. 89-117, title VII, § 705, Aug. 10, 1965, 79 Stat.
492.)

§ 3106. Definitions.

As used in this chapter-
(a) The term "State" means the several States,

the District of Columbia, the Commonwealth of
Puerto Rico, and the territories and possessions
of the United States.

(b) The term "local public bodies and agencies"
includes public corporate bodies or political sub-
divisions; public agencies or instrumentalities of
one or more States, municipalities, or political sub-

divisions of one or more States (including public
agencies and instrumentalities of one or more
municipalities or other political subdivisions of one
or more States); Indian tribes; and boards or
commissions established under the laws of any
State to finance specific capital improvement proj-
ects.

(c) The term "development cost" means the
cost of constructing the facility and of acquir-
ing the land on which it is located, including
necessary site improvements to permit its use as
a site for the facility.

(Pub. L. 89-117, title VII, § 706, Aug. 10, 1965, 79
Stat. 492.)

§ 3107. Labor standards.

All laborers and mechanics employed by con-
tractors or subcontractors on projects assisted under
sections 3102 and 3103 of this title shall be paid
wages at rates not less than those prevailing on
similar construction in the locality as determined
by the Secretary of Labor in accordance with the
Davis-Bacon Act, as amended. No such project shall
be approved without first obtaining adequate as-
surance that these labor standards will be main-
tained upon the construction work. The Secretary
of Labor shall have, with respect to the labor stand-
ards specified in this section, the authority and
functions set forth in Reorganization Plan Num-
bered 14 of 1950, and section 276c of Title 40. (Pub.
L. 89-117, title VII, § 707, Aug. 10, 1965, 79 Stat. 492.)

REFERENCES IN TEXT

The Davis-Bacon Act, as amended, referred to in text,
is classified to sections 276a to 276a-5 of Title 40, Public
Buildings, Property and Works.

Reorganization Plan Numbered 14 of 1950 (15 P.R.
3176; 64 Stat. 1267), referred to in text, is set out as
a note under section 133z-15 of Title 5, Executive De-
partments and Government Officers and Employees.

§ 310S. Authorization of appropriations.

(a) There are authorized to be appropriated for
each fiscal year commencing after June 30, 1965, and
ending prior to July 1, 1969, not to exceed (1) $200,-
000,000 for grants under section 3102 of this title,
(2) $50,000,000 for grants under section 3103 of this
title, and (3) $25,000,000 for grants under section
3104 of this title.

(b) Any amounts appropriated under this section
shall remain available until expended, and any
amounts authorized for any fiscal year under this
section but not appropriated may be appropriated
for any succeeding fiscal year commencing prior to
July 1, 1969. (Pub. L. 89-117, title VII, § 708, Aug.
10, 1965, 79 Stat. 493.)

Chapter 38.-PUBLIC WORKS AND ECONOMIC
DEVELOPMENT [New]

Sec.
3121. Congressional findings and statement of purpose.

SUBCHAPTER I.-GRANTS FOR PUBLIC WORKS AND
DEVELOPMENT FACILITIES

3131. Direct and supplementary grants.
(a) Acquisition or development of public works

and development facilities; required find-
ing precedent to making of direct grants;
supplementary grants to provide matching
share funds.
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