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CHARTER LEXINGTON GAS COMPANY.

Be it enacted by the General Assembly of the Commonwealth of Kentucky, 2 That the following charter
be granted to the present Lexington Gas Company, 3 to take effect at the expiration of their present
charter, on the first 4 day of January, 1877:

§ 1. That a Company shall be, and is hereby, incorporated, with a present 2 capital of one hundred
and twenty-three thousand eight hundred dollars 3 ($123,800), to be increased as hereinafter
prescribed, to be divided into 4 shares of fifty dollars each, to be owned by individuals, companies,
and corporations. 5 They and their successors and assigns shall be, and are hereby, 6 created
a body-politic and corporate, by the name of the Lexington Gas 7 Company; and by that name
and style, under the restrictions hereafter prescribed, 8 shall be capable to contract and be
contracted with, sue and be sued, 9 plead, answer, and defend, in all courts and elsewhere as
natural persons; 10 and may have and use a common seal, and change, alter, and renew the same
11 at pleasure; and may ordain and put in execution such by-laws, rules and 12 regulations, for the
good government of said Company, and for the efficient 13 management of its affairs and prudential
concerns, as may be deemed expedient, 14 not contrary to the Constitution or laws of this State or
of the 15 United States.

§ 2. That said Company shall keep an office in the city of Lexington, 2 and its business shall be to
make and furnish gas to the city of Lexington and 3 residents thereof, and vend the same; and said
Company shall have the right 4 to purchase and hold such real estate and personal property as may
be necessary, 2 5 proper, or convenient in the carrying on and transacting its said 6 business.

§ 3. The Gas Company may extend the main pipes for distributing the 2 gas when, in its judgment,
it may seem fit; and the present amount of capital 3 paid in, viz: $123,800, may be increased for
such extension from time to 4 time; that, to enable the Company to construct, continue, and
extend its 5 gas-works in the city of Lexington, it is authorized to continue and extend 6 its gas-
works in the city of Lexington; it is authorized to continue the use 7 of the pipes and conductors
which may have been laid down; and, with 8 the consent of the City Council, to own and extend
its pipes and conductors 9 through the other streets and alleys of said city; and, for that purpose,
to 10 take up the pavements, and to replace the same, and shall be responsible to 11 the city for
any damage which may arise therefrom, or any unreasonable 12 delay in replacing the same; and
said Company shall be subject to the regulations 13 of the city as to the streets and alleys, and to
the same ordinances 14 and penalties that individuals may be subject to, provided all extension
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of 15 pipes and conductors shall be made with the consent of the City Council, 16 and under the
supervision of the City Engineer.

§ 4. That the Gas Company shall put up lamp-posts, fixtures, &c., along 2 the street mains as they
are extended, and as the lamp-posts may be ordered 3 and located by the Mayor and Board of
Councilmen of the city of Lexington 4 The Gas Company is to keep the lamps in order, to furnish
gas, and light 5 and extinguish the same, giving to each light an illuminating power of not less than
6 about twelve sperm candles; and the time of burning shall be from the 7 dawn of twilight in the
evening until dawn of day in the morning, except 8 on clear moonlight nights, when the lights may
be dispensed with; and said 9 lights shall be furnished to the city at a charge not exceeding thirty-
five 10 dollars annually per lamp, and the charge for private consumers shall be so 11 graded as that
the Company's profits shall not exceed eleven (11) per cent. 12 per annum on the par value of the
stock, ten (10) per cent. of which may 3 13 be drawn by the stockholders in semi-annual dividends,
and the other one 14 (1) per cent. to be laid out for extensions and additional works, and not to 15
be capitalized except at the end of every five (5) years. But the charge to 16 private consumers shall
not exceed three and a half dollars ($3 50) per 17 thousand cubic feet of gas.

§ 5. A Gas Inspector or Inspectors may be appointed, whose duty it shall 2 be to examine into all
supposed errors in the gas bills of consumers and correct 3 the same, when called upon by the
consumer for that purpose. The 4 manner of appointing and the remuneration of said Inspector or
Inspectors to 5 be made in such manner as the City Council of Lexington and the Gas Company 6
may agree upon.

§ 6. That if any person shall willfully or carelessly, by any means whatever, 2 injure or destroy
any part of the gas pipes or conductors, lamps, lamp-posts, 3 burners, or any of the works of
the Gas Company, or fixtures or 4 machinery, all such persons shall be bound to the Company
for all damages 5 sustained threby, and may, furthermore, be liable, within two years after the 6
commitment of the offense; and, upon conviction, shall be fined in any sum, 7 at the discretion of
the jury, not exceeding one thousand dollars, or by 8 imprisonment in the city work-house, at hard
labor, not exceeding five years; 9 but this section shall not be held to change the law as to arson, or
willfully 10 burning the houses of the Company.

§ 7. That each share of stock in the Gas Company shall entitle the owner 2 to one vote. The
stockholders shall meet at the office of the Gas Company 3 on the second Monday of January in
each year, of which meeting notice 4 shall be given, for ten days previous, in at least two newspapers
printed in 5 Lexington, for the purpose of electing six Directors. The Directors shall 6 elect, from
their own body, a President. The President and Directors shall 7 serve for one year, or until their
successors are elected. No Director to be 8 eligible for office unless he is, in his own name, owner of
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at least five (5) 9 shares of the stock of the Company. The Board of President and Directors 4 10 shall
fill all vacancies that may arise in their body, from death, resignation, 11 or any other cause. The said
Board of President and Directors shall be 12 intrusted with the real estate, business, property, funds,
and financial concerns 13 of said Company, and the administration of its affairs. At any meeting 14
of Directors, the President and three Directors, or, in the absence of the 15 President, four Directors,
shall form a quorum competent to transact business. 16 The Mayor and Board of Councilmen of
the city of Lexington shall, 17 besides, have the power and option to elect one member of their
Board, and 18 one citizen of the city of Lexington, Directors of the Lexington Gas Company; 19
said member, so appointed, to have the same status as if regularly 20 elected by a majority of the
shareholders of the Lexington Gas Company; 21 but this power of electing Directors shall cease
whenever the city shall sell 22 or transfer its stock in the Company.

§ 8. That certificates of stock shall be issued to the holders thereof whenever 2 the same shall be
paid for; and stock in this Company shall be considered 3 and pass as personal estate, and shall be
transferable only on the 4 books of the Company, in such manner as the stockholders or President
and 5 Directors by their by-laws prescribe; but no stock shall be transferable until 6 all the debts and
demands of the Company are discharged; and for all debts 7 and demands the Company shall have
a lien on the stock. That on the 8 second Monday in July and January in each year, the Company shall
make 9 a statement of the affairs of the Company, and shall furnish the same to the 10 stockholders
and City Council, at which time the semi-annual dividend shall 11 be declared.

§ 9. That the President and Directors shall keep a record of their proceedings, 2 which, together
with the books of the Company, they shall produce 3 to the stockholders at the regular or called
meetings, and to a committee 4 of the Lexington City Council, at any time during the business hours
5 of the day, for examination or inspection.

5

§ 10. That if any officer of this Company shall, without the authority of 2 the President and Directors,
appropriate any of the funds of the corporation 3 to his own use, or that of any other person; shall
willfully fail to make 4 correct returns, or shall knowingly make false returns on the books of the 5
Company, with intent to cheat or defraud the corporation or any person, or 6 to hide or conceal
any improper appropriation of the funds of the corporation, 7 the officer so offending shall be
deemed guilty of felony, and, upon 8 conviction thereof, be sentenced to confinement in the jail and
penitentiary 9 of this State for a period of not less than two nor more than twenty years.

§ 11. That the directors shall allow the President and other officers only 2 a reasonable
compensation for their services; but no compensation shall be 3 allowed to a Director, except by
the order of the stockholders; and if the 4 President or any of the Directors shall knowingly diminish
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the capital stock, 5 by dividends or otherwise, they shall be responsible to the stockholders for 6 the
deficiency thus created.

§ 12. Reports of the finances and affairs of the Company may be required 2 by the Legislature, and
the Legislature shall have the right, by its Committees, 3 to investigate the condition of the Company;
and any violation of the 4 essential provisions of the charter shall cause forfeiture; but no forfeiture
5 shall prevent the corporation from collecting its debts and enforcing its contracts 6 and collecting
its effects.

§ 13. That the Fayette circuit court shall have jurisdiction to hear and 13 determine alleged forfeiture
of this charter on the complaint of any stockholder, 3 or of the State of Kentucky, or of the city of
Lexington.

§ 14. That the stock in the hands of the stockholders is exempt from all 2 State tax; and, in lieu
thereof, the State may impose a tax on the capital stock 3 paid in of fifty cents on the hundred
dollars, said tax to be collected 4 from the Gas Company, and when paid, to exempt the property
and effects 5 of the Company from any additional tax; but said tax shall not exempt 6 6 the real
estate held by the Company from municipal taxation and assessment 7 to the same extent with real
estate in the city held by individuals.

§ 15. The city of Lexington, if it so elect, may purchase the gas-works 2 at the termination of twenty
years (20), at a fair estimation of what said 3 works are worth at that time: Provided, That the city
shall notify the Company 4 of said election on its part at least one year before the twenty years
5 expires; the value of the works to be ascertained by two competent Gas 6 Engineers, selected
one by each of the parties; and in case of their disagreeing, 7 by an umpire whom they may select,
the proceeds of which sale 8 to be divided pro rata among the stockholders, including the city of 9
Lexington.

§ 16. That no person, company, or corporation shall have the right of laying 2 down gas-pipes in
or under any of the streets or alleys of the city of 3 Lexington without the permission of the Board
of Mayor and Councilmen 4 given in council; and whenever such permission may be given, no
discrimination 5 shall be made by said Board of Mayor and Councilmen as to the limitations 6
and restrictions upon, or the rights and privileges to be enjoyed by, 7 any persons, companies, or
corporations who have heretofore applied, or who 8 may hereafter apply, to said Board of Mayor
and Councilmen for such permission; 9 but the same limitations and restrictions, so far as they are
applicable, 10 and the same rights and privileges as are contained in this charter, 11 shall apply to,
or be enjoyed by, any such person, company, or corporation 12 to whom or which such permission
may be given; then the obligation on this 13 Company to furnish light to the street lamps at thirty-



Charter Lexington gas company. [1876]. http://www.loc.gov/resource/rbpe02.02300200

five dollars per 14 lamp shall cease; but the Company shall, for nine months after such permission,
15 furnish light to the street lamps upon the same terms and conditions 16 that gas is furnished to
private consumers; after which time the 17 furnishing of gas to the street lamps shall only be subject
to such agreement 18 as the Company and city may make.

7

§ 17. That no alteration or amendment to the charter of the Gas Company 2 be made without the
concurrence of the City Council and the Directors of 3 the Gas Company. Consent of the Mayor and
Board of Councilmen of the City of Lexington

§ 18. This charter is to be valid and in full force when accepted by those 2 who hold a majority of the
shares of stock of the present Gas Company; and 3 the new Company shall become successors to
and owners of all real estate 4 and other property belonging to the old Company.

§ 19. The capital stock of said Company is one hundred and twenty-three 2 thousand eight hundred
dollars, and shall only be increased to the amount of 3 the actual cost of such extensions of the
mains, and of such additional works 4 as may be necessary for supplying an additional consumption
of gas. Said 5 increase of stock may be made either by the capitalization of profits used in 6 said
extensions and additional works as provided in section 4, or by sales of 7 stock at auction at not less
than par, if extensions or additional works are 8 required sooner than can be paid for by the one per
cent. of profits authorized 9 by said section.

§ 20. The salaries of the officers of the Company hereby incorporated shall 2 not be increased above
the salaries of the same officers of the existing Company 3 without the consent of the Mayor and
Council of the city of Lexington; 4 and if any new officers shall become necessary, the salaries of
such officers 5 shall be fixed by the concurrent consent of the President and Directors of 6 the
Company and of Mayor and Council of the city of Lexington.

But whenever permission is given by the Board of Mayor and Councilmen to two or more Gas
Companies to lay their gas pipes in or under any of the streets or Alleys


